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BASIS OF PREPARATION

1 / General principles

The Consolidated Financial Statements refer to ProSiebenSat.1 Media SE and its subsidiaries (together “the Com-
pany”, “the Group” or “ProSiebenSat.1 Group”).

ProSiebenSat.1 Media SE is based in Unterföhring and is a listed stock corporation under European law. As the 
ultimate parent company of the Group, it is registered under the name ProSiebenSat.1 Media SE with the Munich 
District Court in Germany (HRB 219 439). Together with its subsidiaries, it is one of the leading media compa-
nies in Europe.

The Consolidated Financial Statements of ProSiebenSat.1 Group for the financial year ending December 31, 2019, 
were prepared in accordance with the International Financial Reporting Standards (“IFRS”) of the International 
Accounting Standards Board (“IASB”) in force on the closing date, as adopted by the European Union pursuant 
to EU Regulation No. 1606/2002 of the European Parliament and of the Council on the application of interna-
tional accounting standards. The additional requirements of section 315e of the German Commercial Code (HGB) 
were also followed.

ProSiebenSat.1 Media SE prepares and publishes its Consolidated Financial Statements in euro. In some instances, 
prior-year figures have been adjusted to reflect changes in presentation. Due to rounding, some of the figures 
in these Consolidated Financial Statements may not add up exactly to the stated sum, or indicated percentage 
values may not exactly reflect the corresponding absolute figures.

USE OF ASSUMPTIONS AND ESTIMATES AS WELL AS CHANGES IN ESTIMATES

When preparing Consolidated Financial Statements in accordance with IFRS, assumptions and estimates must be 

made to a certain degree, which may affect the valuation of the reported assets and liabilities as well as the amount 

of expenses and income. The assumptions and estimates are based on premises, which in turn are based on the 

knowledge currently available to the management. In particular, the circumstances at the time of the preparation 

of the Consolidated Financial Statements and the expected realistic future development of the global and indus-

try-specific environment were taken into account in the assessment of future business developments. As a result of 

developments in these framework conditions that deviate from the assumptions and are beyond the management’s 

control, the amounts actually incurred may deviate from the originally expected estimates. If actual development 

deviates from the expected development, the premises and, if necessary, the carrying amounts of the assets and 

liabilities affected are adjusted accordingly (in profit or loss).

Assumptions and estimates are specifically required for the following recognition and measurement issues and 

are explained in the respective sections:
_  �Recognition and measurement of assets, in particular goodwill (note 17 “Goodwill”) and other intangible 

assets (note 18 “Other intangible assets”) as well as liabilities in business combinations (note 33 “Further 

notes on financial risk management and financial instruments in accordance with IFRS 7”, note 5 “Acquisi-

tions, disposals and other transactions affecting the scope of consolidation”),
_  �Impairment testing of goodwill (note 17 “Goodwill”) and of intangible assets with indefinite useful lives, in par-

ticular trademarks (note 18 “Other intangible assets”),
_  �Revenue recognition (note 6 “Revenues”),
_  �Determination of useful lives of non-current assets (note 18 “Other intangible assets”, note 19 “Property, 

plant and equipment” and note 20 “Leasing”),
_  �Recognition and measurement of programming assets (note 22 “Programming assets”),
_  �Measurement of receivables and required impairments (note 23 “Financial receivables and assets”),
_  �Measurement of financial assets and liabilities (note 23 “Financial receivables and assets”, note 29 “Financial 

liabilities” as well as note 33 “Further notes on financial risk management and financial instruments in accor-

dance with IFRS 7”) as well as measurement of lease liabilities (note 20 “Leasing”),
_  �Recognition and measurement of provisions (note 28 “Other provisions”) and
_  �Assessment of future tax relief and uncertain tax positions (note 14 “Income taxes”).

NOTES
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2 / Summary of key accounting principles

A) BASIC PRINCIPLES

The recognition, measurement and presentation policies as well as the explanatory notes and disclosures for 
the Consolidated Financial Statements for financial year 2019 are generally based on the principle of continuity.

The consolidated income statement is prepared using the cost-of-sales method. 

ProSiebenSat.1 Group’s consolidated statement of financial position is structured according to the maturity of 
the recognized assets and liabilities. The Group defines assets and liabilities as current if they are realized or 
repaid within one year or within the normal operating cycle or are held for the purpose of trading. Deferred tax 
assets and liabilities, as well as pension provisions, are generally presented as non-current in accordance with 
the relevant standards.

The Consolidated Financial Statements are based on the principle of historical cost, with the exception of items 
that are reported at fair value, in particular certain financial instruments.

Currency translation

Transactions in foreign currencies are translated at the relevant foreign exchange rates in effect at the transac-
tion date or using average exchange rates. In subsequent periods, monetary assets and liabilities are remeasured 
at the closing date rate and the translation differences are recognized in profit or loss. Non-monetary items that 
are measured at historical cost in a foreign currency keep being carried at the exchange rate as of the date of 
their initial recognition.

The financial statements of subsidiaries and entities accounted for using the equity method that operate outside 
the euro zone are translated using the functional currency concept. The functional currency is determined based 
on the primary environment in which an entity conducts its business. Usually this is the entity’s local currency.

The translation of financial statements that are not denominated in euros is based on the modified closing date 
rate method, where items of the income statement are translated at the annual average exchange rate. Equity is 
translated at historical rates, and assets and liabilities at the closing date rate on the balance sheet date. All dif-
ferences resulting from translating financial statements in foreign currency are recognized directly in the accu-
mulated other comprehensive income. In the event of a subsidiary’s disposal, the related translation differences 
are recognized in profit or loss.

B) CONSOLIDATION METHODS

The Consolidated Financial Statements of ProSiebenSat.1 Media SE include all material subsidiaries over which 
ProSiebenSat.1 Media SE exercises direct or indirect control. ProSiebenSat.1 Media SE controls an entity if it has 
existing rights that give it the current ability to direct the relevant activities of that entity, while at the same 
time being exposed, or having rights to, the variable returns from its involvement with the entity and being able, 
through its power over the entity, to influence the amount of the entity’s returns. 

Profits and losses, revenues, income and expenses arising from transactions within the consolidated group as 
well as receivables and liabilities between consolidated entities are eliminated. The consolidation procedures take 
into account deferred income tax effects if such tax effects are likely to reverse in later financial years. Where 
required, deferred tax assets and liabilities are offset against one another. Capital consolidation is carried out by 
eliminating the carrying amount of the investments against the share of equity held in the subsidiary.

First-time consolidation is based on the acquisition method which involves offsetting the acquisition costs against 
the fair values of the acquired identifiable assets and of the assumed liabilities, including contingent liabilities, 
as of the acquisition date. The assets identified at the acquired entities in the context of the purchase price allo-
cation are valued by external independent experts. In each business combination, goodwill is recognized in the 
amount of a positive difference between the purchase prices paid and the fair values of the assets acquired 
and liabilities assumed, taking into account deferred taxes. Goodwill is carried in the functional currency of the 
acquired entity; non-controlling interests are measured at the acquisition date at their proportionate share in 
the acquired entity’s identifiable net assets. 
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If in a business combination put options are agreed over remaining shares of non-controlling shareholders, the 
purchase price to be paid on exercise being measured by reference to future earnings or enterprise values, 
ProSiebenSat.1 Group applies the anticipated acquisition method and hence assumes an anticipated acquisi-
tion of these shares. Accordingly, no non-controlling interests are recognized for the shares subject to the put 
option in this case. 

Changes to the Group’s interest in a subsidiary that do not result in a loss of control are reported as equity trans-
actions.

Goodwill is allocated at the acquisition date to the cash-generating unit or group of cash-generating units that 
is expected to benefit from the synergies arising from the business combination. This unit or group of units also 
represents the lowest level at which the goodwill is monitored for internal corporate management purposes. It 
consists of the operating and reportable segments Entertainment, Commerce, and Content Production & Global 
Sales. When selling cash-generating units or parts thereof or in the event of an internal reorganization, any good-
will existing at the time of sale or transfer is allocated to the unit sold and those remaining in the group accord-
ing to their relative values.

The following main methods are used to determine the fair values of assets identified in the course of the pur-
chase price allocation:

DETERMINATION OF FAIR VALUE IN THE CONTEXT OF THE PURCHASE PRICE 
ALLOCATION 

Intangible assets Measurement method

Trademarks Relief from Royalty Method

Customer & other contracts relationships Multi-period Excess Earnings Method

Prohibition of competition Multi-period Excess Earnings Method

Technologies Reproduction cost method and Relief from Royalty Method

Order Backlog Multi-period Excess Earnings Method

Shows in production Multi-period Excess Earnings Method

Investments in entities over whose business policies ProSiebenSat.1 Group exercises or is able to exercise signif-
icant influence (“associated companies”) or which are jointly controlled with other investors (“joint ventures”) 
are accounted for using the equity method. If there is any indication of an impairment, the carrying amount of 
the investment is tested for impairment and, if necessary, an impairment loss is recognized as a write-down to 
the lower recoverable amount.

If ProSiebenSat.1 Media SE gains control of an associated company or a joint venture by acquiring an additional 
interest in it, it is fully consolidated from that date. The fair value of the previously held interest is considered 
part of the acquisition cost of the new subsidiary. The difference between the fair value and its carrying amount 
is recognized in profit or loss. 

If a ProSiebenSat.1 Group company disposes of a subsidiary by transferring it to an associated company or a 
joint venture, the gain or loss on disposal is only recognized to the extent of the unrelated investor’s interest in 
the associate or joint venture. 

The financial year of ProSiebenSat.1 Media SE and all fully consolidated companies corresponds to the calendar 
year.
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C) INDIVIDUAL ACCOUNTING PRINCIPLES

SUMMARY OF SIGNIFICANT MEASUREMENT METHODS

Item Measurement method

ASSETS

Goodwill At cost (subsequent measurement: impairment test)

Other intangible assets with indefinite useful lives At cost (subsequent measurement: impairment test)

Other intangible assets with finite useful lives At (amortized) cost

Property, plant and equipment At (amortized) cost

Programming assets At (amortized) cost

Investments accounted for using the equity method Equity method

Financial assets

Loans and receivables At (amortized) cost

Securities and Other Equity Investments At fair value through profit and loss

Derivatives At fair value through profit and loss

Cash and cash equivalents At cost

LIABILITIES AND PROVISIONS

Loans and borrowings At (amortized) cost

Provision for pensions Projected unit credit method

Other provisions At settlement value (discounted if non-current)

Financial liabilities At (amortized) cost or fair value

Other liabilities At settlement value (discounted if non-current)

Revenue Recognition

The table below shows the revenue categories and business models identified as material for the ProSiebenSat.1 
Group’s results of operations, and specifies for each category when revenue is recognized. 

REVENUE CATEGORIES AND REVENUE REALIZATION DATES

Revenue category Type of revenues Business model
Revenue recognition  
date or period

TV core  
advertising  
revenues

TV Cash ads Broadcasting of advertising spots, 
sponsoring and special creations on  
Free TV

Broadcasting of advertising spot 
(point in time)

Media-for-revenue Broadcasting of advertising spots on 
residual time slots on Free TV in exchange 
for fixed consideration plus variable 
component based on customer’s revenues

Broadcasting of advertising spot; 
variable component recognized 
when target achievement 
documentation is received from 
customer (point in time)

Media-for-equity Broadcasting of advertising spots on 
residual time slots on Free TV in exchange 
for an equity interest in contract partner’s 
business

Broadcasting of advertising spot 
(point in time)

TV core advertising 
revenues

Marketing of 
digital offerings 
and Addressable 
TV (digital & 
smart)

Marketing of group internal and external 
advertising offers through the sale of 
online advertising, including advertising 
specifically tailored to user groups

Delivery of advertising  
(point in time)

Distribution TV-Distribution: 
(transmission of 
TV content via 
SD/HD/Pay-TV 
signals)

Distribution of free and pay-TV content via 
cable, satellite and IPTV

Transmission of the TV signal  
(over time)

Production Commissioned 
production 

Production of programming content such  
as TV formats and serial programmes

Percentage-of-completion method 
(over time)

Global Sales and 
Other Program  
Sales

Program sales Sale/licensing of programming assets Start of license and delivery of 
material ready for broadcast (point 
in time)

Studio71 Digital Studio Multi-channel network marketing of web 
videos and/or social media artists

Provision of marketing service 
(point in time)
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REVENUE CATEGORIES AND REVENUE REALIZATION DATES

Revenue category Type of revenues Business model
Revenue recognition  
date or period

Digital Services 
and Sale of 
Goods — Verticals 
Consumer Advice, 
Experiences and 
Beauty & Lifestyle

Contract 
brokerage 
services

Operating online portals allowing end-
customers to enter into contracts with 
service providers offering services in areas 
such as household, real estate sales, car 
rentals, events, insurance, energy supply, 
mobile communication and finance

Transmission of customer data or 
start of service being provided by 
partner (point in time)

Ad-financed 
search engines 

Operating ad-financed search engines in 
the fields of fashion and interior design

Access-based using “cost-per-
click”-procedures (point in time)

Sale of goods Product sales via online portals or local 
stores

Transfer of goods to the end 
customer taking account of return 
rights (point in time)

Digital 
Services — Vertical 
Matchmaking

Online dating 
services

Operation of online dating platforms Multi-component contracts: at a 
point in time for components to 
be delivered to customer, over 
time for granting online access to 
subscribers over the contract term

ProSiebenSat.1 Group generates revenues in particular in the form of advertising revenues from the sale of adver-
tising time (“TV cash ads”). Advertising may take the form of classic commercials, but also covers advertising 
formats that allow a closer link between advertising and the program into which it is embedded, such as spon-
sorships and special creations. Advertising revenues are net revenues after the deduction of discounts, agency 
commissions or cash rebates, and of value-added tax. Television advertising revenues are considered realized 
when the underlying commercials are broadcast. Whenever advertising services are provided free of charge, they 
are treated as separate performance obligations. Their share of the total transaction price is allocated to them 
on a pro-rata basis and recognized as revenue when the performance obligation is satisfied. 

If the consideration agreed for advertising services takes the form of a revenue share (“media-for-revenue”), 
the variable consideration is recognized as sales revenue if its amount can be reliably estimated. This is only the 
case once the required target achievement documentation is received from the contract partner.

If advertising services are provided in exchange for an equity share in the customer’s business (“media-for-equity”), 
the obligation to broadcast the promised advertising spots is recognized as a contract liability when the shares 
are acquired and recognized as revenue when the advertising spots are broadcast. The shares acquired in this 
barter transaction represent financial instruments in the scope of IFRS 9 and are initially recognized at fair value. 
Subsequently they are remeasured at fair value through profit or loss at each reporting date.

Advertising revenues also include digital and smart revenues from the marketing of digital offerings from group-in-
ternal and external providers. With respect to group-internal digital offerings, the Group markets its own online 
offerings; with respect to external digital offerings, the Group acquires and subsequently markets rights to use 
external advertising inventories, such as Internet advertising spaces. In addition, advertising revenues include 
revenues from TV advertising specifically tailored to the targeted viewer groups (“smart”). Revenues in all these 
cases are recognized when the advertising service is provided or when the ad impressions are delivered.

In the revenue category “Distribution”, the Group transmits TV signals (free TV and pay TV) to satellite, cable 
and Internet providers, who in turn make them available to their end customers, generally for a monthly fee. The 
Group recognizes related revenues based on the number of end customers reached by the providers in each bill-
ing month. As the signals are broadcast to the contract partners who re-transmit them to their customers at the 
same time, the Group recognizes revenues on an over-time basis in the months to which they relate.

Consolidated Financial Statements
Notes

 To Our Shareholders Content  Group Management Report  Information Consolidated Financial Statements

135



In the “Production” category, revenues are recognized over time because the Group companies concerned are 
contractually precluded from using the content produced for any other customer and they have enforceable legal 
rights to payment for the production activities (typically lasting over a longer period of time) completed to date. 
Production revenues are recognized using the percentage-of-completion method unless the expected contract 
revenues and related contract cost cannot be reliably estimated. The percentage of completion is calculated as 
the ratio of the contract costs incurred to date to the estimated total contract costs. Revenue to be recognized 
in the period is determined by applying this ratio to the estimated total contract revenues. If the expected total 
contract revenues or related contract cost cannot be reliably estimated, revenue is only recognized in the amount 
of the contract costs incurred. Contract costs are generally recognized as expenses in the period in which they are 
incurred. If it is foreseeable that the total contract costs will exceed the expected sales revenues, the expected 
loss is recognized immediately as an expense.

Program sales in the revenue category “Global Sales and Other Program Sales” involve the transfer of program 
broadcasting rights for specific license territories and periods. Revenue is recognized when the license com-
mences and the material is delivered and ready for broadcast.

Within the revenue category “Studio71”, web videos and social media artists are marketed via multi-channel net-
works. Revenue is usually recognized when the marketing service is provided.

Revenues from online “Contract brokerage services” in the Consumer Advice, Experiences and Beauty & Lifestyle 
verticals (specifically concerning contracts for household goods or services, real estate sales, car rentals, events, 
insurance, energy supply, mobile communications and financial services) are recognized in the amount of the 
service fees charged the provider, taking into account cancellation rates. As the responsibility for providing the 
primary services lies with other parties, the Group companies concerned act in the role of “agents” as defined 
by IFRS 15. Their performance obligation consists solely in enabling the providers of the primary services, via 
the online portals operated by the Group companies, to conclude with their customers, private end customers 
as a rule, contracts for the provision of the primary services. Hence, the ProSiebenSat.1 Group companies have 
no control over the goods or services that are the subject of the contract between the provider of the primary 
services and the end customers. As a result, revenue is recognized only in the amount of the commissions received 
or to be received from the providers of the primary services. The contracts the providers conclude with the end 
customers are subject to legal cancellation rights, or cancellation rights granted on a voluntary basis. If reliable 
information on cancellation rates is available and it is therefore highly probable that no significant revenue 
reversals will occur as a result of future cancellations, the Group recognizes the corresponding commission 
income, net of the effect of expected contract cancellations, usually upon transmission of the customer data to 
the partner providing the respective primary service, and otherwise when evidence of a valid contract is received 
or when the partner has started providing the service. 

As a special feature of the sale of event vouchers (Jochen Schweizer MyDays Group), the payments received 
from the end customer include both the agency commission and the event price. The payment received is initially 
recorded in full as a liability. When the voucher is activated and made available, sales revenues are recognized in 
the amount of the agency commission agreed with the organiser. Payments for vouchers that historical experience 
shows will not be redeemded are recognized in full as revenue if future reversal of the recognized revenue is 
unlikely. The remaining part of payments from the end customer is passed on to the event organizer at the time 
of the event.

Within the business model of advertising-financed search engines, sales revenues are determined based on access 
using the “cost-per-click method” and realized at the time of access.

Sales of goods mainly concern the Beauty & Lifestyle Vertical and are carried out via online portals and stationary 
retailers. Revenue is recognized when the goods are delivered to the customer, considering statistical return 
rates. Based on empirical evidence, provisions are recognized for the expected refund payments to be made as 
a result of customers excercising their legal return rights, or return rights which are voluntarily granted. The 
provisions are recognized as a reduction of revenues. At the same time, an asset for the right to receive back 
the goods returned is recognized in the amount of its previous carrying amount less any expected loss in value 
and less the expected cost of returning the goods. The asset is recognized as a reduction to cost of sales, and 
is reported under inventories.
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With online dating services, the total transaction price is allocated to the different performance obligations based 
on stand-alone selling prices. Revenue is recognized at a point in time for performance obligations of a delivery 
nature (personality assessments and profile assessments), i.e. when delivery occurs, and over time for perfor-
mance obligations with respect to granting access to the platform, i.e. over the subscription term.

In all revenue categories, the transaction price is derived from the contractually agreed terms. In some cases, 
variable payments are agreed in addition to fixed payments. Variable payments are only recognized as revenue 
to the extent that it is highly probable that that a significant reversal in the amount of cumulative revenue rec-
ognized will not occur.

The payment terms used in the business models are usually short-term (generally up to 30 days). Payment terms 
of up to 90 days are usually agreed for the sale of program rights and digital studio sales. In the case of commis-
sioned productions, payments are generally due at short notice after contractually agreed milestones have been 
reached; the number of agreed installments varies from contract to contract. Monthly installment payments may 
also be agreed for online dating services. There are no significant financing components as defined by IFRS 15.

For further information regarding revenue recognition in financial year 2019, please refer to → note 6 “Revenues” . 

OPERATING EXPENSES

Operating expenses by type are generally attributed to the individual functions according to the functional area 
of the respective cost centers. Depreciation, amortization and impairments of intangible assets and property, 
plant and equipment are included in the functional costs according to the use of the assets; impairments of 
brands from purchase price allocations with an indefinite useful life are recognized as other operating expenses.

INCOME TAXES

Income taxes include the taxes levied in the individual countries on taxable income and changes in deferred 
taxes. The income taxes reported are recognized at the amounts expected to be paid or received based on tax 
laws enacted or substantively enacted as of the closing date. Deferred taxes are recognized for tax-deductible 
or taxable temporary differences between the carrying amounts of assets and liabilities in the IFRS accounts 
and their tax base, as well as for tax effects of consolidation measures and for tax reduction claims from loss 
carryforwards that will probably be realized in subsequent years. No deferred taxes are recognized for tax effects 
arising from the initial recognition of goodwill. 

Deferred tax assets on loss carryforwards and temporary differences are recognized and measured on the basis 
of planned future taxable income. They are only recognized to the extent it is probable that future taxable income 
will be available against which the unused tax losses and temporary differences can be utilized.

When assessing the recoverability of deferred tax assets, the effects on earnings of the reversal of taxable 
temporary differences, the planned results from operations and possible tax strategies are taken into account. The 
planned results are based on internal forecasts on the future earnings situation of the respective Group company 
with a planning horizon generally of five years. If there are doubts as to the realisability of the loss carryforwards, 
no related deferred tax assets are recognized or deferred tax assets already recognized are written down on a 
case-by-case basis. Deferred tax assets are subject to ongoing reviews regarding the underlying assumptions. 
Changed assumptions or changed circumstances may require adjustments to be made, which in turn may lead to 
additional tax deferrals or their reversal. Deferred tax assets and liabilities are offset if they relate to the same 
tax authority and the right to offset current tax assets and liabilities is legally enforceable. Deferred tax assets 
and liabilities are reported on an undiscounted basis. If the transactions giving rise to temporary differences or 
tax expenses and income are recognized directly in equity, the same applies to the current taxes or deferred tax 
assets and liabilities attributable to them.
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Uncertain tax positions are analyzed on an ongoing basis and risk provisions set up in amounts reflecting the 
probabilities of non-acceptance. Uncertainties arise, among others, in connection with matters that are the sub-
ject of ongoing tax audits but have not yet led to final findings or are under discussion due to controversial legal 
positions or new court rulings. Each uncertain tax position is examined to determine whether the tax author-
ity is more likely to consider it separately or together with other uncertain tax treatments of a similar nature. 

As the estimates may change over time, for example as a result of tax audit findings or current court rulings, 
their changes may affect the level of risk provisioning considered necessary. The amount of the expected tax 
liability or tax receivable reflects the effects of existing uncertainties and is determined using the best estimate 
or the expected value.

For further information, please refer to → note 14 “Income taxes” and → note 26 “Equity” .

EARNINGS PER SHARE

Earnings per share correspond to the consolidated net income attributable to the shareholders of ProSiebenSat.1 
Media SE, divided by the weighted average number of shares outstanding during the financial year.

For purposes of calculating diluted earnings per share, the average number of shares outstanding is adjusted by 
the number of all potentially dilutive shares. At ProSiebenSat.1 Group, these dilutive effects result from issues of 
rights to common shares. → see note 35 “Share-based payment” Diluted earnings per share are calculated assuming 
that all potentially dilutive shares and share-based compensation plans that are in the money have been exercised.

INTANGIBLE ASSETS AND GOODWILL

Acquired goodwill is carried at cost minus accumulated impairment losses. 

Acquired intangible assets are capitalized if the future economic benefits from the asset are expected to gen-
erate future economic benefits and the cost of the asset can be reliably measured. For the purposes of subse-
quent measurement, a distinction is drawn between intangible assets with finite and indefinite useful lives. At 
ProSiebenSat.1 Group, intangible assets with indefinite useful lives exclusively consist of established brands that 
have been market leaders or held similar positions for a significant period of time. 

There are currently no economic or legal restrictions on the use of acquired intangible assets with an indefinite 
useful life. Unless an asset has an indefinite useful life, it is amortized over the expected useful life, and if nec-
essary, an impairment loss is recognized. 

Intangible assets include acquired rights to use advertising licenses for the marketing of digital offerings of exter-
nal providers. They are capitalized at the fixed purchase price paid for the acquired advertising inventory. They 
are amortized according to schedule over the term of the contract. 

Internally generated intangible assets are capitalized if they are identifiable, it is probable that the expected future 
economic benefits will flow to the Company and the cost of the asset can be measured reliably. In determining the 
cost, a distinction is made between research and development costs, with the former being expensed as incurred. 
In addition to the criteria described above, development costs are only capitalized in cases where the technical 
feasibility of completing the development project is ensured and its completion continues to make economic 
sense. In this regard, the availability of adequate technical and financial resources necessary to complete the 
project and to subsequently use or sell the asset created needs to be ensured and an intention to complete the 
asset and use or sell it needs to exist. In addition, its marketability needs to be proven. In the case of program 
formats developed in-house, this is generally only the case at a very late stage in the process, namely when the 
format can be placed successfully with a buyer. Expenditure on format development therefore generally does 
not qualify for capitalization.

For further information, please refer to → note 17 “Goodwill” and → note 18 “Other intangible assets” . 
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PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are carried at cost less scheduled depreciation based on use and, if need be, less 
any impairment losses. In addition to direct costs, the costs of internally produced property, plant and equipment 
also include overheads provided they are directly attributable to such production. Borrowing costs are capitalized 
in accordance with IAS 23 if they are attributable to assets for which the period until completion is material, i.e. 
typically twelve months or more. At present, borrowing costs are only capitalized to a limited extent.

Scheduled depreciation on property, plant and equipment is calculated using the straight-line method over the 
useful life.

For further information, please refer to → note 19 “Property, plant and equipment” . 

LEASES

At the lease commencement date, the contractual right to use the leased asset is recognized as a right-of-use 
asset and the corresponding lease payment obligation recognized as a lease liability. Scheduled depreciation of 
the right-of-use asset is generally recognized on a straight-line basis over the shorter of the expected useful life 
or the term of the lease. The lease liability is accounted for as a financial liability and subsequently measured at 
amortized cost using the effective interest method. As the interest rate implicit in the lease cannot usually be 
determined, the effective interest rate is generally based on the refinancing rate of interest that would have to 
be paid to borrow over a similar term, and with a similar security, the funds necessary to obtain a similar asset 
in a similar economic environment. 

In accordance with the option provided by IFRS 16, leases with a term of less than one year including optional 
renewal periods (“short-term leases”) or where the price of the leased asset, when new, is less than EUR 5,000 
or the equivalent in foreign currency (“low-value leases”) are not recognized in the balance sheet. Expenses 
incurred for such leases, and variable lease payments, are recognized as expenses in the functional cost on an 
accrual basis.

For further information on the accounting treatment of the Group’s leases, please refer to → note 19 “Property, plant 

and equipment” , → note 20 “Leasing” , → note 29 “Financial liabilities” and → note 32 “Other financial obligations” . 

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

Investments in associates and joint ventures accounted for using the equity method are recognized at cost in the 
consolidated statement of financial position at the date on which significant influence or joint control is obtained. 
At the time of acquisition, the carrying amount of the investment reflects ProSiebenSat.1 Group’s share in the 
investee’s net assets, including any as yet unrecognized assets, liabilities and contingent liabilities that were 
identified in the course of the purchase price allocation; it also includes any goodwill arising on acquisition as the 
excess of the purchase price over the acquired share in the identified net assets of the investee. In subsequent 
periods, the carrying amount is adjusted to reflect the proportionate changes in equity of the investee and the 
subsequent re-measurement of the assets identified as part of the purchase price allocation and the liabilities 
and contingent liabilities assumed. Dividends received from investments accounted for using the equity method 
reduce their carrying amount. The Group’s share of the total net income of the investments concerned is included 
in the consolidated income statement as “Result from investments accounted for using the equity method.”

For further information, please refer to → note 13 “Result from investments accounted for using the equity method and other 

financial results” and → note 21 “Investments accounted for using the equity method” . 

PROGRAMMING ASSETS

Feature films and series are capitalized at the start of the contractual license term, commissioned productions 
are capitalized once accepted as programming assets that can be broadcast. Sports rights are included in the 
advance payments made until their broadcast. They are initially reported at cost.

Consumption of licenses and commissioned productions intended for multiple broadcasts (runs) commences at the 
start of the first broadcast, and depends on the number of runs permitted or planned respectively. Broadcasting-
related consumption is measured using a declining-balance method according to a standardized Group-wide 
matrix which reflects the expected audience reach potential relating to the respective broadcast. Commissioned 
productions intended for only one run and sports rights are fully consumed as of their broadcasting.
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Impairments on programming assets are recognized if it is not expected that the costs are recoverable by future 
revenues. Relevant indicators may include deteriorating recovery opportunities, changes in the advertising envi-
ronment, adaptation of programming due to changing target group tastes, media law restrictions on the usability 
of films, expiry of licenses prior to broadcasting, or the discontinuation of commissioned productions.

Programming assets are fully impaired in the event of any indications of impairment, if broadcasts no longer 
meet the requirements of an asset or if their use is restricted. 

Impairment testing of the remaining programming assets takes place at the level of genre-based programming 
groups. If their carrying amount exceeds the potential revenues, an impairment is recognized in the relevant 
amount. A genre in this sense is the unit where cash flows are generated independent from other programming 
assets, since the individual genres are tailored for the target audience groups and since advertising customers 
make their bookings for promoting their products in the environment of certain genres. 

For further information, please refer to → note 22 “Programming assets” .

IMPAIRMENTS OF OTHER NON-FINANCIAL ASSETS

Under IAS 36, an entity is required to perform an impairment test for assets with finite useful lives if there are 
any indications of a potential impairment. In addition, other intangible assets with an indefinite useful life, other 
intangible assets that are not yet ready for use or relevant advance payments, and acquired goodwill have to 
undergo an annual impairment test. Tests are also conducted in certain situations if events or circumstances 
occur that indicate a potential impairment.

In the event of impairment, the difference between the carrying amount and the lower recoverable amount is 
recognized as an expense. Impairments are allocated to the relevant functional costs. Impairments on good-
will resulting from purchase price allocations are recognized as other operating expenses. The same applies to 
impairments of other intangible assets resulting from purchase price allocations, unless it is not possible to prop-
erly allocate them to the functional costs. Once there are indications that the reasons for impairment no longer 
exist, impairment losses are reversed — except in the case of goodwill. Write-ups resulting from impairment loss 
reversals must not exceed amortized cost.

In principle, the amortized carrying amount of the asset is compared with the recoverable amount, which is the 
higher of an asset’s fair value less costs to sell and its value in use. The value in use is the present value of future 
cash flows expected to arise from the continuing use of the asset.

The recoverable amount is determined for each individual asset, unless an asset generates cash inflows that are 
not largely independent of those from other assets belonging to the relevant cash-generating unit. In these cases, 
the impairment test is performed at the relevant level of cash-generating units to which the asset is attributable.

In principle, the Company determines the recoverable amount using measurement methods based on discounted 
cash flows. For cash-generating units, ProSiebenSat.1 Group first determines the respective recoverable amount 
as the value in use and compares it with the relevant carrying amounts, in the case of impairment tests for good-
will, including the allocated goodwill, and in the case of impairment tests for trademarks with indefinite useful 
life, including the allocated trademarks. Such discounted cash flows are generally based on five-year forecasts 
which in turn are based on financial plans approved by management. Cash flows outside the planning period are 
extrapolated using individual growth rates; however, these do not exceed the expected inflation for the respec-
tive units. The main assumptions which the change in value in use is based on include assumptions about future 
cash flows, estimated growth rates, tax rates and weighted average cost of capital.

For further information, please refer to → note 17 “Goodwill” , → note 18 “Other intangible assets” and → note 19 “Property, 

plant and equipment” . 
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FINANCIAL INSTRUMENTS

Standard purchases and sales of non-derivative financial assets are recognized using settlement date account-
ing, and derivative transactions using trade date accounting. 

Financial assets are derecognized once the contractual rights to the cash flows from the asset expire or the Group 
transfers the rights to receipt of the cash flows in a transaction where substantially all the risks and opportuni-
ties associated with ownership of such financial asset are transferred as well. Any differences arising on derecog-
nition are recognized in profit or loss.

Financial liabilities are derecognized once the obligation specified in the contract is discharged, canceled or 
expires. When contract terms are changed or terms renegotiated, the Group examines whether these are sub-
stantial modifications as defined by IFRS 9. If this is the case, the adjustments or extensions of terms result in 
the original liability being derecognized and a new liability being recognized. Any difference between the car-
rying amount of the original liability and the fair value of the new liability as well as any processing and other 
transaction costs are recognized immediately in profit or loss.

If amendments to the terms of the contract do not result in the derecognition of a financial instrument mea-
sured at amortized cost (whether a financial asset or financial liability), the new carrying amount is determined 
using the original effective interest rate as the present value of the renegotiated or modified cash flows and any 
difference to the original carrying amount is recognized in profit or loss. Processing or other transaction costs 
result in an adjustment to the carrying amount and are subsequently amortized.

MEASUREMENT OF FINANCIAL INSTRUMENTS

The initial recognition of financial assets — with the exception of trade receivables — is at fair value. Trade receiv-
ables are shown at the transaction price in accordance with IFRS 15, i.e. generally at nominal value. Where financial 
assets subsequently are not recognized at fair value through profit or loss, the transaction costs attributable to the 
acquisition are also capitalized on initial recognition. Where financial assets subsequently are recognized at fair 
value through profit or loss, the transaction costs are recognized directly in profit or loss when they are incurred.

In the case of the financial instruments held by ProSiebenSat.1 Group, financial assets subsequently are accounted 
for at amortized cost or fair value. The type of subsequent accounting is based on the business models used by 
ProSiebenSat.1 Group to manage financial assets and the characteristics of the contractually stipulated cash flows. 

Instruments held by the Group with the aim of collecting the contractual cash flows, where the contractual terms 
provide solely for payments constituting interest and principal payments, are carried at amortized cost after ini-
tial recognition. This currently applies to loans and receivables held by the Group (including trade receivables) 
and also to cash and cash equivalents. 

Subsequent to initial recognition, instruments where cash flows do not solely represent interest and principal 
payments as a rule are recognized at fair value through profit or loss. This includes primarily (i) shares in other 
entities where the Group does not exercise control, joint control or significant influence, (ii) shares in investment 
funds and (iii) derivative financial instruments that do not qualify as hedging transactions within the scope of 
hedge accounting. The Group does not hold any financial assets that are measured at fair value through other 
comprehensive income.

The fair value of a financial instrument reflects the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at the measurement date. The fair value generally 
corresponds to the market or stock exchange value. In the absence of an active market, the fair value is deter-
mined by way of actuarial methods (for example, by discounting the future cash flows at the market interest rate).
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The fair values are determined depending on the type and on the marketability of the instrument based on a 
three-level measurement hierarchy, which is explained in more detail in → note 33 “Further notes on financial risk man-

agement and financial instruments in accordance with IFRS 7” .

For financial assets measured at amortized cost that are subject to the IFRS 9 impairment model (primarily trade 
receivables at ProSiebenSat.1 Group) but also for contract assets from contracts with customers to be recognized 
pursuant to IFRS 15, a loss allowances in the amount of the expected credit losses is recognized

Below, further information will be provided on recognition and measurement for the loans and receivables, finan-
cial liabilities and derivatives held by ProSiebenSat.1 Group.

LOANS AND RECEIVABLES

Loans and receivables are measured at amortized cost, using the effective interest method, minus impairment 
losses. Credit losses on trade receivables are recognized in separate allowance accounts. The same applies to 
credit losses on contract assets from contracts with customers.

Credit losses on trade receivables and contract assets from contracts with customers are recognized using the 
simplified approach, the losses being recognized based on lifetime expected credit losses. Credit losses are deter-
mined based on historical and forward-looking information according to provision matrices. → note 33 “Further 

notes on financial risk management and financial instruments in accordance with IFRS 7” includes further explanations on the 
approach taken to determine credit losses.

For all other financial assets falling within the scope of the credit loss provisions of IFRS 9 — i.e. cash and cash 
equivalents mainly — an impairment loss in the amount of the twelve-month expected credit losses is recognized 
when the assets are initially recognized. Due to the high credit ratings of the counterparties, the expected credit 
losses for cash and cash equivalents are usually negligible. 

In the event of significant deterioration in the credit quality after initial recognition, the impairment is adjusted 
and the lifetime expected credit losses are recognized. If financial assets exist vis-à-vis counterparties with an 
external investment grade credit rating, use is made of the practical expedient in IFRS 9 of assuming that the 
credit risk has not increased significantly since initial recognition if the financial instrument is determined to 
have low credit risk at the closing date. 

Otherwise, an increased default risk is assumed if any amount is past due by more than 30 days or if ProSiebenSat.1 
Group has any other indications that creditworthiness has declined significantly, such as information about a 
significant downgrade of the credit rating or signs of a significant increase in debt or a sharp decline in operat-
ing results. 

If relevant market prices are currently available for the respective counterparty, maturity-matched credit default 
swap spreads are used to assess creditworthiness. 

To assess whether the actual default risk of a receivable has increased significantly, a default is in principle 
deemed to have occurred if the counterparty is unlikely to receive full payment due to limited solvency or if a 
receivable is more than 90 days past due. Deviations from the principle of deeming a default to have occurred if 
the receivable is more than 90 days past due may apply in justified, individual cases. 

Impairment losses are recognized in the income statement and are subject to regular review. If the reasons 
for impairments no longer apply, credit losses are reversed accordingly. If there are indications of a final non-
recoverability, the corresponding receivable is derecognized, possibly against previously created loss allowances.

For further information on impairments of financial assets as required by IFRS 7 “Financial Instruments: Disclo-
sures”, please refer to → note 23 “Financial receivables and assets” and → note 33 “Further notes on financial risk management 

and financial instruments in accordance with IFRS 7” .
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FINANCIAL LIABILITIES

With the exception of derivative financial instruments with negative market values and contingent acquisition 
costs in the context of business combinations (i.e. liabilities under put options or earn-out clauses), financial lia-
bilities are measured at amortized cost, using the effective interest method. Bullet loans are recognized initially 
at their nominal amounts less issuing and financing costs. Such costs are distributed over the term of the liability 
in accordance with the effective interest method. Contingent acquisition costs in the context of business combi-
nations are recognized at their fair value upon initial consolidation. Thereafter, such liabilities are also measured 
at fair value, with changes recognized in profit or loss.

DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

ProSiebenSat.1 Group uses derivative financial instruments in the form of interest rate swaps and interest rate 
options (interest rate caps) as well as currency forwards and currency options to hedge against interest rate and 
currency risks. While interest rate risks arise from variable-interest liabilities, currency risks arise in particular 
from license payments for programming assets denominated in US dollars.

Derivative financial instruments are recognized in the statement of financial position as financial assets or finan-
cial liabilities at their fair values, regardless of the purpose or intention they were entered into. The fair value of 
derivative financial instruments is determined by discounting the future cash flows at the market interest rate 
as well as by using other recognized actuarial methods, such as option pricing models. The fair value of interest 
rate swaps and currency forwards is generally zero upon initial recognition, and in the case of interest rate and 
currency options it is equal to the value of the option premium paid or to be paid. The fair values of all deriva-
tive financial instruments are reported in the statement of financial position as financial assets or other financial 
liabilities. Counterparty-specific credit risks are taken into account in the fair value measurement of derivative 
financial instruments. For additional information, please refer to → note 33 “Further notes on financial risk management 

and financial instruments in accordance with IFRS 7” .

If it is possible to demonstrate and document a clear hedging relationship, hedge accounting is applied. The 
Group continues to apply the requirements of IAS 39 “Financial Instruments: Recognition and Measurement”. 

In hedge accounting, changes in the market value of derivatives are recognized depending on the type of hedging 
relationship. ProSiebenSat.1 Group currently uses hedging derivatives exclusively for hedging future cash flows. 
Accordingly, changes in the fair value of the effective portion of the derivative are initially recognized separately 
in accumulated other comprehensive income and only in profit or loss when the underlying transaction affects 
profit or loss. Any ineffective part is recognized immediately in profit or loss. 

The hedging of future license payments against currency risks has the further peculiarity that the profits or 
losses from the hedging instrument that are recognized in equity, are transferred to the carrying amount of the 
license when it is initially recognized, thus increasing or decreasing its acquisition costs — and subsequent con-
sumption expenses — accordingly.

ProSiebenSat.1 Group combines and manages identified underlying and hedging transactions in hedge books. 
The effectiveness of the hedging relationship is measured at regular intervals and the hedging relationship is 
adjusted, if required. If a hedging relationship does not or no longer meet the requirements of IAS 39, hedge 
accounting is terminated. After termination of a hedging relationship, the amounts recognized in the accumu-
lated other comprehensive income or as adjustment to acquisition costs are recognized in profit or loss once the 
underlying transaction is recognized in profit or loss.

Further information on the financial instruments held by the Group and on the determination of fair values 
and amortized cost can be found in → note 23 “Financial receivables and assets” , → note 24 “Other receivables and assets” ,  
→ note 26 “Equity” , → note 29 “Financial liabilities” and → note 33 “Further notes on financial risk management and financial instru-

ments in accordance with IFRS 7” . 
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CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash on hand and demand deposits and short-term, highly liquid financial 
investments that have maturities of up to three months from the date of acquisition and are subject to minor 
fluctuation risks only. Cash and cash equivalents are freely available for use.

Cash and cash equivalents are measured at cost, foreign currency balances are translated at the respective 
closing rate.

PROVISIONS FOR PENSIONS

Provisions for pensions are measured using the actuarial projected unit credit method, whereby deviations 
between assumptions made and actual developments as well as changes in actuarial assumptions regarding the 
measurement of defined benefit plans lead to actuarial gains and losses. Such gains and losses are recognized, 
net of deferred taxes, directly in accumulated other comprehensive income when they arise. The statement of 
financial position therefore shows the full extent of the obligations, avoiding fluctuations in the results that may 
arise in particular in the case of changes to the calculation parameters. Actuarial gains and losses recognized in 
the respective reporting period are presented separately in the comprehensive income statement. There is no 
transfer to the income statement in subsequent periods.

For further information, please refer to → note 27 “Provisions for pensions” .

SHARE-BASED PAYMENTS

The share-based payments of ProSiebenSat.1 Group (essentially stock options and rights to shares or to future 
disbursements based on share values) mainly constitute compensation plans which include an option for 
ProSiebenSat.1 Media SE regarding the type of settlement to pay them through shares or cash settlement, which 
is exercised according to the intended compensation. Equity-settled share-based payment plans are measured 
at fair value as of the grant date. The fair value of the obligation is recognized as functional cost throughout the 
vesting period as personnel expense; the counter entry is made in capital reserves. The fair value of cash-settled 
compensation plans is recognized as liability throughout the vesting period as a personnel expense. Such liabilities 
are remeasured on each closing date as well as on the settlement date; the changes are recognized in profit or loss.

For further information, please refer to → note 26 “Equity” and → note 35 “Share-based payment” . 

OTHER PROVISIONS

In accordance with IAS 37, provisions are recognized if a present legal or constructive obligation to third par-
ties exists as a result of a past event, if outflows of economic resources are expected, and if the amount can be 
determined reliably. They are recognized at full cost, in the amount of the most probable outcome of the obliga-
tion, taking into account experiential values. Long-term provisions are recognized as of the closing date at the 
present value of expected settlement amounts, taking estimated increases in prices or costs into account. The 
discount rates used are regularly adjusted to current market interest rates.

The Company recognizes provisions for onerous contracts at the lower amount of the expected costs of per-
forming the contract and the expected costs upon termination of the contract, minus any revenues potentially 
expected under the contract.
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The Company recognizes provisions for restructuring expenses if there is at least a constructive external obli-
gation that the Company can no longer avoid because of the existence of a valid expectation on the part of the 
affected parties. This does not affect the requirement to recognize a provision because of the existence of a 
legal obligation.

Recognition and measurement of provisions are based on an estimate of the amount and probability of the future 
outflow of resources and also on empirical values and the circumstances known as of the closing date. To assess 
the amount of the provisions, in addition to the evaluation of the facts and of the asserted claims, the results of 
similar circumstances are also considered on a case-by-case basis as are assumptions regarding probabilities of 
occurrence and the range of possible utilizations.

For further information, please refer to → note 28 “Other provisions” .

STATEMENT OF CASH FLOWS

The statement of cash flows shows the origin and use of the cash flows. Pursuant to IAS 7, a distinction is made 
between cash flows from operating activities and from investing and financing activities.

The funds covered by the statement of cash flows corresponds to the cash and cash equivalents shown in the 
statement of financial position.

The cash flows from investing and financing activities are derived directly from the payments made or received. 
In contrast, the cash flow from operating activities is derived indirectly from consolidated net income. As part of 
the indirect derivation, the changes in working capital items reported in the statement of financial position are 
adjusted for effects of currency translation and changes in the scope of consolidation. The changes in the rele-
vant working capital items in the statement of financial position cannot therefore be reconciled with the corre-
sponding figures in the consolidated statement of financial position and the segment key figures.

Interest paid and received, dividends received and all cash flows arising from taxes are reported as cash flows 
from operating activities. 

3 / Changes in reporting standards

A) ACCOUNTING STANDARDS IMPLEMENTED IN THE FINANCIAL YEAR

The following standards, as well as interpretations and clarifications from the IFRS Interpretations Committee 
(IFRS IC), have been issued by the IASB and transposed into European law, their first-time application being man-
datory for the financial year 2019. The Group applied them for the first time in the current financial year, but they 
had no material impact on its assets, liabilities, financial position and profit or loss. 

IAS 19: Plan Amendment, Curtailment or Settlement

The amendments require that in the case of an amendment, curtailment or settlement of a defined benefit plan, 
the current service cost and the net interest for the remaining financial year are reassessed using the current 
actuarial assumptions. 

IAS 28: Long-term Interests in Associates and Joint Ventures

The amendments clarify that entities are obligated to apply IFRS 9, including its impairment requirements, to 
long-term interests in associates or joint ventures that are substantially part of the net investment in the asso-
ciate or joint venture and are not accounted for using the equity method. 

IFRS 9: Prepayment Features with Negative Compensation

The amendments clarify the conditions under which financial assets with symmetrical termination rights will be 
eligible for measurement at amortized cost or at fair value through other comprehensive income. In addition, 
the amendments clarify how modifications of financial liabilities that do not result in derecognition should be 
accounted for. 
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Annual Improvements to IFRS Standards 2015 – 2017 Cycle: Amendments to IFRS 3, IFRS 11,  
IAS 12 and IAS 23

The amendments to IFRS 3 clarify that when an entity obtains control of a business that is a joint operation, it 
remeasures previously held interests in that business. The amendments to IFRS 11 clarify that when an entity 
obtains joint control of a business that is a joint operation, the entity does not remeasure previously held inter-
ests in that business.

The amendments to IAS 12 clarify that the requirements for recognizing the income tax consequences of divi-
dends inside or outside profit or loss do not only apply to situations where there are different tax rates for dis-
tributed and undistributed profits, but to all income tax consequences of dividends.

The amendments to IAS 23 clarify that, when an asset is ready for its intended use or sale, any specific borrow-
ing to maintain said asset that remains outstanding is to be treated as part of the general borrowing and there-
fore taken into account when calculating the capitalization rate on general borrowings.

IFRIC 23: Uncertainty over Income Tax Treatments

IFRIC 23 clarifies the accounting for uncertainties relating to income taxes as defined by IAS 12. Entities are 
required to use judgment to determine whether tax uncertainties should be considered independently for each 
issue or collectively for several issues. An entity must assume that a taxation authority will examine amounts it 
has a right to examine and will have full knowledge of all relevant information when doing so. 

If it is probable that the taxation authority will accept the tax treatment chosen by the entity, the entity must 
determine the tax amounts on the basis of the amounts reported in the tax return. If the entity concludes that it 
is not probable that the taxation authority will accept the tax treatment, the resulting tax amounts must be rec-
ognized at the most likely amount or the expected value. 

IFRS IC agenda decision on IAS 38 regarding accounting for cloud computing arrangements

In March 2019, the IFRS IC issued a final agenda decision on the application of IAS 38 “Intangible Assets” regarding 
accounting for the customer’s right to access the supplier’s software hosted on the cloud (“Software as a Service” 
arrangements). In the IFRS IC’s opinion, arrangements under which the customer merely acquires a right to future 
access to application software hosted by the supplier in the cloud in exchange for payment of a fee do not, from 
the customer’s perspective, contain a software lease as defined by IFRS 16 “Leases” or give the customer, in the 
absence of control, the right to capitalize an intangible software asset as defined by IAS 38. The IFRS IC’s agenda 
decisions do not need to be transposed into European law, as they merely contain guidance for the interpretation 
of existing IFRS rules. 

B) ACCOUNTING STANDARDS YET TO BE IMPLEMENTED

The amendments to accounting standards and interpretations described below (among others not relevant for 
the Group) have been issued by the IASB but were not yet applicable in financial year 2019. ProSiebenSat.1 Group 
is currently analyzing the possible effects, but does not at this time expect any material effects on the Group’s 
assets, liabilities, financial position and profit or loss. With the exception of the changes introduced by “IAS 1: 
Classification of Liabilities as Current or Non-Current” and “IFRS 3: Definition of a Business“ the changes set 
out below have been transposed into European law. The Group has applied early the amendments relative to the 
IBOR reform, but has otherwise refrained from choosing early application. 

IAS 1 and IAS 8: Definition of Materiality

These are limited amendments to IAS 1 “Presentation of Financial Statements” and IAS 8 “Accounting Policies, 
Changes in Accounting Estimates and Errors” to clarify and standardize the definition of materiality. The amend-
ments are applicable to financial years beginning on or after January 1, 2020.
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IAS 1: Classification of Liabilities as Current or Non-Current

The amendment clarifies that classification of liabilities as current or non-current is determined based on rights 
(such as early repayment rights or rights to defer settlement) that exist at the end of the reporting period; hence 
classification remains unaffected by management intentions or expectations with respect to exercising those 
rights. The amendments are applicable to financial years beginning on or after January 1, 2022.

IFRS 3: Definition of a Business

The amendment comprises a new definition of the term business, as the current definition has in practice often 
caused difficulties when determining whether an entity is a business or a group of assets. The amendments are 
applicable to financial years beginning on or after January 1, 2020.

IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform

A reform of international interest rate benchmarks (interbank offered rates or IBORs) is currently under way. On 
September 26, 2019, the IASB issued amendments to IFRS 9 “Financial Instruments”, IAS 39 “Financial Instru-
ments: Recognition and Measurement” and IFRS 7 “Financial Instruments: Disclosures” regarding accounting 
for the effects of such interest rate reforms. These amendments aim to allow recognized hedging relationships 
(“hedge accounting”) to continue or to remain designated as such in the period before the expected replacement 
of an existing interest rate benchmark. Hedging relationships affected by the reform require additional disclo-
sures in the notes. The amendments will become effective for financial years beginning on or after January 1, 
2020, but ProSiebenSat.1 Group has chosen to apply them early in financial year 2019. 

Amendments to References to the Conceptual Framework in IFRS Standards

The new Conceptual Framework for Financial Reporting includes revised definitions of assets and liabilities and 
new guidance on measurement and derecognition, presentation and disclosure. The Conceptual Framework itself 
does not need to be transposed into European law. 

Together with the revised Conceptual Framework, the IASB also issued amendments to references to the Concep-
tual Framework in a number of standards and interpretations, specifically IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, 
IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22 and SIC-32. The amendments are applicable to 
financial years beginning on or after January 1, 2020.

4 / Scope of consolidation

The number of subsidiaries included in the Consolidated Financial Statements by way of full consolidation changed 
as follows in financial year 2019:

FULLY CONSOLIDATED SUBSIDIARIES

Germany Other countries Total

Included at December 31, 2018 102 127 229

Additions 9 5 14

Disposals1 – 10 – 6 – 16

Included at December 31, 2019 101 126 227

1	 The disposals include eight mergers, seven liquidations and one sale.

The additions in financial year 2019 include newly founded companies as well as the acquisitions discussed in 
→ note 5 “Acquisitions, disposals and other transactions affecting the scope of consolidation” .

In addition to the fully consolidated companies, 17 (previous year: 20) associated companies and five (previous 
year: 5) joint ventures accounted for using the equity method are included in the Consolidated Financial State-
ments. → see note 21 “Investments accounted for using the equity method”

A list of subsidiaries and associated companies is provided in the Notes to the Consolidated Financial Statements 
pursuant to section 313 (2) German Commercial Code (HGB). 
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5 / Acquisitions, disposals and other transactions affecting the scope of 
consolidation

A) ACQUISITIONS

The following acquisition that is material for the Consolidated Financial Statements was made in financial year 2019:

Increase in share of voting rights to 94.0% of the Marketplace GmbH

By agreement of December 17, 2018, and effective as of February 21, 2019, ProSiebenSat.1 Group increased its 
voting rights share in Marketplace GmbH, Berlin (“Marketplace”) from 41.6% to 94.0% via the newly founded 
subsidiary of NCG-NUCOM GROUP SE, Unterföhring (“NuCom Group”), be Around Holding, Berlin (“be Around”), 
and thereby acquired control. The equity is divided into common shares and preference shares, which confer 
different voting rights. This results in a difference between the share of voting rights and the share of equity. 
The former came to 41.6% before the transaction and 94.0% after it, while the latter came to 35.0% before the 
transaction and 80.0% after it. The overall transaction is based on an IFRS 3 purchase price of EUR 128 million. In 
addition, incidental acquisition costs of the overall transaction of EUR 2 million (of which EUR 1 million in financial 
year 2018) were recognized in the functional costs. be Around operates Aroundhome (formerly Käuferportal), 
Germany’s largest online broker for products and services related to the home. The company is allocated to the 
Commerce segment. → see note 34 “Segment reporting”

The purchase price under IFRS 3 comprises the remeasurement and non-cash contribution of the existing 
ProSiebenSat.1 Group shares, accounting for 41.6% of voting rights and 35.0% of equity, in the amount of 
EUR 55 million and a non-cash contribution by General Atlantic PD GmbH, Munich (“General Atlantic”) to Market-
place, also in the amount of EUR 55 million and accounting for 41.6% of voting rights and 35.0% of equity. At the 
same time, 10.0% of the shares were acquired from other minority shareholders of Marketplace for a cash pur-
chase price of EUR 12 million. The newly resulting total stake of NuCom Group and the shares held by the remain-
ing minority shareholders in the amount of EUR 2 million were contributed to the newly founded be Around effec-
tive as of February 21, 2019. In addition, a put option in the amount of EUR 5 million was agreed with the existing 
shareholders regarding the acquisition of a further 10.0% of the shares, with earliest possible exercise in 2022. 
The fair value of the contingent purchase price component was estimated on the basis of an income approach 
and reflects be Around’s estimated enterprise value as of the exercise date. No maximum amount was set.

Since ProSiebenSat.1 Group, via NuCom Group, is under the unconditional obligation to acquire the shares upon 
option exercise, application of the anticipated acquisition method as of February 21, 2019, results in a consoli-
dation ratio of 90.0%.

MARKETPLACE — PURCHASE PRICE PER IFRS 3 in EUR m

Contribution in kind ProSiebenSat.1 Group 55

Contribution in kind General Atlantic 55

Cash purchase price minority shares 12

Contribution in kind minority shares 2

Contingent consideration — put option 5

Purchase price per IFRS 3 128
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The following table shows the fair values of the identified assets acquired and liabilities assumed, each as of the 
acquisition date: 

ACQUISITION MARKETPLACE in EUR m

Fair value  
at acquisition

Other intangible assets 24

thereof identified in the purchase price allocation 24

Property, plant and equipment 25

Deferred tax assets 4

Non-current assets 53

Trade receivables 9

Other current receivables and other assets 2

Cash and cash equivalents 2

Current assets 13

Non-current liabilities 21

Deferred tax liabilities 7

Non-current liabilities and provisions 28

Trade payables 8

Other provisions 1

Other liabilities 22

Current liabilities and provisions 32

Non-controlling interests 1

Total net assets 6

Purchase price per IFRS 3 128

Goodwill 122

The identified goodwill almost exclusively represents strategic synergies and development potential in the “Com-
merce” segment and hence is allocated to the “Commerce” cash-generating unit, see → note 34 “Segment reporting” . 
The goodwill is not tax-deductible and is denominated in the functional currency euro. The trade receivables of 
EUR 9 million reflect gross receivables of EUR 11 million less impairments of EUR 2 million.

PURCHASE PRICE ALLOCATION MARKETPLACE

Assets
Fair Value at acquisition  

in EUR m
Expected useful life  

in years

Trademarks 3 3

Customer relationships 18 3 – 11

Technology 3 5

Deferred income tax liabilities of EUR 7 million relate to the hidden reserves disclosed. The remeasurement 
of the initial investment in Marketplace originally accounted for using the equity method in the context of the 
investment increase and the full consolidation of the newly established be Around led to a measurement effect 
of EUR 26 million. This was recognized in the Group’s financial result. 

Including the companies from the start of the financial year until initial consolidation in February 2019 would have 
had the following effect on the assets, liabilities, financial position and profit or loss of ProSiebenSat.1 Group: 
Additional revenues of EUR 12 million and earnings after taxes in the amount of minus EUR 4 million. From initial 
consolidation until December 31, 2019, the company contributed revenues of EUR 59 million and earnings after 
taxes of minus EUR 5 million to net income.

Further acquisitions in the 2019 financial year had no material effect on the consolidated financial statements, 
either individually or in total.
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KEY ACQUISITIONS 2018 

Company Purpose of the company
Voting equity  

interest acquired
Acquisition  

of control

Aboalarm GmbH Online cancellation service provider 100.0% 01/02/2018
Kairion GmbH E-Commerce marketer for media 

campaigns
100.0% 01/09/2018

InQpharm Ltd/Zaluvida AG Development of products in health 
care sector

Asset Deal 03/28/2018

Zirkulin/roha Arzneimittel GmbH Development of products in health 
care sector

Asset Deal 04/01/2018

esome advertising technologies GmbH Social-advertising provider 90.0% 04/26/2018

eHarmony, Inc. Online dating service 100.0% 10/31/2018

For more information on the companies acquired in financial year 2018, please refer to the published Annual 
Report as of December 31, 2018.

KEY ASSUMPTIONS AND ESTIMATES

For purposes of the purchase price allocation in connection with business combinations, assumptions must be made 

with regard to the recognition and measurement of assets and liabilities. Specifically, assumptions are used in deter-

mining the fair value of assets acquired and liabilities assumed as of the acquisition date, as well as the useful lives 

of the acquired intangible assets and property, plant and equipment. Measurement is largely based on projected 

cash flows. Actual cash flows may differ significantly from the cash flows assumed in measuring fair value. Exter-

nal, independent appraisals are obtained for the purchase price allocation of major acquisitions. Measurements in 

business combinations are based on information available as of the acquisition date. By nature, assumptions and 

estimates are less certain for intangible assets than for all other assets.

B) OTHER TRANSACTIONS 

Increase of General Atlantic’s share in NuCom Group by 3.3% 

By agreement of December 17, 2018, and effective as of February 21, 2019, General Atlantic has contributed its 
41.6% share in Marketplace to NuCom Group by way of a capital increase. In this context, General Atlantic’s share 
in the capital of NuCom Group increased by 3.3% to 28.4%. → see section “A) Acquisitions”

Media-for-equity transaction between SevenVentures GmbH and Friday Insurance S.A.

By agreement of February 18, 2019, and effective as of February 22, 2019, SevenVentures GmbH, Unterföhring, 
a subsidiary allocated to the Entertainment segment, acquired 14.0% of the voting shares in Friday Insurance 
S.A., Bartringen, Luxembourg (“Friday”), for a total purchase price of EUR 30 million as part of a “media-for-
equity” transaction. As an independent company with a European insurance license, Friday offers innovative 
insurance products in Germany. As part of the transaction, the Group will provide advertising services for Fri-
day over a period ending December 31, 2021. The shares are classified as financial assets at fair value through 
profit or loss pursuant to IFRS 9.

Acquisition of the remaining 25.1% in Virtual Minds AG

With an exercise declaration dated April 16, 2019, and effective as of May 31, 2019, the remaining minority share-
holder exercised its put option. Virtual Minds AG, Freiburg (“Virtual Minds”), is a media holding company, with 
specialized companies from the fields of media technologies, digital advertising and hosting. ProSiebenSat.1 Group 
made its first investment in the company (51.4%) in financial year 2015 and increased its stake to 74.9% by exer-
cising a call option in June 2018. For a cash purchase price of EUR 36 million, ProSiebenSat.1 Group increased 
its stake from 74.9% to 100%. The acquisition was accounted for as an equity transaction pursuant to IFRS 10. 
The cash outflow from the payment of the purchase price for additional shares in the already controlled Virtual 
Minds was recognized as an investing cash flow.
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Acquisition of another 18.2% in Studio71

By agreement of and effective as of June 24, 2019, ProSiebenSat.1 Group exercised a call option on outstanding 
minority interests. ProSiebenSat.1 Group had initially acquired a 75.0% stake in the company Collective Digital 
Studios, LLC, Los Angeles, USA (“CDS”), in financial year 2015. As part of the transaction, Studio71 GmbH, Berlin 
(“Studio71”), a company founded by ProSiebenSat.1 Group, and CDS are to be merged as a global digital studio 
(“Studio71”). To this end, 100.0% of the shares in Studio71 and 100.0% of the shares in CDS were contributed to 
the holding company ProSiebenSat.1 Digital Content LP, London, UK and the seller Collective Management Hold-
ing, LLC, Los Angeles, USA (“CMH”), acquired a 25.0% investment in Studio71. In January 2017, ProSiebenSat.1 
Group’s share in Studio71 was diluted to 69.4% by a capital increase and investments by the media groups TF1 
SA, Boulogne-Billancourt, France (“TF1”), and Reti Televisive Italiane S.p.A., Milan, Italy (“Mediaset”). For a cash 
purchase price of EUR 30 million (USD 34 million) for the CMH shares, ProSiebenSat.1 Group is now increasing 
its stake from 69.4% to 87.6%. The acquisition was accounted for as an equity transaction pursuant to IFRS 10. 
The cash outflow from the payment of the purchase price for additional shares in the already controlled Studio71 
was recognized as an investing cash flow.

Sale of 11.8% of the shares in Pluto Inc. 

By agreement of January 18, 2019, and effective as of March 26, 2019, ProSiebenSat.1 Group sold its share of 
11.8% in Pluto Inc., Delaware, USA (“Pluto”), to Viacom Inc., New York, USA (“Viacom”). Pluto was included in the 
Consolidated Financial Statements of ProSiebenSat.1 Group as an associate and accounted for using the equity 
method, because in addition to its financial Investment, the Group was also represented in Pluto’s management 
body, affording it significant influence. The investment was allocated to the Entertainment segment. The trans-
action is based on an enterprise value of EUR 300 million (USD 340 million). The cash inflow from the sale of 
preference shares and common shares for ProSiebenSat.1 Group amounted to the equivalent of EUR 35 million 
(USD 39 million), resulting in a realized gain on sale of EUR 22 million (USD 25 million).

Assets held for disposal

By signing a call option agreement on December 20, 2019, ProSiebenSat.1 Group releases for sale — as part of 
its portfolio streamlining efforts — its 33% shareholding in Gamigo AG, Hamburg, which is assigned to the Enter-
tainment segment. Until the above-mentioned date, the investment was included in the consolidated financial 
statements as an associated company using the equity method. The option to call the company’s shares was 
exercised by the buyer on February 17, 2020. The purchase price was EUR 17 million. The closing of the transac-
tion is expected in the first quarter of 2020.
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NOTES TO THE INCOME STATEMENT

6 / Revenues

REVENUES 2019 in EUR m

Segment 
Entertainment

Segment 
Content Production & 

Global Sales
Segment  

Commerce
Total  

Group

Advertising revenues 2,183 –/– –/– 2,183

thereof TV core advertising 1,992 –/– –/– 1,992

thereof digital & smart advertising 191 –/– –/– 191

Distribution 155 –/– –/– 155

Production –/– 322 –/– 322

Global sales and other program sales 48 63 –/– 111

Studio71 –/– 267 –/– 267

Consumer Advice –/– –/– 242 242

Experiences –/– –/– 100 100

Matchmaking –/– –/– 209 209

Beauty & Lifestyle1 –/– –/– 413 413

Other 132 –/– 1 133

Total 2,518 652 965 4,135

1	 This includes revenues from sales of goods in the amount of EUR 354 million.

REVENUES 2018 in EUR m

Segment 
Entertainment

Segment 
Content Production & 

Global Sales
Segment  

Commerce
Total  

Group

Advertising revenues 2,238 –/– –/– 2,238

thereof TV core advertising 2,099 –/– –/– 2,099

thereof digital & smart advertising 138 –/– –/– 138

Distribution 141 –/– –/– 141

Production –/– 296 –/– 296

Global sales and other program sales 47 56 –/– 103

Studio71 –/– 199 –/– 199

Consumer Advice –/– –/– 204 204

Experiences –/– –/– 94 94

Matchmaking –/– –/– 143 143

Beauty & Lifestyle1 –/– –/– 337 337

Other 200 –/– 54 254

Total 2,626 552 831 4,009

1	 This includes revenues from sales of goods in the amount of EUR 280 million.

CONTRACT ASSETS AND LIABILITIES in EUR m

12/31/2019 12/31/2018

Contract Assets 30 28

Contract Liabilities 1 123 89

1	 Due to a necessary reclassification from contract liabilities, the previous year’s figure was reduced by EUR 100 million. Of this amount, 
EUR 67 million were classified as obligations from event vouchers (see note 30 “Other liabilities”). The remaining EUR 33 million relate to 
accrued expenses for subsequent invoices. 

Contract assets primarily relate to the Group’s claims for consideration resulting from commissioned productions 
that have been completed but are yet to be invoiced as of the reporting date. These contract assets will be 
reclassified as trade receivables upon invoicing. In addition, contract assets also include services from multi-
component transactions in the online dating services business that have already been provided but cannot yet 
be invoiced.
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In financial year 2019, as in the previous year, changes in contract assets resulting from business combinations 
were immaterial. Expected losses to be recognized on contract assets were immaterial as well. 

Contract liabilities primarily relate to advance payments received in connection with commissioned productions 
and the sale of program rights as well as to deferred income from online dating services and from media services 
not yet rendered.

In financial year 2019, contract liabilities increased by EUR 2 million as a result of business combinations (pre-
vious year: EUR 18 million). No effects resulted from deconsolidations in the financial year 2019 (previous year: 
EUR 9 million). Of the contract liabilities existing as of January 1, 2019, EUR 89 million were recognized as reve-
nues in the 2019 financial year (previous year: EUR 90 million).

In financial year 2019, no material revenues were generated from performance obligations satisfied (or partially 
satisfied) in prior periods.

As permitted under IFRS 15, no disclosures are made for the remaining performance obligations at December 31, 
2019 that have an original expected duration of one year or less. Performance obligations with an original expected 
duration of more than one year only exist to an insignificant extent as of December 31, 2019. 

In connection with the “sale of goods” business model, inventories are recognized in the amount of EUR 48 mil-
lion (previous year: EUR 42 million). Write-downs on inventories in the amount of EUR 4 million were recognized 
in financial year 2019 (previous year: EUR 2 million). 

KEY ASSUMPTIONS AND ESTIMATES

The assumptions on which the revenue recognition is based can have a significant impact on the amount and tim-

ing of revenue recognition. In particular, the calculation of cancellation and return rates is based on historical 

rates, which may change over time. The determination of relative stand-alone selling prices is highly discretionary.

7 / Cost of sales

COST OF SALES in EUR m

2019 2018

Consumption of programming assets incl. change in provisions for onerous contracts 958 1,319

Operating expenses 798 716

Personnel expenses 325 309
Depreciation of property, plant and equipment and amortization of other intangible 
assets (incl. impairment) 122 93

IT operations 57 39

Expenses from the disposal of programming assets 17 14

Other 101 78

Total 2,377 2,569

The consumption of programming assets (including the change in onerous contract provisions) of EUR 958 mil-
lion (previous year: EUR 1,319 million) includes depreciation, amortization and impairments in the amount of 
EUR 1,061 million (previous year: EUR 1,141) as well as a decrease of EUR 104 million in onerous contract provisions 
that were recognized in the previous year in an amount of EUR 178 million. For further information, please refer 
to → note 28 “Other provisions” . In the financial year 2018 the utilization contains the total effect due to the change 
of programming strategy in the amount of EUR 354 million. → see note 22 “Programming assets”

Operating expenses primarily include production-related external services, merchandise used in the Commerce 
segment, license expenses and copyright fees. Personnel expenses include wages and salaries of employees 
in production, including performance-based bonus entitlements, severance payments, and social security 
contributions. Depreciation, amortization and impairments on property, plant and equipment and other intangible 
assets primarily relate to depreciation and amortization on technical equipment and licenses. Expenses from the 
disposal of programming assets result from the sale of programming rights and ancillary programming rights. 
The item “Other” mainly includes production-related marketing and travel expenses.
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8 / Selling expenses

SELLING EXPENSES in EUR m

2019 2018

Marketing and marketing-related expenses 319 227

Personnel expenses 124 113

Distribution 61 65

thereof satellite usage fees 34 35

thereof distribution fees 27 30

Operating expenses 39 45

Sales comissions 30 39
Depreciation of property, plant and equipment and amortization of  
other intangible assets (incl. impairment) 21 13

IT operations 15 12

Other 19 18

Total 627 532

Marketing and marketing-related expenses in the amount of EUR 319 million (previous year: EUR 227 million) 
are attributable primarily to market research, advertising and public relations. In addition to the expansion of 
the market position from the online beauty business of Flaconi GmbH, Berlin (“Flaconi”), this increase is mainly 
due to the initial consolidation of eHarmony, Inc., Los Angeles, USA and its subsidiaries (“eHarmony Group”) in 
the amount of EUR 43 million and of be Around in the amount of EUR 38 million in the Commerce segment in 
financial year 2019.

Personnel expenses include wages and salaries of employees in sales, including performance-based bonus enti-
tlements, severance payments, and social security contributions. Sales commissions primarily comprise costs 
and commissions for marketing services. Operating expenses largely include expenses for distribution rights. 
Depreciation, amortization and impairments relate almost exclusively to other intangible assets in sales. 

9 / Administrative expenses

ADMINISTRATIVE EXPENSES in EUR m

2019 2018

Personnel expenses 258 257
Depreciation of property, plant and equipment and amortization of  
other intangible assets (incl. impairment) 117 116

Consultancy fees 40 64

IT operations 27 34

Infrastructure expenses 27 23

Marketing expenses 21 19

Other personnel-related expenses 15 14

Corporate hospitality and travel 10 10

Automobile expenses 3 3

Other 60 55

Total 576 595

Personnel expenses include wages and salaries of employees in administration, including performance-based 
bonus entitlements, severance payments, and social security contributions. Depreciation, amortization and impair-
ments of property, plant and equipment and other intangible assets relate mainly to administrative buildings, 
operating and office equipment, and software licenses. The decrease in consulting fees, which mainly include man-
agement, legal and M&A consulting costs, is primarily due to a decline in M&A activities in the reporting period. 
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10 / Other operating expenses

Other operating expenses in the amount of EUR 11 million (previous year: EUR 14 million) mainly include derecog-
nition of trade receivables from previous years in the amount of EUR 10 million (previous year: EUR 12 million). 

11 / Other operating income

Other operating income amounts to EUR 35 million in financial year 2019 (previous year: EUR 50 million). In the 
previous year it includes deconsolidation gains in the amount of EUR 18 million. 

12 / Interest result

INTEREST RESULT in EUR m

2019 2018

Interest and similar income 2 7

Interest and similar expenses – 58 – 70

thereof from financial liabilities at amortized cost – 51 – 47

thereof from hedging derivatives – 4 – 10

thereof other interest and similar expenses – 3 – 13

Interest result – 56 – 63

Interest and similar income from financial assets at amortized cost in the amount of EUR 2 million (previous year: 
EUR 7 million) was recognized using the effective interest method. 

Interest on financial liabilities at amortized cost primarily includes interest on drawn loans. → see note 29 “Financial 

liabilities” In addition, interest expenses from lease liabilities of EUR 4 million (previous year: EUR 4 million) are 
included in the current financial year. → see note 20 “Leasing” 

Interest and similar expenses from hedge derivatives include expenses for hedging instruments in connection 
with interest rate risks. → see note 33 “Further notes on financial risk management and financial instruments in accordance with 

IFRS 7” The item “Other interest and similar expenses” primarily contains interest-rate effects for put-option and 
earn-out liabilities. 
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13 / Result from investments accounted for using the equity method and other 
financial result

RESULT FROM INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD AND OTHER 
FINANCIAL RESULT in EUR m

2019 2018

Share of profit or loss of joint ventures – 55 – 9

Share of profit or loss of associates 5 – 5

Income from investments accounted for using the equity method – 50 – 13
Changes in put-options and earn-out liablities (financial liabilities at fair value  
through profit or loss) 76 59

Valuation effects of financial instruments (including results from disposals) 41 25

thereof from financial assets at fair value through profit or loss – 8 27

thereof from investments accounted for using the equity method 49 – 4

thereof from financial assets at amortized cost 0 2

Foreign currency translation gains/losses – 9 – 5

thereof from cash and cash equivalents 3 14

thereof from financial assets at amortized cost 2 3

thereof from financial liabilities at amortized cost – 5 – 13

thereof from put-options and earn-out liablities – 1 – 5
thereof from financial assets and finanical liabilities at fair value through  
profit or loss – 6 – 5

thereof from other – 3 0

Financing costs – 10 – 7

Other 2 1

Other financial result 100 72

The share of profit or loss of joint ventures contains mainly the Group’s share of the loss of Joyn GmbH, Munich 
(“Joyn”, previously 7TV Joint Venture GmbH, Munich) in the amount of EUR 55 million (previous year: share of 
loss of EUR 13 million). → see note 21 “Investments accounted for using the equity method“

The changes in put-options and earn-out liabilities in the amount of EUR 76 million (previous year: EUR 59 million) 
resulted from measurement adjustments to the put-options and earn-out agreements concluded in connection 
with business combinations. In accordance with IFRS 3, these agreements are recognized as liabilities as of the 
respective acquisition date and measured at fair value; changes in value after acquisition are recognized through 
profit or loss. → see note 5 “Acquisitions, disposals and other transactions affecting the scope of consolidation” and → note 33 “Fur-

ther notes on financial risk management and financial instruments in accordance with IFRS 7”

The exchange rate losses from other financial assets and liabilities that are measured at fair value through profit 
or loss are the result of the measurement of currency hedging transactions. Exchange rate losses from financial 
liabilities of EUR 5 million (previous year: EUR 13 million) relate to the measurement of liabilities for program-
ming assets.

The measurement and disposal effects relating to investments accounted for using the equity method primarily 
include effects from the sale of shares in the global video service Pluto in the amount of EUR 22 million and from 
the remeasurement of the former shares in Marketplace in the amount of EUR 26 million in connection with the 
increase in the share and full consolidation of the newly founded be Around. → see note 5 “Acquisitions, disposals and 

other transactions affecting the scope of consolidation”

In addition to ongoing bank charges, financing costs also include deferred charges relating to non-current loans 
(→ see note 29 “Financial liabilities”) as well as commitment fees in respect to the tranches of the revolving credit 
facility that have not yet been drawn. Additional explanations regarding ProSiebenSat.1 Group’s syndicated credit 
agreement are also included in → note 29 “Financial liabilities” . 
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14 / Income taxes

INCOME TAX EXPENSES in EUR m

2019 2018

Current income tax expenses — Germany 130 191

Current income tax expenses — other countries 12 6

Current tax expenses 142 197

Deferred income tax expenses — Germany 24 –/–

Deferred income tax income — Germany –/– – 101

Deferred income tax income — other countries – 5 – 1

Deferred income tax income/expenses 19 – 103

Total income tax expenses 161 94

Current income tax expenses include any domestic and foreign tax on taxable income for 2019 (corporate income 
tax, trade tax and corresponding foreign tax) as well as income tax income for previous years in the amount of 
EUR 9 million (previous year: EUR 37 million income tax expenses). Tax losses or temporary differences not pre-
viously recognized in earlier periods led to a reduction in current income tax expenses in financial year 2019 of 
EUR 1 million (previous year: EUR 4 million).

The deferred tax expenses of EUR 19 million in financial year 2019 (previous year: EUR 103 million deferred tax 
income) includes deferred tax expenses of EUR 24 million (previous year: EUR 53 million deferred tax income) 
from ongoing changes in temporary differences. It also includes deferred tax expenses of EUR 4 million (previ-
ous year: EUR 44 million deferred tax income) relating to previously unrecognized temporary differences in pre-
vious periods. In addition, deferred tax income of EUR 10 million (previous year: EUR 5 million) results from the 
ongoing change in deferred taxes on losses carried forward. 

In financial year 2019, deferred tax assets on temporary differences were written down by an insignificant amount 
(previous year: EUR 5 million) and deferred tax assets on loss carry-forwards by EUR 3 million (previous year: 
EUR 1 million). Prior-year write-downs of deferred tax assets on loss carry-forwards were reversed in the amount 
of EUR 1 million (previous year: EUR 1 million). No deferred tax asset was recognized in the statement of financial 
position for deductible differences of EUR 7 million (previous year: EUR 8 million). 

As in the previous year, the corporate income tax rate in Germany remained at 15.0% plus the solidarity sur-
charge of 5.5%. Including the trade tax rate of 12.0%, implying an average weighting factor of 340.7% (previous 
year: 343.2%), the total tax rate in 2019 was 28.0% (rounded; previous year: 28.0%). In financial year 2019, the 
tax rates for foreign companies ranged between 12.3% and 33.0% (previous year: between 12.0% and 33.9%).

The Group’s relevant nominal tax rate is 28.0%, as in the previous year. For the financial year 2019, the effective 
tax rate applicable to the Group is 28.1% (previous year: 27.3%). The expected tax expense can be reconciled to 
the actual tax expense as follows:
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RECONCILIATION OF TAX EXPENSES in EUR m

2019 2018

Profit before taxes 572 344

Applicable group tax rate (in percent) 28 28

Expected income tax expense 160 96

Adjustments to the expected income tax expense:

Tax rate deviations

Effects due to foreign tax rate differences 2 1

Effects due to domestic tax rate differences 1 1

Effects due to changes in statutory tax rates 1 0

Effects from deviation in taxable base

Non-deductible interest expenses 0 3

Other non-deductible operating expenses 15 23

Tax-free income – 37 – 33

Non-taxable disposal effects – 6 – 5

Recognition and measurement of deferred tax assets

Changes in the realization of deferred tax assets 15 12

Other effects

Taxes from previous years – 4 – 7

Investments accounted for using the equity method 14 4

Total Income tax expenses 161 94

Effective group tax rate (in percent) 28 27

As of December 31, 2019, no deferred tax assets were recognized for corporate income tax loss carry-forwards of 
EUR 258 million (previous year: EUR 187 million) and on trade tax loss carry-forwards of EUR 127 million (previ-
ous year: EUR 72 million). Of the above, loss carry-forwards of EUR 19 million (previous year: EUR 10 million) will 
expire within the next 2 to 9 years if they are not used. The remaining loss carry-forwards can be used indefinitely.

The deferred tax assets not recognized for corporate income tax loss carry-forward hence amount to EUR 48 mil-
lion (previous year: EUR 36 million). The deferred tax assets not recognized for trade tax losses amount to 
EUR 19 million (previous year: EUR 11 million).

As in the previous year, deferred tax assets in excess of deferred tax liabilities were recognized in an insignifi-
cant amount for companies that suffered losses in the current or previous financial year. Based on current tax 
planning, it is probable that these deferred tax assets can be used over the next five years.

The recognized deferred tax assets and liabilities result from the following items:

ALLOCATION/ORIGIN OF DEFERRED TAXES in EUR m

2019 2018

Assets Liabilities Assets Liabilities

Goodwill 8 69 7 63

Other intangible assets 5 192 5 189

Property, plant and equipment 0 63 0 57

Financial assets 8 6 8 6

Programming assets 54 2 48 1

Inventories and other assets 7 30 10 27

Provision for pensions 3 0 1 0

Other provisions 30 1 62 6

Liabilities 90 69 71 51

Tax loss carryforwards and tax credits 58 –/– 43 –/–

Netting – 196 – 196 – 161 – 161

Total 66 236 95 239

thereof non-current 39 218 49 222
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For information on netting deferred tax assets and liabilities and the use of assumptions and estimates for uncer-
tain tax positions → see note 2 “Summary of key accounting principles” .

As in the previous year, a deferred tax liability in the amount of EUR 4 million was recognized for outside basis 
differences relating to planned future distributions of subsidiaries. Additional temporary differences resulting 
from outside basis differences exist in the amount of EUR 11 million (previous year: EUR 14 million). No deferred 
tax liabilities were recognized for these taxable temporary differences as ProSiebenSat.1 Group is able to con-
trol the timing of their reversal and as it is probable that the temporary differences will not reverse in the fore-
seeable future.

The change in deferred tax assets and liabilities can be explained as follows:

CHANGE IN DEFERRED TAX ASSETS AND LIABILITIES in EUR m

2019 2018

Deferred tax liabilitiy as of January 1 144 219

Deferred tax expenses (+)/ income (–) recognized in profit or loss 19 – 103

Change of deferred taxes recognized in other comprehensive income 6 28
thereof from the valuation of financial instruments recognized in other 
comprehensive income 4 13

thereof from acquisitions and disposals 3 17

thereof other effects – 1 – 2

Deferred tax liabilitiy as of December 31 169 144

With respect to deferred taxes that have been recognized in accumulated other comprehensive income, please 
refer to → note 26 “Shareholders’ equity” . 

15 / Earnings per share

EARNINGS PER SHARE 

2019 2018

Net result attributable to the shareholders of  
ProSiebenSat.1 Media SE (basic) in EUR m 413 248

Valuation effects of share-based payments after taxes in EUR m – 3 – 6
Net result attributable to the shareholders of  
ProSiebenSat.1 Media SE (diluted) in EUR m 409 243

Weighted average number of shares outstanding (basic) Shares 226,088,493 228,702,815

Dilution effect based on stock options and rights to shares Shares 674,732 549,065

Weighted average number of shares outstanding (diluted) Shares 226,763,225 229,251,880

Basic earnings per share in EUR 1.83 1.09

Diluted earnings per share in EUR 1.80 1.06

Regarding the type of settlement, the Group Share Plans and Performance Share Plans (→ see note 35 “Share-based 

payment”) include a settlement option for ProSiebenSat.1 Media SE either in shares or in cash. In contrast to IFRS 2, 
these plans are treated as if they were settled in common shares for the calculation of earnings per share due 
to the resulting dilution in accordance with IAS 33.58.

For members of the Executive Committee as well as selected executives and employees of ProSiebenSat.1 Group, 
674,732 (previous year: 549,065) rights to stock options or rights to shares with dilutive effect existed as of the 
reporting date.

The possible conversion of all issued “in-the-money” stock options (→ see note 35 “Share-based payment”) for common 
shares and potentially issued common shares results in a dilutive effect of EUR 0.03 (previous year: EUR 0.03) 
on earnings per share.
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16 / Other disclosures

PERSONNEL EXPENSES AND NUMBER OF EMPLOYEES

Cost of sales, selling and administrative expenses include the following personnel expenses:

PERSONNEL EXPENSES in EUR m

2019 2018

Wages and salaries 619 600
Social security contributions and expenses for pensions and  
other employee benefits 87 79

Total 707 679

In financial year 2019, expenses for pensions amounted to EUR 2 million (previous year: EUR 1 million). 

In the case of defined contribution commitments, contributions are paid to public or private pension providers 
on the basis of statutory or contractual requirements. For financial year 2019, the employer contributions paid 
to statutory pension insurance amounted to EUR 30 million (previous year: EUR 25 million). 

ProSiebenSat.1 Group had an average of 7,265 employees in the financial year 2019 (prior year: 6,532), comprising 
6,696 white-collar employees (prior year: 5,943) and 569 trainees, volunteers, interns and working students 
(prior year: 589). The increase is in particular due to acquisitions in the Commerce segment.

The part-time positions were each taken into account on a full-time-equivalent basis.

DEPRECIATION, AMORTIZATION AND IMPAIRMENTS

Depreciation, amortization and impairments of other intangible assets and property, plant and equipment that 
are included in cost of sales, selling expenses, administrative expenses and other operating expenses comprise 
the following:

DEPRECIATION, AMORTIZATION AND IMPAIRMENTS in EUR m

2019 2018

Amortization of other intangible assets 149 131

Depreciation of property, plant and equipment 80 76

Impairment of other intangible assets 31 14

Impairment of property, plant and equipment 0 1

Total 260 222

Consumption and impairment of programming assets (without effects from provisions for onerous contracts) 
in the amount of EUR 1,061 million (previous year: EUR 1,141 million) is shown as cost of sales and was deducted 
from the calculation of EBITDA.
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NOTES TO THE STATEMENT OF FINANCIAL POSITION

17 / Goodwill

STATEMENT OF CHANGES IN GOODWILL in EUR m

2019 2018

COST

Opening balance as of January 1 2,055 1,924

Exchange rate differences 9 13

Additions 138 119

Disposals 0 – 2

Closing balance as of December 31 2,201 2,055

IMPAIRMENT

Opening balance as of January 1/Closing balance as of December 31 93 93

Carrying amount as of December 31 2,109 1,962

For further information regarding additions in 2019 please refer to → note 5 “Acquisitions, disposals and other transac-

tions affecting the scope of consolidation” .

The goodwill is allocated to the individual segments as follows:

ALLOCATION OF GOODWILL TO SEGMENTS in EUR m

Name of segment Entertainment
Content Production 

& Global Sales Commerce Total

Name of the group of cash-generating unit 1 Entertainment
Content Production 

& Global Sales Commerce

Carrying amounts of goodwill December 31, 2018 882 355 725 1,962

Carrying amounts of goodwill December 31, 2019 886 364 860 2,109

1	 The cash-generating units are equivalent to the operating segments (see note 34 “Segment reporting”).

In the financial and comparison year, non-controlling interests are measured at the acquisition date at their 
respective share in the acquired company’s identifiable net assets. The transaction-related option to apply the 
full goodwill method was not exercised in the financial and comparison year.

According to the impairment tests for goodwill conducted in financial year 2019 and in the previous year, the car-
rying amounts are recoverable. Thus, no impairments were recognized. As in the previous year, the impairment 
test was carried out as of the measurement date of December 31.

The following table provides an overview of the premises applied to the impairment test of goodwill in the 
cash-generating units as of the measurement date of December 31. 
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DISCLOSURES ON IMPAIRMENT TESTING OF GOODWILL

Name of the group of cash-generating unit Entertainment
Content Production 

& Global Sales Commerce

Revenues growth p.a. in the projection period (CAGR) 1 1.7% 
(3.3%)

17.5% 
(17.8%)

18.4% 
(17.5%)

Ø EBITDA margin in the projection period 1 23.3% 
(29.0%)

7.6% 
(7.2%)

14.2% 
(18.6%)

Duration of projection period 5 years 5 years 5 years

Revenues growth p.a. at the end of projection period 1 1.0% 
(1.5%)

1.5% 
(1.5%)

1.5% 
(1.5%)

EBITDA margin at the end of projection period 1 23.0% 
(29.7%)

8.3% 
(8.0%)

17.6% 
(22.4%)

Ø Discount rate 1 10.5% 
(11.1%)

11.6% 
(10.1%)

14.5% 
(16.0%)

1	 Previous year’s figures in parentheses.

The estimated recoverable amount of the Content Productions & Global Sales cash-generating unit exceeds its 
carrying amount by EUR 143 million. The Executive Committee has determined that a possible change in two key 
assumptions could result in the carrying amount of the Content Production & Global Sales cash-generating unit 
exceeding its recoverable amount. The following table shows the amount by which these two assumptions would 
have to change in order for the estimated recoverable amount to be equal to the carrying amount, assuming that 
the other parameters remain unchanged.

SENSITIVITY OF ASSUMPTIONS TAKEN

Name of the group of cash-generating unit
Content Production 

& Global Sales

EBITDA margin at the end of projection period (change in percentage points) 1 – 1.3  
(– 1.3)

Ø Discount rate (change in percentage points) 1 2.4  
(2.0)

1	 Previous year’s figures in parentheses.

i  The assumptions regarding revenue growth applied during the planning period are based on the corporate planning 

adopted by management as of the impairment test reference date. The assumptions regarding revenue growth applied 

for the planning period after corporate planning are based on externally published sources. The presumed EBITDA 

margins are based on historical empirical values or were forecast on the basis of initiated cost-reducing measures. 

The weighted average cost of capital (WACC) used for discounting reflects the risk-adjusted pre-tax interest rate 

derived from the capital market. The discount rate is based on the risk-free interest rate of 0.2% that is equiva-

lent to the term (previous year: 1.0%) as well as a market risk premium of 7.8% (previous year: 7.0%). In addition, a 

beta factor derived from the respective peer group, the cost of debt and the capital structure are taken into account 

individually for each cash-generating unit. Moreover, country-specific tax rates and risk premiums are applied. If a 

possible change in a key assumption that is included in the impairment test might lead to a reduction of the recov-

erable amount below the carrying amount of the relevant goodwill, a sensitivity analysis must be performed regard-

ing this key assumption. The recoverable amount is calculated in the form of value in use, unless stated otherwise.

KEY ASSUMPTIONS AND ESTIMATES

The premises as well as the underlying methodology of the impairment test may have a significant impact on the 

respective values and ultimately on the amount of potential goodwill impairment. In particular, the determination 

of discounted cash flows is subject to a wide range of planning assumptions that are sensitive to change and there-

fore may have a significant impact on the value.
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18 / Other intangible assets

STATEMENT OF CHANGES IN OTHER INTANGIBLE ASSETS in EUR m

Brands 1

Customer 
relationships

Internally 
generated 
intangible  

assets

Other
intangible

assets
Advances  

paid

Total other 
intangible  

assets

COST

Balance as of January 1, 2018 429 204 121 491 51 1,295

Exchange rate differences 0 4 0 2 0 6

Additions due to change in scope of consolidation 61 28 3 27 0 118

Additions –/–  –/–  23 66 32 121

Reclassifications –/–  –/–  14 13 – 27 –/– 

Disposals due to change in scope of consolidation – 2 – 1 – 27 – 5 – 5 – 40

Disposals – 1 –/–  – 1 – 81 – 1 – 85

Balance as of December 31, 2018/January 1, 2019 486 234 133 512 50 1,415

Exchange rate differences 1 2 0 1 0 4

Additions due to change in scope of consolidation 3 18 –/–  6 –/–  27

Additions –/–  –/–  39 88 40 167

Reclassifications –/–  –/–  15 16 – 30 –/– 

Disposals 0 –/–  – 20 – 92 – 8 – 120

Balance as of December 31, 2019 491 254 167 531 51 1,493

AMORTIZATION

Balance as of January 1, 2018 39 61 75 360 15 550

Exchange rate differences 0 1 0 2 –/–  3

Additions 2 6 24 28 85 2 145

Disposals due to change in scope of consolidation – 2 – 1 – 26 – 5 – 5 – 37

Disposals – 1 0 – 1 – 66 – 1 – 69

Balance as of December 31, 2018/January 1, 2019 43 85 76 376 11 591

Exchange rate differences 0 0 0 1 –/–  1

Additions 2 6 47 29 96 3 181

Disposals –/–  –/–  – 20 – 88 – 7 – 115

Balance as of December 31, 2019 49 132 85 385 7 658

Carrying amount December 31, 2019 441 122 82 146 44 835

Carrying amount December 31, 2018 443 149 57 136 39 824

1	 Including trademarks with indefinite useful lives with a carrying amount of EUR 375 million as of December 31, 2019 (previous year: EUR 374 million).
2	Of the impairments recognized in this position amounting to EUR 31 million (previous year: EUR 14 million), EUR 7 million (previous year: EUR 8 million) are presented in cost of sales, 

EUR 4 million (previous year: EUR 0 million) in selling expenses and EUR 20 million (previous year: EUR 5 million) in administrative expenses.

The other intangible assets include software, licenses for marketing digital offers by external providers, and 
industrial property rights. 

The trademarks comprise assets with finite and indefinite useful lives. The trademarks with indefinite useful lives 
are allocated to the individual segments as follows:

ALLOCATION OF TRADEMARKS WITH INDEFINITE USEFUL LIVES TO SEGMENTS in EUR m

Name of segment Entertainment
Content Production 

& Global Sales Commerce Total 

Carrying amount of trademarks at December 31, 2018 16 –/– 357 374

Carrying amount of trademarks at December 31, 2019 16 –/– 358 375

All intangible assets with indefinite useful lives are subject to an annual impairment test in accordance with 
IAS 36, based on the recoverable amount. → see note 2 “Summary of key accounting policies” As in the previous year, 
the impairment test was carried out on the valuation date, December 31.

The following table provides an overview of the allocation of major trademarks with indefinite useful lives to 
the cash-generating units as well as the assumptions included in the respective impairment tests as of the mea-
surement date:
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DISCLOSURE ON IMPAIRMENT TEST OF SIGNIFICANT TRADEMARKS WITH INDEFINITE 
USEFUL LIVES

Name of cash-generating unit Verivox PARSHIP ELITE Group

Revenues growth p.a. in the projection period (CAGR) 1 19.4% (18.6%) 2.9% (9.0%)

Ø EBITDA margin in the projection period 1 24.7% (24.8%) 34.7% (32.9%)

Duration of projection period 5 years 5 years

Revenues growth p.a. at the end of projection period 1 1.5% (1.5%) 1.5% (1.5%)

EBITDA margin at the end of projection period 1 29.9% (32.6%) 39.4% (33.6%)

Ø Discount rate 1 13.1% (16.4%) 13.6% (14.8%)

Valuation date December 31, 2019 December 31, 2019

Carrying amount of trademarks with indefinite useful lives (EUR m) 1 107 (107) 141 (141)

1	 Previous year’s figures in parentheses.

In the financial year 2019 impairments of other intangible assets in the context of previous purchase price allo-
cations (customer relationships) in the amount of EUR 19 million were recognized in the Content Production & 
Global Sales segment. This is mainly due to a changed competitive situation in the relevant markets. The carry-
ing amount of the relevant cash-generating unit was compared with the recoverable amount.

i  Amortization is recognized using the straight-line method according to the useful life, which is largely based on 

the following economic useful lives:

USEFUL LIVES OF INTANGIBLE ASSETS

years

Software 1 – 8

Licenses and other property rights 10 or term of the license agreements

In deviation from the above, intangible assets with finite useful lives acquired in the context of business combina-

tions may have other periods of use:

USEFUL LIVES OF INTANGIBLE ASSETS WITH FINITE USEFUL LIVES

years

Customer relationships 2 – 15

Trademarks with finite useful lives 3 – 15

The useful lives and depreciation methods are reviewed annually and adjusted if expectations have changed.

KEY ASSUMPTIONS AND ESTIMATES

The premises as well as the underlying methodology of the impairment test may have a significant impact on the 

respective values and ultimately on the amount of potential impairment of other intangible assets. In particular, 

the determination of discounted cash flows is subject to a wide range of planning assumptions that are sensitive 

to change and therefore may have a significant impact on the value.
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19 / Property, plant and equipment

The changes in property, plant and equipment owned and leased are shown in the following table:

STATEMENT OF CHANGES IN PROPERTY, PLANT AND EQUIPMENT in EUR m

Real 
estate

Technical 
facilities

Office furniture 
and equipment

Advances
paid Total

COST

Balance as of January 1, 2018 377 194 79 14 663

Exchange rate differences 1 1 0 –/– 2
Additions due to change in scope of  
consolidation 15 0 2 –/– 16

Additions 28 21 10 18 78

Reclassifications 0 2 1 – 3 –/–
Disposals due to change in scope of  
consolidation 0 – 1 – 2 –/– – 3

Disposals – 30 – 52 – 3 0 – 85
Balance as of December 31, 2018/ 
January 1, 2019 391 165 87 29 671

Exchange rate differences 1 0 0 –/– 1
Additions due to change in scope of  
consolidation 23 0 2 –/– 25

Additions 45 15 11 21 92

Reclassifications 2 2 0 – 4 –/–

Disposals – 21 – 7 – 11 – 1 – 42

Balance as of December 31, 2019 441 174 89 45 749

DEPRECIATION

Balance as of January 1, 2018 146 155 51  –/– 352

Exchange rate differences 0 0 0 –/– 1

Additions 44 21 12 –/– 77
Disposals due to change in scope of  
consolidation 0 – 1 – 1 –/– – 2

Disposals – 29 – 51 – 3 –/– – 82
Balance as of December 31, 2018/ 
January 1, 2019 162 125 59 –/– 345

Exchange rate differences 0 0 0 –/– 1

Additions 46 20 14 –/– 80

Disposals – 9 – 7 – 11 –/– – 27

Balance as of December 31, 2019 199 138 62 –/– 398

Carrying amount December 31, 2019 242 37 27 45 351

Carrying amount December 31, 2018 229 40 28 29 327

In financial year 2018 ProSiebenSat.1 Media SE entered into a lease contract, via a real estate leasing entity, 
with an external finance consortium for the construction of a new corporate campus in Unterföhring. The con-
tract has a basic lease term until 2038 and includes a purchase option that may be exercised at the end of the 
basic lease term. If the purchase option is not exercised, the lease is extended by another ten years. The land 
covered by the agreement, the existing buildings and the buildings yet to be erected are held by the real estate 
leasing entity, which is a structured entity. As ProSiebenSat.1 Group can determine the relevant activities of the 
real estate leasing entity, the real estate leasing entity is fully consolidated. The land and buildings held by this 
real estate leasing entity are included in the real estate and advances paid items. The land and buildings (exist-
ing and yet to be erected) are secured by way of a land charge in the amount of the financing already drawn.  
→ see note 29 “Financial liabilities”

The borrowing costs capitalized in financial year 2019 amounted to EUR 2 million (previous year: EUR 1 million). 
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The following economic useful lives are used as a basis:

USEFUL LIVES OF PROPERTY, PLANT AND EQUIPMENT

In years

Real estate (buildings, fixtures, renovations) 3 – 50

Technical facilities 2 – 10

Office furniture and equipment 3 – 20

20 / Leasing

The leasing agreements of ProSiebenSat.1 Group mainly relate to the renting of real estate, in particular office 
space, as well as the lease of other property and equipment, e.g. IT equipment, operating and office equipment, and 
vehicles for selected employees. The leasing agreements have a supporting role for the operations of the Group. 

The following table shows the development of the carrying amounts for leased property, plant and equipment:

ADDITIONS, DEPRECIATION AND OTHER CHANGES AT LEASED PROPERTY, PLANT 
AND EQUIPMENT in EUR m

Real Estate
Other property, plant 

and equipment Total

CARRYING AMOUNT

Balance as of January 1, 2018 186 11 197

Additions due to change in scope of consolidation 13 0 13

Additions 17 6 23

Depreciation –32 –8 –40

Other changes –27 0 –27
Balance as of December 31, 2018/ 
January 1, 2019 156 10 166

Additions due to change in scope of consolidation 22 0 22

Additions 36 4 40

Depreciation –33 –6 –39

Other changes –11 0 –11

Balance as of December 31, 2019 171 8 179

The other changes in the financial year 2019 relate in particular to adjustments in connection with subleases.

The following tables show the breakdown of discounted and undiscounted lease liabilities by maturity:

LEASING LIABILITIES DISCOUNTED AND UNDISCOUNTED in EUR m

Discounted leasing liabilities as of 
December 31, 2019

Undiscounted leasing liabilities as 
of December 31, 2019

Remaining term 1 year or less 37 40

Remaining term 1 to 5 years 100 107

Remaining term over 5 years 33 35

Total 171 182

Discounted leasing liabilities as of 
December 31, 2018

Undiscounted leasing liabilities as 
of December 31, 2018

Remaining term 1 year or less 63 66

Remaining term 1 to 5 years 68 73

Remaining term over 5 years 23 24

Total 155 163
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The following table shows the amounts in the income statement attributable to leases in which ProSiebenSat. 1 
Group acts as lessee:

LEASING ITEMS IN INCOME STATEMENT in EUR m

2019 2018

Depreciation 39 40

Interest expenses 4 4

Variable lease payments 5 4
Short-term lease payments with a term of 12 months or less and payments  
for leases of low-value assets 1 2

Total expenses for leases 48 49

The following table shows the amounts in the statement of cash flows attributable to leases in which  
ProSiebenSat. 1 Group acts as lessee:

LEASING ITEMS IN CASH FLOW STATEMENT in EUR m

2019 2018

Variable lease payments, short-term lease payments with a term of  
12 months or less and payments for leases of low-value assets 6 6

Repayment of lease liabilities 42 40

Interest paid 4 4

Total cash outflow for leases 52 49

The following future leasing-related payments are not included in the measurement of lease liabilities due to 
IFRS 16 requirements:

FUTURE CASH OUTFLOWS NOT REFLECTED IN THE MEASUREMENT OF LEASE 
LIABILITIES in EUR m

2019 2018

Future variable lease payments

remaining term 1 year or less 4 4

remaining term 1 to 5 years 12 9

remaining term over 5 years 5 3

Total future cash outflows not reflected in the measurement of lease liabilities 21 16

The variable lease payments primarily relate to operating costs within the framework of property lease agreements.

In addition, there are future payments from residual value guarantees and for short-term leases with a term 
of 12 months or less and for leases of low-value assets which, however, are immaterial from the perspective of 
ProSiebenSat.1 Group. For information on future payments from leases that have not yet commenced but where 
the relevant contracts have already been concluded, please refer to → note 32 “Other financial obligations” . 

ProSiebenSat.1 Group acts as lessor in a number of subleases (primarily for office properties). However, the 
effects are not material for the Group’s Consolidated Financial Statements. The same applies to occasional sale-
and-lease-back transactions. 
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21 / Investments accounted for using the equity method

ASSOCIATES

After the increase in the share of the voting rights in Marketplace to 94.0% effective as of February 21, 2019, and 
thus the acquisition of control over the company (→ see note 5 “Acquisitions, disposals and other transactions affecting the 

scope of consolidation”), there are no material associated companies accounted for using the equity method as of the 
reporting date on December 31, 2019. Until the transaction date, Marketplace GmbH contributed minus EUR 1 mil-
lion (previous year: EUR – 5 million) to the result from investments accounted for using the equity method. The 
carrying amount of interest as of December 31, 2019 was EUR 29 million. 

ProSiebenSat.1 Group holds additional investments in associates that are of minor importance to the Group. The 
following overview shows summarized financial information regarding such investments:

AGGREGATE FINANCIAL INFORMATION FOR IMMATERIAL ASSOCIATES in EUR m

12/31/2019 12/31/2018 

Carrying amount of interests in associates 20 45

Profit share 6 1

JOINT VENTURES

There is one material joint venture that is accounted for using the equity method.

ProSiebenSat.1 Group holds a 50.0% share in Joyn (previous year: 50.0%). Joyn is a joint venture between 
ProSiebenSat.1 Group and Discovery Communications Europe Ltd., London, United Kingdom (“Discovery”), and is 
the first cross-channel online media library on the German market to be developed into the leading local streaming 
platform for Germany. In July 2018, the maxdome GmbH was incorporated into Joyn to expand the range of offered 
entertainment content. In the reporting period ProSiebenSat.1 Group did not receive any dividends from Joyn.

The following overview shows summarized financial information as well as a reconciliation to the carrying amount 
of the Group’s share in Joyn. 

FINANCIAL INFORMATION FOR MATERIAL JOINT VENTURE in EUR m

Joyn

12/31/2019 12/31/2018

ProSiebenSat.1 Group’s share (in %) 50.0% 50.0%

Non-current assets 78 32

Current assets 69 34

thereof Cash and Cash equivalents 27 11

Non-current liabilities 16 0
thereof non-current financial liabilities excl. trade and other  
payables and provisions 9 –/–

Current liabilities 97 55
thereof current financial liabilities excl. trade and other  
payables and provisions 1 0

Net assets (100%) 34 10

ProSiebenSat.1 Group’s share of net assets 17 5
Proportionate elimination of deconsolidation gain from the  
sale of maxdome GmbH (IAS 28) – 10 – 10

Carrying amount of interest in joint venture 6 0

Revenue 91 43

Depreciation and amortization of property, plant and equipment  
and other immaterial assets – 4 – 6

Net loss for the period (100%) – 110 – 26

ProSiebenSat.1 Group’s share of net loss – 55 – 13
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The unrecognized part of the losses of the Joyn joint venture amounted to EUR 5 million in the previous year. 
There were no such unrecognized losses in the current year.

As a result of the launch of Joyn’s new business model in the financial year 2019 and the associated short his-
tory of the joint venture, no deferred tax assets in connection with the tax loss carryforwards attributable to the 
company were recognized as of the 2019 balance sheet date — as in the previous year.

The cash outflow of EUR 62 million resulting from the capital increase in the financial year 2019 (previous year: 
EUR 9 million) is shown in the cash flow from investing activities under payments for the acquisition of financial 
assets.

As of December 31, 2019, there are financing commitments made by the Group to Joyn. → see note 33 “Further notes 

on financial risk management and financial instruments according to IFRS 7“ As the shares in Joyn are not listed, no market 
values are available. 

ProSiebenSat.1 Group holds additional investments in joint ventures that are of minor importance to the Group. 
The following overview shows summarized financial information regarding such investments:

AGGREGATE FINANCIAL INFORMATION FOR IMMATERIAL JOINT VENTURES in EUR m

12/31/2019 12/31/2018

Carrying amount of interests in joint ventures 1 3

Profit share 0 0
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22 / Programming assets

The programming assets include rights to feature films, series, commissioned productions, digital content, and 
related advance payments (including advance payments made on sports rights). Considering its special signifi-
cance for ProSiebenSat.1 Group, programming assets, which conceptually qualify as other intangible assets, are 
reported as a separate item in the statement of financial position.

STATEMENT OF CHANGES IN PROGRAMMING ASSETS in EUR m

Capitalized  
rights

Advances  
paid Total

Carrying amount January 1, 2018 1,053 145 1,198

Additions 983 88 1,070

Disposals due to change in scope of consolidation – 1 0 – 1

Disposals – 14 –/– – 14

Reclassifications 91 – 91 –/–

Consumption – 1,141 –/– – 1,141

thereof scheduled – 868

thereof impairment – 272

Carrying amount December 31, 2018 / January 1, 2019 972 142 1,113

thereof non-current programming assets 937

thereof current programming assets 177

Additions 1,074 96 1,170

Disposals – 17 0 – 17

Reclassifications 89 – 89 –/–

Consumption – 1,033 – 28 – 1,061

thereof scheduled – 903

thereof impairment – 158

Other – 2 0 – 2

Carrying amount December 31, 2019 1,084 121 1,204

thereof non-current programming assets 1,057

thereof current programming assets 148

The rights recognized as programming assets include free TV rights in the amount of EUR 1,079 million (previ-
ous year: EUR 968 million) as well as other broadcasting rights such as pay TV, video-on-demand and mobile 
TV rights in the amount of EUR 5 million (previous year: EUR 4 million). 

In view of the declining reach of US program titles, ProSiebenSat.1 Group took the strategic decision in the fourth 
quarter of 2018 to acquire more local content in the future, or produce it itself, and to sublicense some of its US 
titles to Joyn (among others), rather than broadcast them itself any longer. 

In the context of the above strategic measures, an impairment loss of EUR 178 million was recognized in the fourth 
quarter of 2018 (of which EUR 122 million from the transaction with Joyn). Furthermore, in connection with the 
future transfer of programming assets, provisions for onerous contracts of EUR 176 million (of which EUR 168 mil-
lion from the transaction with Joyn) were recognized, of which EUR 81 million were utilized in financial year 2019 
and are included in the impairment losses of EUR 158 million in the table above. → see note 28 “Other provisions” The 
overall effect of the change in program strategy thus amounted to minus EUR 354 million in financial year 2018. 

The consumption of programming assets and related impairment losses are reported within cost of sales. Reversals 

of impairment losses are netted against expenses from consumption.

Programming assets, such as sports events or news formats intended for one-time broadcast, as well as advance 

payments made on programming assets, are generally reported under current assets.

Onerous contract provisions for programming asset transactions are recognized if there is a current expectation that 

projected revenues will not cover costs. Such provisions are measured and recognized taking into account genre-

based programming groups.
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KEY ASSUMPTIONS AND ESTIMATES

Major components of programming assets are acquired from large film studios in the form of film packages. Both 

the initial measurement of the individual licenses of such film packages as well as the subsequent measurement of 

the programming assets are based on estimated audience reach. The subsequent measurement takes into account 

the varied usability of the programming assets and reflects the consumption of the programming assets based on 

the number of the relevant broadcasts.

23 / Financial receivables and assets

FINANCIAL RECEIVABLES AND ASSETS in EUR m

12/31/2019 12/31/2018

Current Non-current Total Current Non-current Total

Contract assets 30 –/– 30 27 –/– 27

Trade accounts receivable 500 12 511 502 10 511

Total receivables 530 12 541 529 10 538

Derivatives 31 63 94 47 41 89

Investments –/– 145 145 –/– 101 101

Securities –/– 88 88 –/– 81 81

Other financial assets 37 8 45 22 12 34

Total financial assets 67 304 371 69 234 304

Total 597 316 913 598 244 842

In the statement of financial position, the Group discloses the respective net positions for each contract with a 
customer either as a receivable or contract asset, or as a contract liability. A contract with a customer is reported 
as a contract asset and, after invoicing, as a receivable, if the costs incurred and the profits recognized, minus 
recognized losses, exceed advance payments received. Otherwise, a contract with a customer gives rise to a 
contract liability. Trade receivables also include receivables from related parties. → see note 36 “Related parties”

The derivatives are predominantly foreign currency hedges with positive market values. → see note 33 “Further notes 

on financial risk management and financial instruments in accordance with IFRS 7”

Investments include the minority interests acquired by the Group in the context of its “media-for-equity” strat-
egy. → see note 33 “Further notes on financial risk management and financial instruments in accordance with IFRS 7”

Securities primarily include venture capital fund investments in the amount of EUR 61 million (previous year: 
EUR 56 million). In addition, this position also reports EUR 26 million (previous year: EUR 25 million) in shares in 
investment funds which are used to cover the pension obligations, but do not constitute plan assets as defined 
by IAS 19. 

Other financial assets mainly include reimbursements claimed from suppliers, sublease receivables and purchase 
price receivables from the sale of investments.
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The following table shows the changes in loss allowances for gross non-current and current trade receivables 
and for contract assets from contracts with customers:

CHANGES IN LOSS ALLOWANCES in EUR m

2019
thereof  

credit-impaired1 2018
thereof  

credit-impaired1

Balance as of January 1 45 41 37 34

Additions 30 26 31 29

Release – 6 – 6 – 9 – 8

Usage – 27 – 27 – 14 – 14

Changes to the scope of consolidation 2 2 – 1 – 1

Balance as of December 31 44 36 45 41

1	 A receivable is deemed credit-impaired if full payment is unlikely to be received due to limited solvency or considering that a receivable is more 
than 90 days past due.

The loss allowances in the table include the expected credit losses calculated using the simplified model pro-
vided by IFRS 9. Further details on this model can be found in → note 33 “Further notes on financial risk management and 

financial instruments in accordance with IFRS 7” .

24 / Other receivables and assets

OTHER RECEIVABLES AND ASSETS in EUR m

12/31/2019 12/31/2018

Current Non-current Total Current Non-current Total

Accrued items 22 0 23 22 –/– 22

Advance payments 8 –/– 8 11 –/– 11

Other 15 4 19 20 4 25

Total other receivables and assets 46 4 50 53 4 57

The item “Other” includes VAT receivables and a large number of minor individual items. 

25 / Cash and cash equivalents

Cash and cash equivalents include the categories shown in the following table, with the bank balances and the 
investments in money market deposits maturing within three months as of the acquisition date.

CASH AND CASH EQUIVALENTS in EUR m

12/31/2019 12/31/2018

Cash in Bank 895 1,031

Money market deposit 53 –/–

Cash on hand and cheques 2 0

Total cash and cash equivalents 950 1,031
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The following table shows the development of cash and non-cash changes to financial liabilities and related assets:

CHANGES IN FINANCIAL LIABILITIES in EUR m

01/01/2019 Cash changes Non-cash changes 12/31/2019

Business 
combinations

Fair value 
changes FX changes

Additions/ 
Other

LIABILITIES

Non-current financial debt 3,189 –7 1 –/– 0 7 3,190

Current financial debt 5 –1 1 –/– 0 –/– 5

Lease liabilities 155 –42 22 –/– 1 36 171

Real estate liabilities 22 31 –/– –/– –/– –5 48

Interest rate derivatives 11 0 –/– 5 –/– –/– 16

RECEIVABLES

Financing expenses RCF 4 –/– –/– –/– –/– –1 3

Interest rate derivatives –/– 3 –/– –/– –/– –/– 3

Total 3,379 -23 24 5 1 38 3,424

01/01/2018 Cash changes Non-cash changes 12/31/2018

Business 
combinations

Fair value 
changes FX changes

Additions/ 
Other

LIABILITIES

Non-current financial debt 3,180 7 0 –/– 0 1 3,189

Current financial debt 4 1 0 –/– 0 –/– 5

Lease liabilities 174 –40 20 –/– 0 –1 155

Real estate liabilities –/– 1 –/– –/– –/– 22 22

Interest rate derivatives 13 0 –/– –3 –/– –/– 11

RECEIVABLES

Financing expenses RCF 5 –/– –/– –/– –/– –1 4

Total 3,367 –31 21 –3 1 23 3,379

26 / Shareholders’ equity

As of December 31, 2019, the subscribed capital of ProSiebenSat.1 Media SE amounted to EUR 233 million (pre-
vious year: EUR 233 million), with each share representing a nominal value of EUR 1.00 of the share capital. 
Accordingly, as of December 31, 2019, the number of shares issued amounted to 233,000,000 (previous year: 
233,000,000 shares), of which the Company holds 6,859,180 shares (previous year: 6,919,513 shares) as trea-
sury shares. → see section “Treasury shares”

The capital reserve amounts to EUR 1,045 million (previous year: EUR 1,043 million). It consists mainly of the pre-
mium on shares issued in financial year 2016 and the capital increases in financial years 2004 and 1997. 

Moreover, EUR 1 million (previous year: EUR – 14 million) was recognized in the capital reserve in financial year 
2019 in connection with share-based payments. → see note 35 “Share-based payment”

ProSiebenSat.1 Group’s accumulated other comprehensive income of EUR 55 million (previous year: EUR 36 mil-
lion) includes the effects (after tax) from cash flow hedge accounting in the amount of EUR 50 million (previous 
year: EUR 39 million) and from the currency translation of the financial statements of foreign subsidiaries in the 
amount of EUR 15 million (previous year: EUR 4 million) as well as the effects from the measurement of pension 
obligations to be recognized through other comprehensive income in the amount of minus EUR 10 million (previ-
ous year: EUR – 7 million). The year-on-year increase is mainly due to measurement effects from cash flow hedge 
accounting and the change in foreign currency translation. 
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The results recognized in the accumulated other comprehensive income throughout financial year 2019 break 
down as follows:

CHANGES OF ACCUMULATED OTHER COMPREHENSIVE INCOME in EUR m

2019 2018

Before Taxes Deferred Taxes After Taxes Before Taxes Deferred Taxes After Taxes

Effects from foreign currency translation 12 –/– 12 17 –/– 17

Currency hedges 24 – 7 17 47 – 13 34

Interest rate hedges – 9 2 – 6 1 0 1

Effects from cash flow hedges 15 – 4 11 48 – 13 34

Valuation effects from provisions for pensions – 4 1 – 3 – 1 0 0

Total other comprehensive income/loss for the period 23 – 3 20 65 – 13 51

NON-CONTROLLING INTERESTS

Apart from ProSiebenSat.1 Group, no other shareholders hold a significant interest in the fully consolidated sub-
sidiaries except in the NuCom Group, in which the Commerce segment is bundled. Since April 4, 2018, General 
Atlantic held a non-controlling interest of 25.1%. This share increased to 28.4% in the first quarter of 2019. → see 

note 5 “Acquisitions, disposals and other transactions affecting the scope of consolidation” The summarized financial information 
is presented below in accordance with IFRS. This presentation is based on figures before intra-group eliminations:

FINANCIAL INFORMATION OF SIGNIFICANT NON-CONTROLLING INTERESTS in EUR m

12/31/2019
12/31/2018

adjusted

Non-current assets 1,497 1,362

Current assets 295 297

Non-current liabilities and provisions 321 312

Current liabilities and provisions 317 289

Net assets 1,154 1,057

Net assets attributable to non-controlling interests 219 177

2019 04/01 – 12/31/2018

Revenues 965 626

Profit before tax 48 27

Net result 33 16

Net result attributable to non-controlling interests – 3 0

Net result attributable to Shareholders of ProSiebenSat.1 Media SE 36 16

Other comprehensive income 3 0

Total comprehensive income 39 15

Total comprehensive income attributable to non-controlling interests – 2 0

Total comprehensive income attributable to Shareholders of ProSiebenSat.1 Media SE 38 16

Change in cash and cash equivalents total – 35 – 56

As ProSiebenSat.1 Group holds one preference share in NuCom Group, net assets and net result for the period 
are allocated disproportionately to the share of capital.

In the first quarter of 2019 the ProSiebenSat.1 Group identified certain adjustments to be made in order to account 
for the full effects of General Atlantic’s investment in NuCom Group in financial year 2018. The adjustments led 
to a reclassification in consolidated equity of an amount of EUR 116 million from “Non-controlling interests” to 
“Other equity”. As a result of the reclassification the balance reported for non-controlling interest as of Decem-
ber 31, 2018 is lower, and the balance for Other equity higher, by EUR 116 million than the balances reported in 
the previous year’s financial statements.
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As of December 31, 2019, non-controlling interest in fully consolidated subsidiaries amounted to EUR 229 mil-
lion (previous year: EUR 187 million), EUR 219 million (previous year: EUR 177 million) of which relate to General 
Atlantic’s interest in NuCom Group. The remaining EUR 11 million (previous year: EUR 10 million) of non-controlling 
interest are held by various investors, each holding an insignificant share. 

Non-controlling interest holders, especially at NuCom Group, have certain protective rights (e. g. with respect 
to the sale of major assets), which may significantly restrict the Group’s ability to gain access to or use assets 
of the Group’s subsidiaries. 

OTHER EQUITY

As of December 31, 2019, Other Equity amounted to minus EUR 236 million (previous year: EUR -246 million). The 
change was primarily the result of the increase in voting shares in Marketplace, which increase also involved an 
increase in General Atlantic’s share in NuCom Group. → see note 5 “Acquisitions, disposals and other transactions affecting 

the scope of consolidation” Overall, the effect of this transaction on Other equity was EUR 14 million. 

In the previous year, the following transactions affected Other equity: acquisition of 25.1% in SilverTours GmbH 
(EUR -50 million), acquisition of 44.2% of the shares in 7Love Holding GmbH (EUR – 153 million), sale of 25.1% of 
the shares in NuCom Group to General Atlantic (EUR 106 million).

ALLOCATION OF PROFITS

In the past financial year, the Annual General Meeting on June 12, 2019 resolved to distribute a dividend for the 
financial year 2018 of EUR 1.19 per share. The total dividend payment amounted to EUR 269 million and was dis-
bursed on June 17, 2019. This payment reflects the dividend policy communicated in 2018, which provides for a 
dividend payout of 50% of adjusted net income.

Under the German Stock Corporation Act (AktG), the dividends payable to shareholders are calculated based 
on the distributable profit disclosed in the Annual Financial Statements of ProSiebenSat.1 Media SE prepared 
according to the German Commercial Code (HGB). The planned allocation of ProSiebenSat.1 Media SE’s distrib-
utable profit of EUR 454 million for financial year 2019 is as follows:

PROPOSED ALLOCATION OF PROFIT in EUR

Distribution of a dividend of EUR 0.85 per bearer share of common stock 192,219,697

Balance to be carried forward to the next accounting period 262,213,512

ProSiebenSat.1 Media SE distributable profit 454,433,209

The distribution is subject to the approval of the Annual General Meeting on June 10, 2020. The final distribution 
amount will be determined based on the number of shares carrying dividend rights at the time of the resolution 
on the allocation of profits, which may still change up to the day of the Annual General Meeting depending on 
the number of treasury shares held by the Companys that are not entitled to dividend pursuant to section 71b of 
the German Stock Corporation Act (AktG).

AUTHORIZED CAPITAL

By resolution of the Annual General Meeting on June 30, 2016, new Authorized Capital was created with a 
corresponding amendment of article 4 (amount and division of share capital) of the articles of incorporation 
(Authorized Capital 2016). Subject to the consent of the Supervisory Board, the Executive Committee is authorized 
to increase the Company’s share capital on one or more occasions on or before June 30, 2021 in return for cash 
and/or non-cash contributions by a total of up to EUR 87,518,880 by issuing new registered no-par value shares. 
Shareholders are to be granted statutory preemptive rights to the newly issued shares. However, subject to the 
consent of the Supervisory Board, the Executive Committee is also authorized to partially or fully exclude the 
shareholders’ preemptive rights in cases described in more detail in Authorized Capital 2016.
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The Executive Committee resolved on November 3, 2016, with consent of the Supervisory Board on the same 
day, to increase the Company’s share capital by EUR 14,202,800 from EUR 218,797,200 to EUR 233,000,000 
by issuing 14,202,800 new registered no-par value shares each representing EUR 1 of the share capital, making 
partial use of Authorized Capital 2016 in accordance with article 4 (4) of the articles of incorporation. The share-
holders’ preemptive rights were excluded in accordance with article 4 (4) lit. b. of the articles of incorporation. 
The new shares are entitled to receive dividends from January 1, 2016.

Following its partial utilization, Authorized Capital 2016 amounts to EUR 73,316,080.

CONTINGENT CAPITAL

By resolution of the Annual General Meeting on June 30, 2016, Contingent Capital was created with a correspond-
ing amendment of article 4 (amount and division of share capital) of the articles of incorporation. In this context, 
there was a contingent increase in share capital by up to EUR 21,879,720 by issuing up to 21,879,720 new regis-
tered no-par value shares (Contingent Capital 2016). The Contingent Capital increase serves to grant shares to 
holders or creditors of convertible bonds as well as to holders of option rights from warrant-linked bonds issued 
on or before June 29, 2021 by the Company or a domestic or foreign company in which the Company directly or 
indirectly holds a majority of the voting rights and capital on the basis of the authorization granted by resolution 
of the Annual General Meeting of June 30, 2016.

TREASURY SHARES

In accordance with section 71 (1) no. 8 of the German Stock Corporation Act (AktG), the Annual General Meeting 
of June 12, 2019 authorized the Company, subject to the consent by the Supervisory Board and in accordance 
with the more detailed conditions of the authorization, to acquire treasury shares of the Company until June 11, 
2024 (inclusive) in the total amount of up to 10.0% of the Company’s share capital that existed at the time the 
authorization was granted or — if this value is lower — of up to 10,0% of the Company’s share capital existing at 
the time the authorization is exercised, and to use these shares, potentially excluding preemptive rights in the 
cases specified in more detail in the authorization (“2019 authorization”). Treasury shares may also be acquired 
using derivatives in an amount of up to 5.0% of the share capital existing at the time the authorization was 
granted or — if this figure is lower — existing at the time the authorization is exercised in accordance with the more 
detailed conditions of the authorization. The 2019 authorization concerning the acquisition of treasury shares 
supersedes the former authorization of the Annual General Meeting of May 21, 2015, which would have expired 
on May 20, 2020 (“2015 authorization”).

On the basis of the 2015 authorization, a total of 2,906,226 of the Company’s treasury shares were acquired 
in the period from November 9, 2018 up to and including December 11, 2018 without any restrictions on use; no 
further treasury shares of the Company were acquired in financial year 2018. Related transaction costs incurred 
amounted to EUR 0.4 million and were recognized as a deduction from equity. No treasury shares were acquired 
in financial year 2019.

Instead, 60,333 (previous year: 37,231) treasury shares were issued in financial year 2019 as part of the “myShares” 
employee share program. In total, the number of treasury shares decreased from 6,919,513 as of December 31, 
2018, to 6,859,180 as of December 31, 2019.

CAPITAL MANAGEMENT INFORMATION

Capital management instruments used at ProSiebenSat.1 Group include equity measures, dividend payments to 
shareholders, share buy-backs and debt financing measures.

ProSiebenSat.1 Group’s capital management is aimed at securing the Group’s long-term ability to continue as a 
going concern and generating appropriate returns for the shareholders. In doing so, it takes into account changes 
in the macroeconomic environment and risks arising from the underlying business activities. It is furthermore 
important to ProSiebenSat.1 Group to ensure unrestricted capital market access to various debt financing instru-
ments and the servicing of financial liabilities.

Active debt management involves measures that especially focus on the leverage ratio, measured as the ratio of 
net debt to adjusted EBITDA (for a definition → see note 34 “Segment reporting”) of the last twelve months, on capital 
and liquidity requirements, and on the timing of refinancing measures.
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ProSiebenSat.1 Group’s capital structure was as follows as of the closing date:

CAPITAL STRUCTURE in EUR m

12/31/2019 12/31/2018

Shareholders’ equity 1,288 1,070

Share of total capital 19.5% 16.5%

Financial debt 3,195 3,194

Share of total capital 48.3% 49.4%

Leverage 2.6 2.1

Total Capital (total equity and liabilities) 6,618 6,468

For further information on the financial management of ProSiebenSat.1 Group, please refer to the → Borrowings 

and Financing Structure section of the Group Management Report.

27 / Provisions for pensions

The provisions for pensions were recognized for obligations to active and former members of the ProSiebenSat.1 
Media SE Executive Committee 1 and their surviving dependents. The 2018 Heubeck mortality tables were used 
for the calculation. The pension agreements provide for benefits after the contractual age limit is reached, in 
the event of permanent incapacity for work or in the event of the death of the beneficiary. Benefits may be paid 
as a lifelong pension, in several annual installments or as a one-off payment.

In calculating pension expenses, ProSiebenSat.1 Media SE considers the expected service cost and the accrued 
interest on the pension obligation. The change in the present value of the defined benefit obligation is calcu-
lated as follows:

PRESENT VALUE OF OBLIGATION in EUR m

2019 2018

Present value of obligation at January 1 28 27

Current service cost 1 1

Past service cost 1 0 1

Interest costs 0 1

Total amount recognized in profit or loss 2 3

Remeasurements:

Actuarial losses/(gains) arising from changes in financial assumptions 4 0

Actuarial losses/(gains) arising from experience losses/(gains) 0 1

Total amount recognized in other comprehensive income 4 1

Pension payments – 2 – 2

Settlement – 1 –/–

Present value of obligation at December 31 31 28

1	 The past service cost mainly comprises deferred compensation from bonus entitlements to pension entitlements.

The following parameters were used for this calculation:

EXPECTED PENSION PAYMENTS

2019 2018

Discount rate 1.1% 2.3%

Salary growth rate 0.0% 0.0%

Pension growth rate 1.0% 1.0%

1	 The Executive Board was renamed Executive Committee on April 1, 2019. For ease of reading, former Executive Board members are referred to as 
Executive Committee members in this note.
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One of the main factors influencing the amount of pension obligations at the end of the period is the discount 
rate used as the basis. A reasonably possible change of +/– 0.5% as of the reporting date would not lead to any 
material change in the pension obligation recognized in the statement of financial position or in the amounts 
recognized in the income statement.

The weighted duration of the pension obligation averages 12.7 years until retirement age. In financial year 2019, 
pension payments were made to former Executive Committee members with pension entitlements in a total amount 
of EUR 1.9 million (previous year: EUR 2.3 million). This includes pension payments in the amount of EUR 0.5 mil-
lion (previous year: EUR 0.7 million) that result from deferred compensation from bonus entitlements to pension 
entitlements. In connection with the departure of Dr. Jan Kemper, CFO and Executive Committee Member Com-
merce, and Sabine Eckhardt, Executive Committee Member Sales & Marketing, from the Executive Committee in 
March and April 2019, respectively, pension entitlements totaling EUR 1.0 million were paid out. All claims from 
the corresponding pension agreements have therefore been settled. In financial year 2019, the former Executive 
Committee member Axel Salzmann exercised the option to convert his accrued pension entitlements into a single 
payment. In this context, the Company paid Axel Salzmann EUR 1.2 million in financial year 2019. All claims from 
the corresponding pension agreement have therefore been settled. The payments of the previous year include 
a payment of EUR 1.9 million to the former Executive Committee member Guillaume de Posch, fully settling his 
claims. The table below shows the payments anticipated for subsequent years:

EXPECTED PENSION PAYMENTS in EUR m

2020 2021 2022 2023 2024

Expected pension payments 0.8 1.1 0.9 1.6 1.6

thereof deferred compensation 0.6 0.2 0.2 0.2 0.2

The payments expected in financial year 2020 for the acquisition of shares in investment funds to cover the pen-
sion obligations amount to EUR 0.7 million for the defined benefit plans. These investment funds held do not qual-
ify as plan assets for offsetting against the pension obligations, but are reported separately as financial assets 
and measured at fair value through profit or loss. → see note 23 “Financial receivables and assets” 

KEY ASSUMPTIONS AND ESTIMATES

Actuarial valuations are based on key assumptions, including discount rates, expected salary and pension trends 

and mortality rates. The discount rates applied are determined on the basis of the yields achieved at the end of 

the reporting period for high-quality corporate bonds with corresponding terms and currencies. If such yields are 

not available, discount rates are based on government bond yields. Due to changing market, economic and social 

conditions, the underlying assumptions may differ from actual developments.

28 / Other provisions

OTHER PROVISIONS in EUR m

As of
01/01/2019 Additions Usage Release

Changes in scope  
of consolidation

As of
12/31/2019

Provisions for onerous contracts 195 5 – 84 – 23 0 93

thereof current 98 52

Provisions for business operations 23 21 – 17 – 4 –/– 22

thereof current 23 22

Provision for employee benefits 26 5 – 12 – 3 0 16

thereof current 13 5

Miscellaneous other provisions 66 19 – 7 – 16 1 63

thereof current 64 61

Total 309 50 – 121 – 45 1 195

Provisions comprise current provisions in the amount of EUR 140 million (previous year: EUR 198 million) and 
non-current provisions in the amount of EUR 55 million (previous year: EUR 111 million).
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ProSiebenSat.1 Group expects that the vast majority of the non-current provisions should become cash-effec-
tive within the next five years.

The provisions for onerous contracts in the amount of EUR 87 million (previous year: EUR 186 million) pertain to 
programming assets. The current reporting period, like the previous year, mainly includes provisions for oner-
ous contracts in connection with the strategic realignment of the programming assets. → see note 22 “Programming 

assets” As part of this strategic realignment, provisions for onerous contracts of EUR 176 million (EUR 168 million 
of which from transaction with Joyn) were recognized in financial year 2018 for onerous contracts in connection 
with the future acceptance of programming assets. → see note 22 “Programming assets” EUR 81 million of the provi-
sions for onerous contracts for programming assets was utilized in financial year 2019, of which EUR 75 million 
is attributable to the strategic realignment. Provisions for onerous contracts were reversed in the amount of 
EUR 23 million due to lapsed acceptance obligations. 

Provisions for business operations relate to contractual relationships with customers and particularly include 
liabilities from refund obligations, which are recognized under other provisions due to estimation uncertainties 
regarding their size. The provisions for employee benefits primarily comprise obligations for variable compen-
sation for members of the Executive Committee and other selected executives.

The miscellaneous other provisions comprised the following as of December 31, 2019, and as of the closing date 
of the previous year:

MISCELLANEOUS OTHER PROVISIONS in EUR m

12/31/2019 12/31/2018

Provisions for interest from tax liability 26 31

Provisions for additional payment to bestseller beneficiaries 11 10

Provisions for VAT 7 6

Provisions for legal costs 5 3

Provisions for restructuring costs 4 8

Other 11 8

Total 63 66

The effects resulting from the unwinding of the discount for provisions amounted to EUR 1 million (previous year: 
EUR 0 million) in the financial year 2019.

KEY ASSUMPTIONS AND ESTIMATES

Recognition and measurement of provisions are based on an estimate of the amount and probability of the future 

outflow of resources and also on empirical values and the circumstances known as of the closing date. To assess 

the amount of the provisions, in addition to the evaluation of the facts and of the asserted claims, the results of 

similar circumstances are also considered on a case-by-case basis as are assumptions regarding probabilities of 

occurrence and the range of possible utilizations. Regarding the amount and probability of occurrence, provisions 

for onerous contracts and litigation are based to a considerable extent on management estimates. The assessment 

of whether a present obligation exists is generally based on assessments of internal and external experts. Esti-

mates can change on the basis of new information and the actual charges may affect the assets, liabilities, finan-

cial position and profit or loss of ProSiebenSat.1 Group.
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29 / Financial liabilities

FINANCIAL LIABILITIES in EUR m

Current Non-current Total 12/31/2019

Loans and borrowings 5 2,092 2,098

Notes –/– 599 599

Promissory note –/– 499 499

Financial debt 5 3,190 3,195

Trade payables 667 79 746

Accrued interest 15 –/– 15

Lease liabilities 37 134 171

Real estate liabilities 1 47 48

Liabilities from derivatives 2 16 18

Put-options and earn-out liabilities 36 130 166

Accrued media authority liabilities 10 –/– 10

Various other liabilities 15 3 18

Total other financial liabilities 116 329 445

Total financial liabilities 789 3,597 4,386

Current Non-current Total 12/31/2018

Loans and borrowings 5 2,093 2,098

Notes –/– 598 598

Promissory note –/– 499 499

Financial debt 5 3,189 3,194

Trade payables 550 53 602

Accrued interest 14 –/– 14

Lease liabilities 63 91 155

Real estate liabilities 1 22 22

Liabilities from derivatives 5 19 23

Put-options and earn-out liabilities 95 217 312

Accrued media authority liabilities 13 –/– 13

Various other liabilities 9 –/– 9

Total other financial liabilities 200 349 548

Total financial liabilities 755 3,590 4,345

Non-current loans and borrowings include a term loan with a nominal volume of EUR 2,100 million as of Decem-
ber 31, 2019 (previous year: EUR 2,100 million). The measurement of said financial liabilities at amortized cost 
using the effective interest method results in a carrying amount of EUR 2,090 million as of December 31, 2019 
(previous year: EUR 2,084 million).

The loan agreement also includes a revolving credit facility (RCF) of EUR 750 million (previous year: EUR 750 mil-
lion), which — as was the case as of the previous year’s reporting date — has not been drawn as of December 31, 
2019. The loan and the credit facility have terms until April 2023 (EUR 151 million term loan and EUR 74 million 
RCF) and April 2024 (EUR 1,949 million term loan and EUR 676 million RCF). → see note 33 “Further notes on financial 

risk management and financial instruments in accordance with IFRS 7”

There is also a loan note of EUR 600 million with a coupon of 2.625% and a due date of April 2021. The note is 
listed on the regulated market of the Luxembourg stock exchange (ISIN DE000A11QFA7). → see note 33 “Further notes 

on financial risk management and financial instruments in accordance with IFRS 7” The measurement of said financial liabili-
ties at amortized cost using the effective interest method results in a carrying amount of EUR 599 million as of 
December 31, 2019 (previous year: EUR 598 million). 
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In financial year 2016, ProSiebenSat.1 Media SE also issued three unsecured promissory notes in a total amount 
of EUR 500 million, with maturity bands of seven years (EUR 225 million with fixed interest rates and EUR 50 mil-
lion with variable interest rates) and of ten years (EUR 225 million with fixed interest rates). → see note 33 “Further 

notes on financial risk management and financial instruments in accordance with IFRS 7”

In the event of a change of control of ProSiebenSat.1 Media SE due to the direct or indirect acquisition of more 
than 50.0% of the voting rights of ProSiebenSat.1 Media SE by a third party (“change of control”), the creditors 
of all instruments are entitled to terminate and demand repayment.

The trade payables also include amounts owed to related parties. → see note 36 “Related parties”

The put-option and earn-out liabilities result from acquisitions made during the financial year and previous years 
→ see note 5 “Acquisitions, disposals and other transactions affecting the scope of consolidation” and → note 33 “Further notes on 

financial risk management and financial instruments in accordance with IFRS 7”

No liens or similar security collateral were furnished for financial debt. 

30 / Other liabilities

OTHER LIABILITIES in EUR m

12/31/2019 12/31/2018

current non-current current non-current

Accrued items and advance payments 
received 113 –/– 100 –/–

Obligations from event-vouchers 68 –/– 67 –/–

Liabilities to employees 61 –/– 79 –/–

Liabilities from VAT 29 –/– 41 –/–
Liabilities from outstanding advertising 
services 17 8 7 –/–

Vacation payment accruals 16 –/– 16 –/–

Liabilities from other taxes 16 –/– 20 –/–

Liabilities from rebates 13 –/– 14 –/–

Contract liabilities from licensing business 4 1 1 2

Accruals from social security payments 3 –/– 2 –/–

Other 16 5 16 4

Total 357 15 362 6

Accrued items and advance payments received primarily consist of advance payments received as well as accru-
als for marketing rights, amounts owed to media agencies and other accruals. The increase in liabilities from 
outstanding advertising services is due to the acquisition of shares in Friday as part of a media-for-equity trans-
action. → see note 5 “Acquisitions, disposals and other transactions affecting the scope of consolidation”
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ADDITIONAL NOTES

31 / Contingent liabilities

Major legal disputes in which ProSiebenSat.1 Media SE and/or companies controlled by ProSiebenSat.1 Media SE 
are involved as defendants are shown below:

_	 Claims for disclosure and action for damages by RTL 2 Television GmbH & Co. KG and El Cartel Media GmbH 
& Co. KG against SevenOne Media GmbH as well as Sat.1 Satelliten Fernsehen GmbH, ProSiebenSat.1 TV 
Deutschland GmbH and N24 Gesellschaft für Nachrichten und Zeitgeschehen mbH (no longer part of the 
Group), pending before the Regional Court of Düsseldorf since November 10, 2008: The plaintiffs assert 
claims for disclosure and damages in connection with the marketing of advertising times by SevenOne Media 
GmbH. The external opinion commissioned by decision of the Regional Court on April 13, 2012, has been avail-
able to ProSiebenSat.1 Group since February 2018. The expert has arrived at the conclusion that there are 
no statistically substantiated indications of a positive probability of damage. We consider this finding to be 
correct and the action thus ready for dismissal. The plaintiffs have filed a motion to disqualify the expert on 
grounds of bias and disputed his conclusions. The court has yet to rule, and a decision could also be appealed. 
The outcome of the proceedings therefore remains unpredictable. In this respect, no provision has been cre-
ated as of December 31, 2019. 

_	 Claims for payment of additional remuneration for bestsellers against companies of ProSiebenSat.1 Group: 
Authors of highly successful TV shows may assert claims against companies of ProSiebenSat.1 Group under 
section 32a of the German Copyright Act (“UrhG”). The broadcasting group has since agreed on “joint remu-
neration agreements” (section 36 UrhG) with five associations (directors, camera operators, screenwriters, 
actors and editors), providing for the payment of additional remuneration to directors, camera operators, 
screenwriters, actors and film editors once TV movies or TV series reach certain audience numbers. 

As of December 31, 2019, a total of EUR 11 million (previous year: EUR 10 million) was recognized as a provision 
for these issues, based on a best estimate of the additional remuneration, which is expected to be payable 
based on the joint remuneration agreements already stipulated as well as on the joint remuneration agreements 
that currently are in advanced levels of negotiations. The amount of the provision also takes into account the 
risks with regard to the VAT treatment of the remuneration for bestsellers that has yet to be finally clarified. 
It is possible that more authors will assert additional justified claims under section 32a UrhG, which are not 
covered by said “joint remuneration agreements” (e.g. for other program genres as well). A reliable estimate 
of the effects on our earnings development is not possible at this time.

Moreover, ProSiebenSat.1 Media SE and companies controlled by it are defendants or parties in further court 
and arbitration proceedings as well as regulatory proceedings. Based on the current state of knowledge, these 
proceedings do not significantly impact the economic situation of ProSiebenSat.1 Group. 
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32 / Other financial obligations

Other financial obligations comprise off-balance-sheet financial obligations in addition to the liabilities shown in 
the statement of financial position.

The figures are nominal, i.e. undiscounted amounts.

OTHER FINANCIAL OBLIGATIONS in EUR m

12/31/2019 12/31/2018

Remaining term 1 year or less 599 718

Remaining term 1 to 5 years 1,606 1,769

Remaining term over 5 years 327 444

Purchase commitments for programming assets 2,532 2,931

Remaining term 1 year or less 62 63

Remaining term 1 to 5 years 107 127

Remaining term over 5 years 9 13

Distribution 177 204

Remaining term 1 year or less 3 4

Remaining term 1 to 5 years 24 9

Remaining term over 5 years 48 3

Leasing and long-term rental commitments 75 16

Remaining term 1 year or less 170 126

Remaining term 1 to 5 years 119 42

Remaining term over 5 years 5 5

Other financial obligations 294 173

Total 3,078 3,325

The purchase obligation for programming assets is based on agreements concluded before December 31, 2019, 
regarding the acquisition of licenses for films and series as well as commissioned productions. A majority of said 
agreements have been concluded in US dollars. 

Distribution includes financial obligations for satellite services, obligations under contracts for terrestrial trans-
mission facilities and cable feed charges. The underlying agreements are not leases as defined by IFRS 16.

The increase in leasing and rental obligations by EUR 59 million to EUR 75 million is mainly attributable to the 
conclusion of new leases for which use of the leased items had not yet begun as of the reporting date.

The other financial obligations include commitments for future funding by the Group to its joint venture Joyn.  
→ see note 33 „Further notes on financial risk management and financial instruments according to IFRS 7“ 
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33 / Further notes on financial risk management and financial instruments in 
accordance with IFRS 7

ProSiebenSat.1 Group is exposed to various financial risks in connection with its ongoing business activities and 
its debt financing. Such risks are managed by Central Treasury as part of financial risk management. The objec-
tives of financial risk management include ensuring solvency and managing market price risks in a risk-adequate 
manner. The derivative financial instruments used in this context are entered into exclusively with a view to hedg-
ing against existing market price risks and are not used for speculative purposes. ProSiebenSat.1 Group largely 
uses hedge accounting to provide a meaningful and economically appropriate representation of the earnings 
effects of interest rate and currency hedging measures. 

The principles, tasks and responsibilities of the financial risk management are stipulated in ProSiebenSat.1 Group’s 
internal financial guidelines. Risks are reported to the Executive Committee on a monthly basis.

The risks explained below have been identified as material and are subject to ongoing evaluation. Taking into 
account hedging activities, ProSiebenSat.1 Group is not exposed to any material risk concentrations.

INTEREST RATE RISKS

ProSiebenSat.1 Group defines interest rate risk as the risk of rising financing costs because of rising interest rates. 
ProSiebenSat.1 Group is exposed to interest rate risk via its variable-rate financial liabilities. These include a term 
loan with a nominal volume of EUR 2,100 million (previous year: EUR 2,100 million) as of December 31, 2019, and a 
revolving credit facility (RCF) of EUR 750 million as of the closing date (previous year: EUR 750 million). The RCF 
remained undrawn in financial year 2019. In April 2019, the Group extended a major portion of the syndicated 
credit agreement by one year to April 2024. The remaining portion of the term loan (EUR 151 million) and of the 
RCF (EUR 74 million) continues to become due for repayment in April 2023. Both term loan and RCF bear vari-
able interest at Euribor money market rates plus a credit margin. In addition, ProSiebenSat.1 Group has issued 
three syndicated promissory note loans with a total volume of EUR 500 million (→ see note 29 “Financial liabilities”), 
one tranche of EUR 50 million also bearing variable interest based on Euribor money market rates.

ProSiebenSat.1 Group hedges the interest rate risk arising from variable-rate financial liabilities by way of interest 
rate swaps and interest rate options. In the case of interest rate swaps, variable interest payments are swapped 
for fixed interest payments. The uncertain amounts of future variable interest payments on the debt are thus 
offset and effectively replaced by fixed interest payments. The fair value of interest rate swaps is determined 
by discounting the expected future cash flows. As for the interest rate options, ProSiebenSat.1 Group as buyer 
has the right, but not the obligation to swap future variable interest payments for fixed interest payments. The 
future variable interest payments are thus offset and effectively replaced by fixed interest payments if this is 
beneficial for ProSiebenSat.1 Group. This right generally requires payment of an option premium. The fair value 
of the interest rate options is calculated using a standard option pricing model. The use of other measurement 
methods may give different results. Since the interest rate derivatives are used exclusively for hedging existing 
interest rate risk, there is no intention to close them out early.

Insofar as the interest rate swaps can be expected to be highly effective over their term in offsetting the interest 
rate-induced changes in the cash flows to be paid under the variable rate debt, they are designated as hedging 
instruments in a cash flow hedge. Effectiveness is measured using the hypothetical derivative method, under 
which the changes in the fair value of the hedging instrument are compared with the changes in the fair value of a 
hypothetical “perfect” derivative, i.e. one that would fully offset the interest rate-induced changes in cash flows. 
Since the hedging instruments and the hedged interest payments match in terms of nominal amounts, hedged 
interest rates, maturities and payment dates and since ProSiebenSat.1 Group, in applying a recent amendment 
to IAS 39, assumes for the purpose of measuring hedge effectiveness that the Euribor interest rate benchmark 
on which the hedged cashflows are based is not altered as a result of the interest rate benchmark reform, hedge 
ineffectiveness can only arise from credit risk changes in the hedging instrument. If the change in fair value of 
the hedging instrument (including the change in credit risk) is greater than the change in fair value of the hypo-
thetical derivative, the excess is immediately recognized in profit or loss as hedge ineffectiveness. The remain-
ing effective portion is transferred to the cash flow hedge reserve in equity and only recognized in profit or loss 
when the hedged interest payment affects the income statement. 
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The interest rate options are accounted for as free-standing derivatives and hedge accounting is not applied to 
them. 

As of December 31, 2019, as in the previous year, the Group’s hedge portfolio included interest rate swaps in the 
amount of EUR 500 million and interest rate options in the amount of EUR 1,600 million to hedge the interest 
rate risk until 2020. As in the previous year, ProSiebenSat.1 Group also holds interest rate options in a nominal 
amount of EUR 500 million in order to limit the current risk of negative interest rates to which the interest rate 
swaps, being “plain vanilla instruments” without an interest rate floor, are exposed. The interest rate swaps were 
originally designated as hedging instruments in a cash flow hedge; however, interest rates moving into negative 
territory in financial year 2016 and because of the higher hedge ineffectiveness this entailed, the interest rate 
swaps in the portfolio at that time no longer qualified as hedging instruments under IAS 39 and hence hedge 
accounting for these swaps was discontinued. As a consequence, the measurement loss from these instruments 
accumulated in the cash flow hedge reserve at the date of the hedge de-designation is amortized over the original 
term, and the de-designated hedging instruments are henceforth measured at fair value through profit or loss.

As in the previous year, ProSiebenSat.1 Group holds additional interest rate swaps with a nominal volume totaling 
EUR 1,000 million that hedge interest rate risk in the period up to 2024 and were designated as hedging instru-
ments in a cash flow hedge. As is the case with the hedged underlying transactions, these interest rate swaps 
contain an interest rate floor. 

Moreover, the Group has entered into interest rate options with a nominal volume of EUR 1,000 that hedge inter-
est rate risk from 2020 to 2024. 

As of December 31, 2019, the hedging ratio or the fixed interest portion of the financial liabilities managed by Cen-
tral Treasury stood unchanged at approximately 98%. As of December 31, 2019, the average fixed interest rate for 
interest rate swaps was 0.5% per annum (previous year: 0.5%). The average interest cap as of December 31, 2019 
was 1.0% per annum (previous year: 1.0%) for 2020 maturities and 0.0% per annum for maturities up to 2024. 

For the reporting period, these transactions resulted in interest expenses of EUR 4 million (previous year: 
EUR 10 million). The amortization loss reclassified from the cash flow hedge reserve to other financial result fol-
lowing the hedge de-designation of 2016 amounts to minus EUR 1 million in financial year 2019 (previous year: 
EUR – 7 million). Conversely, the measurement of the de-designated hedging instruments at fair value through 
profit or loss resulted in a gain of EUR 4 million (previous year: EUR 9 million), also reported within other financial 
result. The net earnings effect thus amounted to EUR 3 million in financial year 2019 (previous year: EUR 2 million). 

As of December 31, 2019, the fair value of all interest rate swaps held by ProSiebenSat.1 Group amounted to minus 
EUR 16 million (previous year: EUR – 11 million). The fair value of the interest rate options was EUR 3 million (pre-
vious year: EUR 0 million).

The remaining variable interest rate risk arises from the unhedged portion of the term loan and the variable 
tranche of the promissory notes; an exposure to interest rate risk under the RCF would only arise in the event 
of a draw-down. 

The interest rate risk understood as the risk of changes in fair value is not considered relevant because 
ProSiebenSat.1 Group’s financial debt is not held for trading purposes or other transfers to third parties.

The interest rate risk position is regularly evaluated based on current market data and existing risks are quantified 
by way of sensitivity analyses. The table below shows the changes of the interest result — including effects from 
hedging instruments — arising from an increase (decrease) of the relevant interest rates by one percentage point.
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INTEREST RATE RISKS in EUR m

Interest 2019 2018

Cash and cash equivalents variable 950 1,031

Liabilities to banks variable – 2,090 – 2,084

Promissory note variable – 50 – 50

Promissory note fix – 449 – 448

Notes fix – 599 – 598

Gross exposure — variable – 1,190 – 1,103

Gross exposure — fix – 1,048 – 1,046

Interest rate hedges (hedging the interest rate risks 
inherent in the variable-interest financial liabilities) 1 2,100 2,100

Hedge ratio 98.1% 98.4%

Net exposure variable 910 997

Sensitivity of net exposure

Annual potential effect of an increase in short-term interest 
rates by 100 basis points (1 percentage point) 7 0
Annual potential effect of a decrease in short-term interest 
rates by 100 basis points (1 percentage point) – 9 – 14

1	 Effective as of the reporting date (i.e. EUR 500 million interest rate swaps and EUR 1,600 million interest rate caps that mature in 2020.) 

If interest rates increased by one percentage point, the change in the fair value of only the interest rate hedges 
would improve the financial result by EUR 27 million and the cash flow hedge reserve by EUR 20 million. If inter-
est rates decreased by one percentage point, this would create a loss of EUR 3 million in the financial result and 
loss of EUR 1 million in the cash flow hedge reserve. With regard to the interest rate hedges, the positive effect of 
an interest rate increase on the cash flow hedge reserve and on financial result is much higher than the negative 
effect of an interest rate decrease because of the interest rate floor and the negative interest rate environment. 

As of the reporting date, December 31, 2019, ProSiebenSat.1 Group had the following interest rate hedging instru-
ments: 

Year of maturity Nominal amount average hedged interest rate Fair Value

2020
in EUR m

2021 – 2024
in EUR m

from 2025
in EUR m

12/31/2019
in EUR m

12/31/2019 
in %

12/31/2018 
in %

12/31/2019
in EUR m

12/31/2018
in EUR m

Interest-rate risk

Interest-rate swap 500 1,000 0 1,500 0.5257 0.5257 – 16 – 11
thereof within cash flow 
hedges 1 0 1,000 0 1,000 0.5351 0.5351 – 15 – 6

Interest-rate options 2 1,600 1,000 0 2,600 0.62 1.00 3 0
thereof within cash flow 
hedges 0 0 0 0 n. a. n. a. 0 0

1	 As explained above, the interest rate swaps designated as hedging instruments in a cash flow hedge contain an interest rate floor.
2	To the extent interest rate options have been entered into to reduce the risk of negative interest rates until 2020 (see explanation in the body of the text),  

they hedge the same risk as the interest rate swaps of the same maturity and are not considered in this table in order to avoid double counting.

CURRENCY RISKS

ProSiebenSat.1 Group defines currency risks as the risk of losses arising from exchange rate changes.

ProSiebenSat.1 Group concludes a significant portion of its license agreements with production studios in the 
USA. ProSiebenSat.1 Group usually settles any financial obligations from such programming rights purchases in 
US dollars. Exchange rate fluctuations between the euro and US dollar may therefore have a negative impact on 
the earnings and financial position of ProSiebenSat.1 Group. If license rights are granted by production studios 
whose functional currency is euro or another non-US dollar currency, the US dollar license agreements may con-
tain embedded currency derivatives that are recognized separately from the license rights at fair value through 
profit or loss. 
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The currency risk from amounts due or owed in other foreign currencies or arising from transactions unrelated 
to programming rights purchases is negligible because of its small volume.

ProSiebenSat.1 Group applies a Group-wide portfolio approach when hedging financial obligations relating to pro-
gramming rights purchases. Foreign currency exposure is defined as the total volume of all future payments in 
US dollars resulting from existing license agreements that will fall due within a strategic hedge horizon of seven 
years. ProSiebenSat.1 Group applies a range of derivatives and non-derivative financial instruments to hedge 
against currency fluctuations. Instruments include currency forwards, foreign currency options and foreign cur-
rency cash positions in US dollars. Currency forwards are unconditional, contractual agreements for the exchange 
of two currencies, the applicable nominal volume, exchange rate and due date being fixed at contract inception. 
In the case of currency options, ProSiebenSat.1 Group acts as the buyer and as such has the right, but not the 
obligation, to purchase a specified currency at a specific time and at a price determined at contract inception. 
This right generally requires payment of an option premium by ProSiebenSat.1 Group. Currency options are only 
occasionally used as hedging instruments.

The majority of the currency derivatives are designated as hedging instruments in a cash flow hedge of future 
license payments in US dollars. The designation is based on forward rates. In the case of currency forwards, as 
in the case of interest rate hedges, effectiveness is determined using the hypothetical derivative method and 
the changes in the fair value of the hedging instruments are compared with the changes in the fair value of a 
“perfect” forward contract, which fully offsets the changes in the euro equivalent of the future US dollar pay-
ment induced by exchange rate changes. In the case of currency options, only the change in the intrinsic value 
is designated as a hedging instrument, so that the change in the time value of the option is excluded from hedge 
accounting and recognized immediately through profit or loss in the financial result. The effectiveness of cur-
rency options is measured by comparing the intrinsic value of the currency option with the intrinsic value of a 
perfect hypothetical currency option. 

Because the nominal amounts, currencies and maturities involved match, any hedge ineffectiveness can only 
result from changes in credit risk. If the change in fair value of the hedging instrument (including the change in 
credit risk) is greater than the change in fair value of the hypothetical derivative, the excess is immediately rec-
ognized in profit or loss as hedge ineffectiveness. The remaining effective portion is initially transferred to the 
cash flow hedge reserve in accumulated other comprehensive income and recognized as a basis adjustment of 
the carrying amount of the hedged item when the hedged item is recognized. It is only recognized in profit or loss 
when the hedged item affects the income statement as a result of the consumption of the corresponding licenses. 

With respect to these programming rights, approx. 79% (previous year: approx. 74%) of the total foreign currency 
risk arising from the future US dollar payment obligations under existing contracts was hedged.

In addition, ProSiebenSat.1 Group occasionally holds derivatives that hedge US dollar liabilities from license agree-
ments that have already been recognized in the statement of financial position. Since both the changes in the 
fair value of the hedging instruments and the currency effects from the remeasurement of liabilities from license 
agreements are recognized immediately through profit or loss in the financial result, their effects on the income 
statement largely offset each other even without hedge accounting in the income statement. ProSiebenSat.1 
Group therefore does not apply hedge accounting in accordance with IAS 39 to these derivatives. 

As of December 31, 2019, ProSiebenSat.1 Group’s hedge portfolio includes currency forwards in a nominal volume 
of USD 1,466 million (previous year: USD 1,686 million) and currency options in a nominal value of USD 0 million 
(previous year: USD 10 million) that are used to hedge the financial obligations arising from programming rights 
purchases. The fair values of the currency hedging transactions are determined using quoted forward exchange 
rates. The measurement was based on market data (mid-rates) as of December 31, 2019. As of December 31, 2019, 
the US dollar cash position amounted to USD 387 million (previous year: USD 317 million). The calculation of the 
market values of the currency options is based on a standard option pricing model.
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CURRENCY-RELATED TRANSACTIONS AND BALANCES

Year of maturity Nominal amount Average hedged exchange rate as of 12/31/2019 Fair Value

2020
USD m

2021 – 2024
USD m

from 2025
USD m

12/31/2019
USD m

short-term 
USD/EUR

long-term 
USD/EUR

12/31/2019
EUR m

12/31/2018
EUR m

Currency forwards 421 955 90 1,466 1.2355 1.2665 85 61
thereof within cash flow 
hedges 421 955 90 1,466 1.2355 1.2665 85 61

Currency options n.a. n.a. n.a. –/– n.a. n.a. –/– 0
thereof within cash flow 
hedges n.a. n.a. n.a. –/– n.a. n.a. –/– 0

Currency holdings n.a. n.a. n.a. 387 n.a. n.a. 348 277

The US dollar risk position is regularly reassessed based on current market data and existing risks are quanti-
fied by way of sensitivity analyses. The following table shows the effects of a 10% appreciation and depreciation 
of the US dollar on the euro equivalent of the US dollar payments to be made in future years, taking account of 
the effect of the currency hedges. 

CURRENCY RISKS in US Dollar m

12/31/2019 12/31/2018

Gross foreign currency exposure – 2,360 – 2,727

Currency hedges 1,853 2,013

thereof hedge accounting 1,466 1,696

thereof held for trading 0 0

thereof currency holdings 387 317

Net exposure – 507 – 714

Hedge Ratio 78.5% 73.8%

Spot rate 1.1113 1.1453

US Dollar increase by 10% 1.0002 1.0308

US Dollar decrease by 10% 1.2225 1.2598

EUR m

Change in future payments resulting from a 10% increase in the US dollar – 51 – 69

Change in future payments resulting from a 10% decrease in the US dollar 41 57

Considering only the currency effect on foreign currency contracts designated as hedging instruments, a 10% 
depreciation of the US dollar would result in a loss of EUR 119 million, which would be recognized directly in accu-
mulated other comprehensive income. Accordingly, a 10% appreciation of the US dollar would result in a gain of 
EUR 146 million in accumulated other comprehensive income.

However, exchange rate effects from license fee liabilities and the offsetting effects of the foreign currency cash 
position, the effects from currency derivatives not designated in a cash flow hedge and from embedded currency 
derivatives as well as the changes in the time value of the currency options designated as hedging instruments 
are recognized directly as currency gains or losses in the income statement. Depreciation (appreciation) of the 
US dollar by 10% would have an effect on the currency result of EUR 9 million (EUR – 11 million). 

The reporting currency of ProSiebenSat.1 Group is the euro. The financial statements of subsidiaries domiciled 
outside the euro zone are translated into euros for the Consolidated Financial Statements. In the context of for-
eign currency management, investments in such companies are in principle considered long-term commitments. 
ProSiebenSat.1 Group therefore does not hedge the translation risk. 

EFFECTS OF HEDGING RELATIONSHIPS ON THE FINANCIAL STATEMENTS

Since the hedging instruments used by ProSiebenSat.1 Group in hedge accounting are closely tailored to the 
underlying transactions to be hedged, the primary source of potential hedge ineffectiveness is counterparty 
credit risk. Pursuant to internal risk management guidelines, this risk is largely reduced by limiting the eligible 
derivative contract partners to those with high credit ratings and by entering into netting and offsetting agree-
ments with them that take immediate effect in the event of a breach of contract. 
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When measuring fair values and determining ineffectiveness, the counterparty credit risk of the hedging instru-
ments is taken into account in the form of credit value adjustments and debit value adjustments. 

The hedging instruments designated in hedging relationships by ProSiebenSat.1 Group have the following effects 
on the statement of financial position as of December 31, 2019:

HEDGING INSTRUMENTS in EUR m

Carrying amount of the hedging 
instrument

Nominal amount of 
hedging instrument assets liabilities

Balance sheet line item where the  
hedging instrument is recognized

Change in fair value used for 
calculating hedge ineffectiveness 

for the reporting period

Coverage of interest-rate risks 1,000 0 15 Financial assets/Other financial liabilities – 9

Coverage of foreign exchange risk 1,166 85 0 Financial assets/Other financial liabilities 79

In the previous year, the designated hedging instruments had the following effects on the statement of finan-
cial position:

HEDGING INSTRUMENTS in EUR m

Carrying amount of the hedging 
instrument

Nominal amount of 
hedging instrument assets liabilities

Balance sheet line item where the  
hedging instrument is recognized

Change in fair value used for 
calculating hedge ineffectiveness 

for the reporting period

Coverage of interest-rate risks 1,000 0 6 Financial assets/Other financial liabilities – 6

Coverage of foreign exchange risk 1,333 69 8 Financial assets/Other financial liabilities 83

As of December 31, 2019, the underlying hedge transactions had the following effects on the cash flow hedge 
reserve in equity:

CASH FLOW HEDGE RESERVE in EUR m

Change in the value of the hedged item  
used for calculating hedge ineffectiveness  

for the reporting period Cash flow hedge reserve

Coverage of interest-rate risks 9 – 15
Discontinued hedging relationships 0 0

Coverage of foreign exchange risk – 79 85

Discontinued hedging relationships 0 0

In the previous year, the underlying hedge transactions had the following effects on the cash flow hedge reserve 
in equity: 

CASH FLOW HEDGE RESERVE in EUR m

Change in the value of the hedged item  
used for calculating hedge ineffectiveness  

for the reporting period Cash flow hedge reserve

Coverage of interest-rate risks 6 – 7
Discontinued hedging relationships 0 – 1

Coverage of foreign exchange risk – 84 61

Discontinued hedging relationships 0 0
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For the financial year 2019, the hedge transactions have the following effects on profit or loss and other com-
prehensive income, or on acquisition cost of programming assets: 

HEDGE TRANSACTIONS in EUR m

Change in the value of the 
hedging instrument recognized in 

other comprehensive income

Hedge 
ineffectiveness 

recognized in 
profit or loss

Line item in profit 
or loss that includes 

hedge ineffectiveness

Amount reclassified from the 
Cash flow hedge reserve (OCI) to 

profit or loss or acquisition cost
Line item affected in profit or loss 

because of the reclassification

Coverage of interest-rate risks – 9 0
Other  

financial result –1
Interest result/Other 

financial result

Coverage of foreign exchange risk 79 0
Other  

financial result 55 Cost of Sales

In the previous year, the hedge transactions had the following effects on profit or loss and other comprehensive 
income, or on acquisition cost: 

HEDGE TRANSACTIONS in EUR m

Change in the value of the 
hedging instrument recognized in 

other comprehensive income

Hedge 
ineffectiveness 

recognized in 
profit or loss

Line item in profit 
or loss that includes 

hedge ineffectiveness

Amount reclassified from the 
Cash flow hedge reserve (OCI) to 

profit or loss or acquisition cost
Line item affected in profit or loss 

because of the reclassification

Coverage of interest-rate risks – 6 0
Other  

financial result –7
Interest result/Other 

financial result

Coverage of foreign exchange risk 83 0
Other  

financial result  36 Cost of Sales

The movements in the cash flow hedge reserve have been as follows: 

CASH FLOW HEDGE RESERVE in EUR m

interest-rate risks foreign exchange risk

As at January 1, 2018 – 8 14
Changes due to effective hedging relationship – 6 83
Transfer to the acquisition cost of the underlying hedged transaction –/– – 36
Reclassification to profit or loss 7 –/–

Amounts reclassified because the hedged item has affected profit or loss 7 –/–
Amounts reclassified because the hedged future cash flows are no  
longer expected to occur –/– –/–

Deferred tax 2 – 17
As at December 31, 2018 – 5 44
Changes due to effective hedging relationship – 9 79
Transfer to the acquisition cost of the underlying hedged transaction –/– – 55
Reclassification to profit or loss 1 –/–

Amounts reclassified because the hedged item has affected profit or loss 1 –/–
Amounts reclassified because the hedged future cash flows are no  
longer expected to occur –/– –/–

Deferred tax 2 – 7

As at December 31, 2019 – 11 61

CREDIT AND DEFAULT RISKS

ProSiebenSat.1 Group is exposed to credit default risks, primarily arising from its operating activities, and to a 
lesser extent from derivative financial instruments and investment activities. 

The maximum default risk — without taking into account any collateral or netting agreements, as exist in partic-
ular for derivative transactions — corresponds to the carrying amounts. 

In the case of trade receivables — and contract assets from contracts with customers — the carrying amount 
includes a loss allowance for lifetime expected credit losses; in the case of all other financial assets measured 
at amortized cost, it includes a loss allowance for expected credit losses resulting from possible default events 
within the next twelve months after the closing date. 
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To minimize credit default risks, ProSiebenSat.1 Group aims to enter into financial transactions and derivative 
transactions only with contracting partners having investment grade credit ratings. The credit risks of financial 
instruments are regularly monitored and analyzed. Apart from certain separately monitored exceptions, the 
credit default risk for the financial assets held by ProSiebenSat.1 Group (including trade receivables) is classified 
as low. Accordingly, there were no indications of material payment defaults as of the closing date. 

When measuring derivative financial instruments at fair value, the risk of default of the counterparty is taken 
into account in the form of credit value adjustments and the group’s own default risk in the form of debit value 
adjustments. Probabilities of default are calculated on the basis of maturity-matched credit default swap spreads 
of the respective counterparties. The credit risk that is taken into account in the measurement is determined, for 
each counterparty and maturity, by way of multiplication of the relevant default probability by the discounted 
expected net cash flows of the derivative financial instruments. There is no significant concentration of default 
risk with respect to a business partner or a clearly distinguishable group of business partners. As of the clos-
ing date, there were no material agreements in place limiting the maximum default risk other than netting and 
offsetting agreements customary in the market for derivative transactions. The fair value of derivative finan-
cial instruments, for which ProSiebenSat.1 Group reports a net positive fair value per business partner, totaled 
EUR 73 million as of December 31, 2019 (previous year: EUR 53 million), excluding credit value adjustments.

With respect to its operating business, i.e. for trade receivables and contract assets from contracts with cus-
tomers, ProSiebenSat.1 Group recognizes loss allowances for individual customers classified as being at risk of 
default, taking account of factors such as overindebtedness, proximity to insolvency, payment difficulties, and 
deterioration of the relevant business environment or of key performance indicators. 

In addition, loss allowances are recognized in accordance with the simplified model of IFRS 9 in the amount of 
the present value of lifetime expected credit losses. Where the customer base is diverse and such that it may be 
clustered into homogenous groups with respect to credit risk, the lifetime expected losses are in principle cal-
culated on the basis of historical default rates using a provision matrix which differentiates between customer 
groups and the age of the outstanding receivables. Default rates are calculated separately for (i) non-past due 
receivables and contract assets, (ii) receivables up to 90 days past due and (iii) receivables more than 90 days 
past due. With respect to business activities where gathering customers in homogenous groups according to 
credit risk is inadvisable or impossible because of the fewness of customers or their heterogeneity, an expected 
loss allowance is established based on an individual credit risk assessment for each customer, similar to the 
approach used for customers classified as being at risk of default. 

If necessary, the default rates used are adjusted as of the closing date to reflect current information and expec-
tations regarding future developments. In particular, recent changes in default rates are taken into account and 
upward or downward adjustments applied if changes in the market environment or macroeconomic factors indi-
cate a higher or lower probability of default than in the past. In 2019 and 2018, the expected credit losses calcu-
lated using the portfolio approach described above for trade receivables and contract assets from contracts with 
customers lay within a narrow range of 0.0% to a maximum of 1.5% across all customer groups and age classes. 

Due to the generally low default risk for customers assessed based on the portfolio approach, there is in prac-
tice hardly any notable difference in default rates between customer groups. 

Loss allowances on trade receivables including expected losses calculated by way of the simplified model are 
presented in → note 23 “Financial receivables and assets” . 

LIQUIDITY RISKS

As part of its liquidity management, ProSiebenSat.1 Group ensures that adequate cash and cash equivalents 
are available at all times, in spite of the industry’s sharp seasonal fluctuations in revenues. The Term Loan 
(EUR 2,100 million), the notes (EUR 600 million), the promissory notes of EUR 500 million (→ see note 29 “Financial 

liabilities”) and the RCF (EUR 750 million) are the key components of Group-wide corporate financing. ProSiebenSat.1 
Group may use the RCF flexibly for general operating purposes. As of December 31, 2019, there was no utiliza-
tion of the RCF (previous year: no utilization), so that as of December 31, 2019, EUR 750 million (previous year: 
EUR 750 million) was available under the RCF. The major portion of the term loan and the RCF mature in April 
2024 (the rest in April 2023), the notes in April 2021, and the promissory notes in December 2023 (EUR 275 mil-
lion) and December 2026 (EUR 225 million).

Consolidated Financial Statements
Notes

 To Our Shareholders Content  Group Management Report  Information Consolidated Financial Statements

191



As of December 31, 2019, ProSiebenSat.1 Group also had cash and cash equivalents in the amount of EUR 950 mil-
lion (previous year: EUR 1,031 million) and therefore had liquid funds and undrawn RCF in a total amount of 
EUR 1,700 million as of December 31, 2019 (previous year: EUR 1,781 million).

As part of the disclosure of liquidity risks, a maturity analysis is provided in the table below for non-derivative 
financial liabilities on the basis of contractual maturities and for derivative financial liabilities based on the 
expected timing of cash outflows. For each maturity bucket, the undiscounted contractual payments (including 
interest) are disclosed as of December 31, 2019, and as of the end of the previous year.

FINANCIAL LIABILITIES BY MATURITY in EUR m

1 year or less More than 1 – 5 years More than 5 years

Total contractual  
cash flows 

12/31/2019

Notes 16 616 –/– 632

Loans and borrowings 28 2,191 –/– 2,219

Promissory note 7 300 233 540
Liabilities from leases & real estate 
financing 42 141 59 242

Trade accounts payable 667 79 –/– 746

Non-derivative financial liabilities 760 3,326 292 4,378

Derivative financial liabilities 1 42 147 2 191

Total 802 3,474 294 4,569

1	 The derivative financial liabilities may in principle include payment obligations in euro under foreign exchange forward contracts. As these 
payment obligations in euro give rise to a concomitant right to receive payments in US dollar, the amounts given in the table would only reflect 
the net payment obligation. As of December 31, 2019, there were no financial liabilities related to foreign exchange contracts.

1 year or less More than 1 – 5 years More than 5 years

Total contractual  
cash flows
12/31/2018

Notes 16 632 –/– 647

Loans and borrowings 19 2,177 –/– 2,197

Promissory note 7 304 237 547
Liabilities from leases & real estate 
financing 66 73 24 163

Trade accounts payable 550 53 –/– 602

Non-derivative financial liabilities 657 3,238 261 4,156

Derivative financial liabilities 1 113 246 1 360

Total 770 3,484 262 4,516

1	 The derivative financial liabilities as of 12/31/2018 include payment obligations in euro under foreign exchange forward contracts. As these 
payment obligations in euro give rise to a concomitant right to receive payments in US dollar, the amounts in the table only reflect the net 
payment obligation. The corresponding gross payment obligation was EUR 488 Million at 12/31/2018, of which EUR 30 million were due within 
the next 12 months, EUR 385 million within the next one to five years, and EUR 73 million after five years.

Besides the financial liabilities shown in the table, the Group has made financing commitments to the joint ven-
ture Joyn amounting to up to EUR 140 million in total (previous year: EUR 35 million), of which up to EUR 76 mil-
lion may be drawn in 2020 and up to EUR 64 million in the year thereafter.
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INFORMATION ABOUT CARRYING AMOUNTS AND MARKET VALUES OF FINANCIAL 
INSTRUMENTS

The following table shows the carrying amounts and the fair values of all categories of financial assets and finan-
cial liabilities of ProSiebenSat.1 Group. The fair value hierarchy levels reflect the significance of the input data 
used for the measurement and are structured as follows:

_	 prices quoted (unadjusted) in active markets for identical assets or liabilities (level 1),

_	 input data observed for the asset or liability, either directly (as prices) or indirectly (derived from prices), that 
do not constitute quoted prices as per level 1 (level 2),

_	 input data used for the asset or liability that are not based on observable market data (non-observable input 
data) (level 3).

CARRYING AMOUNTS AND FAIR VALUES OF FINANCIAL INSTRUMENTS AT 12/31/2019 in EUR m

Categories under IFRS 9 Fair Value

Presented in the Statement of 
Financial Position as

Carrying 
amount

At fair 
value 

through 
profit and 

loss
Hedging 

instruments

Assets or 
liabilities 

measured at 
amortized cost Level 1 Level 2 Level 3 Total 3

Financial assets

Measured at fair value

Fund units to finance pension 
obligations

Non-current financial assets
26 26 –/– –/– 26 –/– –/– 26

Other equity instruments Non-current financial assets 206 206 –/– –/– –/– –/– 206 206
Other level 3 instruments and 
derivatives for which hedge 
accounting is not applied

Current and non-current 
financial assets

9 9 –/– –/– –/– 3 6 9
Hedge derivatives Current and non-current 

financial assets 85 –/– 85 –/– –/– 85 –/– 85
Not measured at fair value

Cash and cash equivalents 1 Cash and cash equivalents 950 –/– –/– 950 950
Loans and receivables 1 Current and non-current 

financial assets and trade 
receivables 586 –/– –/– 586 586

Other Financial assets at cost 1 Current and non-current 
financial assets 0 –/– –/– 0 0

Total 1,863 242 85 1,536 26 88 212 1,863

Financial liabilities

Measured at fair value

Liabilities from put-options and 
earn-outs

Other financial liabilities
166 166 –/– –/– –/– –/– 166 166

Derivatives for which hedge 
accounting is not applied

Other financial liabilities
2 2 –/– –/– –/– 2 –/– 2

Hedge derivatives Other financial liabilities 15 –/– 15 –/– –/– 15 –/– 15
Not measured at fair value

Loans and borrowings Financial debt 2,098 –/– –/– 2,098 –/– 2,179 –/– 2,179
Notes Financial debt 599 –/– –/– 599 615 –/– –/– 615
Promissory note Financial debt 499 –/– –/– 499 –/– 525 –/– 525
Real estate financing Other financial liabilities 48 –/– –/– 48 –/– 57 –/– 57
Other Financial liabilities at 
(amortized) cost 1

Other financial liabilities 
and trade payables 789 –/– –/– 789 789

Lease liabilities 2 Other financial liabilities 171 171
Total 4,386 168 15 4,032 615 2,779 166 4,519

1	 The carrying amount is a reasonable proxy of fair value.
2	Lease liabilities covered by IFRS 16 are excluded from the scope of IFRS 9 and exempted from the fair value disclosure requirements of IFRS 7. Lease liability are included in the table 

for convenience in order to facilitate a reconciliation of the carrying amounts disclosed.
3	 When there is no fair value given for an instrument class, the “Total” column reflects its carrying amount. 
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CARRYING AMOUNTS AND FAIR VALUES OF FINANCIAL INSTRUMENTS AT 12/31/2018 in EUR m

Categories under IFRS 9 Fair Value

Presented in the Statement of 
Financial Position as

Carrying 
amount

At fair 
value 

through 
profit and 

loss
Hedging 

instruments

Assets or 
liabilities 

measured at 
amortized cost Level 1 Level 2 Level 3 Total 3

Financial assets

Measured at fair value

Fund units to finance pension 
obligations

Non-current financial assets
25 25 –/– –/– 25 –/– –/– 25

Other equity instruments Non-current financial assets 156 156 –/– –/– –/– –/– 156 156
Other level 3 instruments and 
derivatives for which hedge 
accounting is not applied

Current and non-current 
financial assets

20 20 –/– –/– –/– 1 19 20
Hedge derivatives Current and non-current 

financial assets 69 –/– 69 –/– 69 –/– 69
Not measured at fair value

Cash and cash equivalents 1 Cash and cash equivalents 1,031 –/– –/– 1,031 1,031
Loans and receivables 1 Current and non-current 

financial assets and trade 
receivables 567 –/– –/– 567 567

Other Financial assets at cost 1 Current and non-current 
financial assets 6 –/– –/– 6 6

Total 1,873 201 69 1,603 25 70 175 1,873

Financial liabilities

Measured at fair value

Liabilities from put-options and 
earn-outs

Other financial liabilities
312 312 –/– –/– –/– –/– 312 312

Derivatives for which hedge 
accounting is not applied

Other financial liabilities
9 9 –/– –/– –/– 9 –/– 9

Hedge derivatives Other financial liabilities 14 –/– 14 –/– –/– 14 –/– 14
Not measured at fair value

Loan and borrowings Financial debt 2,098 –/– –/– 2,098 –/– 2,107 –/– 2,107
Notes Financial debt 598 –/– –/– 598 625 –/– –/– 625
Promissory note Financial debt 499 –/– –/– 499 –/– 494 –/– 494
Real estate financing Other financial liabilities 22 –/– –/– 22 –/– 27 –/– 27
Other Financial liabilities at 
(amortized) cost 1

Other financial liabilities 
and trade payables 639 –/– –/– 639 639

Lease liabilities 2 Other financial liabilities 155 155
Total 4,345 321 14 3,856 625 2,651 312 4,381

1	 The carrying amount is a reasonable proxy of fair value.
2	Lease liabilities covered by IFRS 16 are excluded from the scope of IFRS 9 and exempted from the fair value disclosure requirements of IFRS 7. Lease liability are included in the table 

for convenience in order to facilitate a reconciliation of the carrying amounts disclosed.
3	 When there is no fair value given for an instrument class, the “Total” column reflects its carrying amount.

The Other equity instruments mainly consist of minority interests in other companies, or option agreements for 
such minority interests, which ProSiebenSat.1 Group acquires as part of its “media-for-equity” strategy. In addi-
tion, this line item includes shares in venture capital funds. Optional conversion features or warrants are also 
typically present in the financial instruments classified as Other level 3 instruments.
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These instruments are measured at fair value through profit or loss. The fair values are determined based on pres-
ent value techniques using risk-adjusted discount rates, or, with respect to the optional components, are derived 
from binomial models or Monte Carlo simulations. To the extent that observable market prices from financing 
rounds or fair values from external valuation reports are available, or net asset values for the fund investments, 
they are considered as input to the valuation. 

Financial derivatives held for hedging purposes with positive fair values are reported as financial assets, those 
with negative fair values as other financial liabilities. The measurement relies on present value models based on 
risk-free discount rates or standard option pricing models (Black model or Black-Scholes model).

The fair values of cash and cash equivalents, of trade receivables and payables, and of short-term financial receiv-
ables and financial liabilities measured at amortized cost are approximately equivalent to their carrying amounts. 
This is principally due to the short-term nature of such instruments. Accordingly, no fair value is reported. 

The financial liabilities measured at fair value include liabilities from put options, relating to non-controlling inter-
ests in already acquired affiliated companies and from earn-out agreements (variable, usually performance-based 
deferred purchase price payments).

KEY ASSUMPTIONS AND ESTIMATES

Contingent purchase price components in business combinations in the form of put options on shares held by 

non-controlling interests are measured at fair value as of the acquisition date and in subsequent periods. Measure-

ment is performed on a transaction-by-transaction basis and largely draws on input data which is not observable on 

the market. The instruments are therefore classified as level 3 financial instruments. In general, market multiples 

methods or the income approach are used for the measurement. Key inputs that are not observable on the mar-

ket are the earnings figures underlying the respective instruments and the risk-adjusted discount rates that are 

applied. A 5% improvement in the underlying earnings figures would increase the (negative) fair value of the put 

options as of the closing date by EUR 9 million, while a 5% decrease would reduce it by EUR 8 million. In addition, 

a change in the interest rate by plus or minus one percentage point would result in the fair value of this financial 

debt falling by EUR 3 million or increasing by EUR 3 million.

The fair value measurements of the other Level 3 instruments are significantly affected by input derived from geo-

graphical revenue shares and by the range of fair values quoted in external valuation reports for equity interest 

held by ProSiebenSat.1 Group. A 1.5% increase in the underlying revenue shares and an assumed fair value at the 

upper limit of the valuation range for the Group’s equity interest would lead to an increase in the fair value of the 

other level 3 instruments of EUR 2 million, a decrease of 1.5% and an assumed fair value at the lower limit would 

lead to a reduction of EUR 2 million. 

The fair values of loans and borrowings, and of notes and promissory notes are determined by discounting the 
anticipated future cash flows using the interest rates applicable to similar financial debt with a comparable 
remaining term.
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The following table shows the reconciliation of the respective fair values to the end of the reporting period for 
the items listed, which are regularly measured at fair value and assigned to level 3: 

RECONCILIATION OF LEVEL 3 FAIR VALUES in EUR m

Other equity 
instruments

Liabilities from put-
options and earn-outs

Other Level 3 instru-
ments and derivatives, 

for which hedge 
accounting is not 

applied

January 1, 2018 88 448 10

Gains or losses recognized in the income statement1 24 – 48 9

Additions from acquisitions 29 95 –/–

Disposals/Payments – 7 – 187 –/–

Other changes 23 3 0

December 31, 2018 156 312 19

Gains or losses recognized in the income statement1 0 – 70 – 8

Additions from acquisitions 57 6 –/–

Disposals/Payments – 7 – 83 – 6

Other changes 0 1 0

December 31, 2019 206 166 6

1	 This line item includes unrealized losses on Other equity instruments of EUR 1 million (previous year: EUR 19 million), unrealized gains on 
liabilities from put options and earn-outs of EUR 50 million (previous year: EUR 41 million) and unrealized losses on other level 3 instruments 
of EUR 9 million (previous year: gains of EUR 9 million). 

The gains of EUR 70 million recognized in profit or loss during the period primarily derive from the remeasure-
ment of the put option relating to Studio71 and the earn-outs relating to the esome advertising technologies 
GmbH. The gains of EUR 48 million in the previous year also resulted mainly from the reassessment of the Stu-
dio71 put option. The additions to Other equity instruments primarily reflect the acquisition of shares in the con-
text of media-for-equity transactions. The decreases of the liabilities from put options and earn-outs in financial 
years 2019 and 2018 mainly relate to payments made for acquisitions in previous years and especially payments 
for put options and earn-outs in connection with the acquisitions of Virtual Minds and Studio71.

The item “Other changes” primarily includes currency effects from translating the financial statements of US dol-
lar functional currency entities into euros. 

Apart from unwinding of interest effects, which are recognized in the interest result, any gains or losses on instru-
ments assigned to level 3 are reported in Other financial result.

In financial year 2019 and in the previous financial year, there were neither transfers between level 1 and level 2 
nor into or out of level 3 of the fair value hierarchy.

NETTING OF FINANCIAL INSTRUMENTS

All derivative transactions entered into with banks are subject to the German Master Agreement for Financial 
Derivatives as is customary for such transactions in the industry. As a result, these derivatives are subject to 
contractual netting agreements in the event that one of the parties to the contract fails to meet its payment obli-
gations. However, they do not satisfy the IAS 32 offset criteria and are therefore shown gross in the statement 
of financial position. Otherwise, ProSiebenSat.1 Group does not have any contractual rights for settling financial 
assets and financial liabilities on a net basis. 
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The following table contains the information required by IFRS 7 for the netting of financial instruments. The 
figures shown are fair values that have been determined without taking into account credit value adjustments: 

OFFSETTING OF FINANCIAL INSTRUMENTS in EUR m

Financial  
assets (gross  
presentation)

Financial 
liabilities offset in 
the statement of 
financial position

Financial  
assets (net  

presentation)

Amounts subject 
to offsetting 
agreements

Financial 
 assets after 

offsetting (not 
reflected in the 

statement of 
financial position)

Derivative financial instruments  
12/31/2019 99 0 99 – 26 73
Derivative financial instruments  
12/31/2018 69 0 69 – 16 53

Financial  
liabilities (gross  

presentation)

Financial  
assets offset in 

the statement of 
financial position

Financial 
liabilities (net 
presentation)

Amounts subject 
to offsetting 
agreements

Financial 
liabilities after 
offsetting (not 

reflected in the 
statement of 

financial position)

Derivative financial instruments  
12/31/2019 27 0 27 – 26 – 1
Derivative financial instruments  
12/31/2018 19 0 19 – 16 2

34 / Segment reporting

The segment reporting follows the internal management and reporting.

The Group is divided into the three operating reporting segments “Entertainment”, “Content Production & Global 
Sales”, and “Commerce”.

_	 The Entertainment segment contains the ProSiebenSat.1 Group’s Free TV and online video business which 
covers the German TV stations of the brand families SAT.1, ProSieben, Kabel Eins and sixx as well as the sta-
tions of our Group’s subsidiaries in Austria and Switzerland. The segment also includes the marketing com-
panies SevenOne Media GmbH and SevenOne AdFactory GmbH, the joint venture Joyn and various commer-
cial websites. The segments’ business models include cross-platform marketing of advertising space on TV 
and online which involves classic high-reach TV advertising, targeted TV and online video advertising, such 
as Addressable TV, and the venture-capital-based marketing activities carried out by SevenVentures; it also 
includes the connection-fee based distribution business in place with various cable, satellite, IPTV and OTT 
providers. Finally, the segment includes business models in the areas of platform solutions (AdTech), the mar-
keting of data, music, (sport)events and artists as well as program sales. ProSiebenSat.1 Media SE as a hold-
ing company is also part of the segment.

_	 The Content Production & Global Sales segment bundles all production activities and global sales of program-
ming content under the umbrella of Red Arrow Studios GmbH, Unterföhring (“Red Arrow Studios”). Red Arrow 
Studios comprises the global film and TV distribution companies Red Arrow Studios International and Gravi-
tas Ventures, a group of 20 international television production companies in seven countries, and Studio71. 
Red Arrow Studios’ extensive programming includes entertainment, reality and factual formats as well as TV 
series, TV movies and digital content.

_	 The Commerce segment consists of the verticals Consumer Advice, Matchmaking, Experience and Beauty & 
Lifestyle. ProSiebenSat.1 bundles the subsidiaries in NuCom Group, which in 2018 agreed a long-term part-
nership with the growth capital investor General Atlantic. The brands of the segment include Verivox, Around-
home, Parship, eHarmony, Jochen Schweizer, Mydays, Amorelie and Flaconi.

The Executive Committee, as chief operating decision maker, measures segment performance based on a seg-
ment profit measure, which in internal control and reporting is called “adjusted EBITDA”. Revenue is also used 
as a performance indicator.

Consolidated Financial Statements
Notes

 To Our Shareholders Content  Group Management Report  Information Consolidated Financial Statements

197



i  DEFINITION OF ADJUSTED EBITDA

The earnings indicator “adjusted EBITDA” stands for adjusted earnings before interest, taxes, depreciation and 

amortization. It describes the operating result (earnings before interest, taxes, depreciation and amortization), 

adjusted for certain special effects (reconciling items). 

The following table contains the segment information of ProSiebenSat.1 Group. 

Eliminations include consolidations of intercompany transactions between segments. These business transac-
tions are conducted at arm’s length basis. The reconciliation statement shows figures that by definition are not 
part of the segments. 

SEGMENT INFORMATION 2019 in EUR m

Segment  
Entertainment

Segment  
Content Production 

& Global Sales
Segment 

Commerce
Total  

Segments
Other/ 

Eliminations
Total  

Group

Revenues 2,585 730 965 4,281 – 146 4,135

External revenues 2,518 652 965 4,135 –/– 4,135

Internal revenues 68 78 0 146 – 146 –/–

Adjusted EBITDA 726 48 98 872 0 872

Reconciling items – 14 0 – 20 – 34 –/– – 34

Depreciation, amortization and impairment1 135 59 66 260 0 260

Investments 1,225 33 43 1,300 – 15 1,285

1	 Impairments in the amount of EUR 31 million are included. Of this amount EUR 8 million are attributable to the Entertainment segment, EUR 23 million to the  
Content Production & Global Sales segment and EUR 1 million to the Commerce segment.

SEGMENT INFORMATION 2018 in EUR m

Segment  
Entertainment

Segment  
Content Production 

& Global Sales
Segment 

Commerce
Total  

Segments
Other/ 

Eliminations
Total  

Group

Revenues 2,718 608 831 4,156 – 148 4,009

External revenues 2,626 552 831 4,009 –/– 4,009

Internal revenues 92 55 0 148 – 148 –/–

Adjusted EBITDA 881 31 103 1,014 – 1 1,013

Reconciling items – 420 – 4 – 19 – 443 –/– – 443

Depreciation, amortization and impairment1 133 33 56 222 0 222

Investments 1,198 20 25 1,243 – 11 1,232

1	 Impairments in the amount of EUR 15 million are included. Of this amount EUR 11 million are attributable to the Entertainment segment, EUR 3 million to the  
Content Production & Global Sales segment and EUR 0 million to the Commerce segment.

Depreciation and amortization reported for a segment is attributable to the assets allocated to that segment. 
Impairments of programming assets, financial investments or current financial assets are not allocated to the 
individual segment. 

Investments relate to additions to non-current assets. They comprise additions to other intangible assets, prop-
erty, plant and equipment and programming assets.

In the following, the adjusted EBITDA of the segments is reconciled to the consolidated net income:

RECONCILIATION OF SEGMENT INFORMATION in EUR m

2019 2018

ADJUSTED EBITDA

Adjusted EBITDA of reportable segments 872 1,014

Eliminations and others 0 – 1

Adjusted EBITDA of the Group 872 1,013

Reconciling items – 34 – 443

Financial result – 6 – 4

Depreciation, amortization and impairment – 260 – 222

Income taxes – 161 – 94

Net income 412 250
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The reconciling items not considered in adjusted EBITDA break down into the following categories:

PRESENTATION OF THE RECONCILING ITEMS in EUR m

2019 2018

Income from changes in scope of consolidation 0 18

Income from other one-time items 0 1

Income adjustments 1 19

M&A related expenses – 12 – 34

Reorganization expenses – 45 – 68

Expenses for legal claims 0 1

Fair value adjustments of share-based payments 5 8

Expenses for other one-time items – 5 – 14

Valuation effects relating to strategic realignments of business units 23 – 354

EBITDA expense adjustments – 35 – 462

Reconciling items – 34 – 443

Entity-wide disclosures for ProSiebenSat.1 Group are provided below. Separate information is provided for Ger-
many (GER), the United States (US), for Austria (AT) and Switzerland (CH), the United Kingdom (UK) and Other.

ENTITY-WIDE DISCLOSURES in EUR m

Geographical breakdown GER US AT/CH UK Other Total Group

2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

External revenues 3,239 3,242 540 414 278 286 53 47 25 21 4,135 4,009

Non-current assets 3,744 3,426 517 536 52 53 29 26 9 8 4,351 4,049

Revenues are attributed to the country in which the entity that has provided the service is located.

Non-current assets reported as part of the entity-wide disclosures include goodwill, other intangible assets, 
property, plant and equipment, and non-current programming assets.

As in the previous year, more than 10% of revenues were generated from business activities with one customer. 
In 2019 EUR 461 million (previous year: EUR 523 million) of revenues, were derived from this one customer, which 
is an agency association with various affiliated media agencies. 

35 / Share-based payment

ProSiebenSat.1 Group has a number of programs that fall under the requirements of IFRS 2. 

PERFORMANCE SHARE PLAN (LONG-TERM INCENTIVE)

The Performance Share Plan (PSP) is a long-term compensation instrument, which ProSiebenSat.1 Media SE devel-
oped for members of its Executive Committee 1 as well as selected executives and employees of ProSiebenSat.1 
Group. The beneficiaries and the number of Performance Share Units (PSUs) granted were determined by the 
Executive Committee of ProSiebenSat.1 Media SE with the approval of the Supervisory Board or — if pertaining 
to Executive Committee members — by the Supervisory Board. The terms of the plan and the key performance 
indicators of the PSP are explained below. Further information can be found in the Group Management Report 
under → “Compensation Report” . 

Terms of the plan

The PSP is structured as multi-year variable remuneration in the form of virtual shares (performance share 
units — PSUs). The shares are granted in annual tranches, each with a four-year performance period. Payment 
is made in cash in year five, the year after the end of the performance period. The Company has the right to 

1	 The Executive Board was renamed Executive Committee on April 1, 2019. For ease of reading, former Executive Board members are referred to as 
Executive Committee members in this note.
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choose equity settlement rather than cash settlement and to deliver a corresponding number of own shares for 
this purpose. 

Performance share units are measured at fair value which varies with the share price performance of ProSiebenSat.1 
Media SE and the achievement of targets based on internal and external company performance. Company perfor-
mance is measured based on adjusted net income at Group level as well as the relative total shareholder return 
(TSR — shareholder return for ProSiebenSat.1 Media SE shares compared to shareholder return for companies in 
STOXX Europe 600 Media), each with a weighting of 50%. 

An individual allotment value is specified in the service contract for each member of the Executive Committee. 
With effect from the start of a financial year, a number of PSUs corresponding to the allotment value will be 
granted on the basis of the volume-weighted average XETRA closing price of the ProSiebenSat.1 Media SE share 
over the 30 trading days preceding the start of the financial year. At the end of the four-year performance period, 
the PSUs granted are converted into a final number of PSUs using a conversion factor based on the weighted tar-
get achievement of adjusted net income and relative TSR. The payout amount per PSU then corresponds to the 
volume-weighted average XETRA closing price of the ProSiebenSat.1 Media SE share over the 30 trading days 
preceding the end of the performance period, plus the accumulated dividend payments on the ProSiebenSat.1 
Media SE share during the performance period. The payout is limited to a maximum of 200% of the individual 
allotment value per tranche (cap). In the case of a settlement in own shares, the amount paid out is converted 
into a corresponding number of own shares of the Company issued to the beneficiary on the basis of the above 
average price.

Adjusted net income at Group level

The average annual target achievement of the adjusted net income of the four-year performance period is used 
to determine the target achievement for the Group’s adjusted net income at the end of the term of a tranche. The 
target value for each financial year of the performance period for the adjusted net income is determined annu-
ally in euro by the Supervisory Board and is derived from the budget planning for the Group. 

If required, the Group’s actual adjusted net income reported by ProSiebenSat.1 Media SE is adjusted to determine 
the target achievement, adjustements being made e.g. for effects from significant changes in IFRS accounting 
and from the effects of M&A transactions (including related financing effects) carried out during the reporting 
period that are not included in the planning. 

To measure target achievement, the actual adjusted net income actually achieved according to the approved 
Consolidated Financial Statements of ProSiebenSat.1 Media SE is compared with the target adjusted net income 
for the respective financial year after the adjustment mentioned above. The final target achievement with regard 
to adjusted net income at Group level cannot be calculated until after the end of the final financial year of the 
respective four-year performance period. 

If the actual adjusted net income corresponds to the target value, the target achievement is 100%. In the case 
of a negative deviation of 20% or more from the target adjusted net income, the target achievement is 0%. For 
the maximum target achievement of 200%, the actual adjusted net income must exceed the target adjusted net 
income by 20% or more. Intermediate values are interpolated in a straight line. The adjusted net income target 
achievement curve is symmetrical, which means that any underachievement or overachievement of the target 
is equally taken into account.

Relative total shareholder return (TSR)

To determine target achievement, the TSR of the ProSiebenSat.1 Media SE share and the shares of the peer com-
panies are ranked and the relative positioning of ProSiebenSat.1 Media SE is expressed on the basis of the per-
centile rank achieved. The final target achievement with regard to the relative TSR cannot be calculated until 
after the end of the final financial year of the respective four-year performance period.

If the relative TSR achieved by ProSiebenSat.1 Media SE corresponds to the median (50th percentile) of the peer 
group, the target achievement is 100%. When positioned at or below the 25th percentile, the target achievement 
is 0%. Maximum target achievement of 200% requires that at least the 90th percentile is reached. Intermediate 
values are interpolated in a straight line for both positive and negative deviations.
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The following table shows the main information about the individual Performance Share Plans of ProSiebenSat.1 
Group:

PERFORMANCE SHARE PLANS

PSP 2018 PSP 2019

PSUs as of January 1, 2019 288,160 0

PSUs granted in 2019 –/– 412,497

PSUs forfeited in 2019 –/– 39,917

PSUs superseded in the context of other incentive programs in 2019 1,406 –/–

PSUs as of December 31, 2019 286,754 372,580

Grant date 06/29/2018 01/01/2019

Vesting period 2018 until 2021 2019 until 2022

The expected obligations from the Performance Share Plans are measured at fair value. They are determined 
using an option pricing model. 

The personnel expenses attributable to financial year 2019 from the issued PSUs for the Performance Share 
Plans amount to EUR 3 million net (previous year: EUR 1 million).

The non-current provision for the Performance Share Plans as of December 31, 2019, amounted to EUR 4 million 
(previous year: EUR 1 million).

Each tranche of the Performance Share Plan is paid out or settled in the year the audited and approved Con-
solidated Financial Statements for the last financial year of the four-year performance period of the respective 
tranche are published. 

GROUP SHARE PLAN

As of December 31, 2019, there are two ongoing programs — the Group Share Plans 2016 and 2017 — which entitle 
their beneficiaries to acquire PSUs after a plan period of four years (holding period). They are long-term compen-
sation instruments, which ProSiebenSat.1 Media SE developed for members of its Executive Committee as well as 
selected executives and employees of ProSiebenSat.1 Group. The beneficiaries and the number of PSUs granted 
were determined by the Executive Committee of ProSiebenSat.1 Media SE with the approval of the Supervisory 
Board or — if pertaining to Executive Committee members — by the Supervisory Board.

In each instance this is a stock bonus, where ProSiebenSat.1 Media SE has the option to settle using equity instru-
ments or cash. By resolution of March 11, 2016, the Supervisory Board of ProSiebenSat.1 Media SE has exercised 
said option and resolved to settle the Group Share Plans in cash. The Group Share Plan 2015 was fully paid out 
in the second quarter of 2019.

Evaluation, minimum hurdles and performance target

PSUs are measured at their fair value. In principle, this corresponds to the market value of the underlying shares. 
The conversion factor used to convert the PSUs into cash upon expiry of the holding period depends on whether 
pre-defined EBITDA and consolidated net income performance targets that have been defined in advance based 
on the terms of the plan are achieved and may range from 0 to 150% (performance-based cap). If the share price 
at the time of determining the conversion ratio exceeds the share price at the time of allocation by more than 
200%, the conversion factor is furthermore reduced such that any price increase exceeding the 200% threshold 
will not lead to any further increase in the value of the PSUs (price-related cap). In the absence of any rights to 
dividends during the term of the plan, the fair value is reduced by the fair value of the dividends expected. The 
relevant dividend deductions were derived from the previous dividend history of ProSiebenSat.1 Group. After the 
end of each year of the holding period, one quarter of the granted PSUs vests.

The cash payment received by the plan participant at the end of the four-year plan period per PSU depends on 
the respective target achievement. The Supervisory Board may change the conversion ratio for the respective 
Group Share Plan of virtual shares in cash for the Executive Committee by plus/minus 25% in order to reflect 
individual performance. The conversion factor is applied at the time of the conversion of the PSUs into cash.
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The following table shows the main information about the individual Group Share Plans of ProSiebenSat.1 Group:

GROUP SHARE PLANS

GSP 2015 GSP 2016 GSP 2017

PSUs as of January 1, 2019 97,559 186,576 225,920

PSUs forfeited in 2019 –/– 8,652 36,574
PSUs superseded in the context of other incentive programs  
in 2019 –/– 858 564

PSUs settled in 2019 97,559 –/– –/–

PSUs as of December 31, 2019 –/– 177,066 188,782

Grant date 12/01/2015 12/15/2016 12/15/2017

Vesting period 2015 until 2018 2016 until 2019 2017 until 2020

Due to the share price performance in financial year 2019, income of EUR 1 million (previous year: EUR 2 million) 
was recognized in personnel expenses as part of the PSU measurement.

The current provision for the Group Share Plans as of December 31, 2019, amounted to EUR 2 million (previous 
year: EUR 2 million). The non-current provision for the Group Share Plans as of December 31, 2019, amounted to 
EUR 2 million (previous year: EUR 5 million).

Each tranche of the Group Share Plan is paid out or settled in the year the audited and approved Consolidated 
Financial Statements for the last financial year of the four-year plan term of the respective tranche are published. 

OTHER SHARE-BASED PAYMENT MODELS

The Group also maintains additional share-based, long-term compensation instruments for managing directors 
and executives of Group companies. These fall within the scope of IFRS 2 and are mainly to be settled in cash, 
the payout varying according to the relevant increase in enterprise value during the respective vesting period 
or when an exit event occurs. The fair values of the amounts to be recognized are determined as of each report-
ing date using the Black-Scholes option pricing model. None of these plans by itself has a material effect on the 
Group’s assets, liabilities, financial position and profit or loss. As of December 31, 2019 the other non-current 
provisions recognized in connection with these plans amounted to EUR 4 million (previous year: EUR 4 million) 
and in the capital reserve amounted to EUR 1 million (previous year: EUR 0 million). The personnel expenses rec-
ognized in financial year 2019 amounted to EUR 1 million (previous year: EUR 4 million).

The share-based compensation component from the “myshares” employee share program is not material from 
ProSiebenSat.1 Group’s perspective. 

36 / Related party transactions

Related parties of ProSiebenSat.1 Group pursuant to IAS 24 are persons and companies that control ProSiebenSat.1 
Group, exercise significant influence over it, or are controlled or significantly influenced by ProSiebenSat.1 Group. 

As of the reporting date, the members of the Executive Committee1 and Supervisory Board of ProSiebenSat.1 
Media SE and associated companies or joint ventures of ProSiebenSat.1 Group were defined as related parties.

EXECUTIVE COMMITTEE AND SUPERVISORY BOARD

The members of the Executive Committee and Supervisory Board of ProSiebenSat.1 Media SE, including their 
membership in other statutory supervisory boards and comparable controlling bodies, are listed in the Notes to 
the Consolidated Financial Statements under → “Members of the Executive Committee” and → “Members of the Supervisory 

Board” . ProSiebenSat.1 Media SE’s compensation system for the members of the Executive Committee and Super-
visory Board is explained in more detail in the → “Compensation Report” section of the Group Management Report.

1	 The Executive Board was renamed Executive Committee on April 1, 2019. For ease of reading, former Executive Board members are referred to as 
Executive Committee members in this note.
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In the first quarter of 2019, Dr. Jan Kemper, CFO and Executive Committee Member Commerce, and Sabine Eck-
hardt, Executive Committee Member Sales & Marketing, agreed with the Supervisory Board to terminate their 
contracts. Dr. Jan Kemper left the Company on March 31, 2019, and received a severance payment of EUR 3.5 mil-
lion. Sabine Eckhardt left the Company on April 30, 2019, and received a severance payment of EUR 2.0 million. 
The severance payments were made as of the termination date or, in the case of pension contributions for the 
remaining term, continued until the regular end of the contract or, in the case of the regulations on the Group 
Share Plan, recognized as a provision. The Performance Share Units granted in 2018 under the Performance 
Share Plan are 100% vested and will be settled regularly after the end of the four-year performance period.

Jan David Frouman, member of the Executive Committee of ProSiebenSat.1 Media SE and Chairman & CEO Red 
Arrow Studios until November 19, 2018, left the Company on February 28, 2019. In connection with his depar-
ture, the Company paid Jan David Frouman compensation in the amount of EUR 0.3 million in February 2019 for 
the period of prohibition of competition.

Erik Huggers, a member of the Supervisory Board of ProSiebenSat.1 Media SE since May 21, 2015, worked as a 
consultant for Joyn in the first quarter of 2019. During this period, Joyn received consulting services on a con-
tractual basis amounting to EUR 25 thousand. The contractual agreement was concluded for the first quarter of 
2019 and ended on February 8, 2019.

Directors’ dealings notifications in accordance with Article 19 of Regulation (EU) No. 596/2014 (Market Abuse 
Regulation — MAR) are published at → www.prosiebensat1.com/en/investor-relations/publications/directors-dealings immedi-
ately upon receipt and are explained in more detail in the → “Corporate Governance Report” .

As part of the Performance Share Plan (“PSP”), PSUs (“virtual shares”) are issued to the members of the Execu-
tive Committee. → see note 35 “Share-based payment” At the end of financial year 2019, the members of the Executive 
Committee held a total of 188,943 PSUs under PSP 2019 and a total of 183,035 PSUs under PSP 2018.

As part of the expired Group Share Plan (“GSP”) (→ see note 35 “Share-based payment”), the members of the Execu-
tive Committee still held a total of 90,059 PSUs under GSP 2017 and 41,228 PSUs under GSP 2016 at the end of 
financial year 2019.

ProSiebenSat.1 Media SE has created pension provisions of EUR 4.2 million (previous year: EUR 15.2 million) for 
pension commitments to members of the Executive Committee in office in financial year 2019. This includes pen-
sion provisions for deferred compensation in the amount of EUR 1.7 million (previous year: EUR 10.4 million). Pen-
sion commitments to former Executive Committee members as of December 31, 2018, amounted to EUR 26.6 mil-
lion (previous year: EUR 12.8 million). This includes pension provisions for deferred compensation in the amount 
of EUR 16.3 million (previous year: EUR 5.2 million).

The total entitlement of Executive Committee members in office in financial year 2019 to pension benefits that 
have accrued as of December 31, 2019, amounts to EUR 4.6 million (previous year: EUR 16.2 million). This includes 
claims from deferred compensation in the amount of EUR 1.9 million (previous year: EUR 10.8 million). The equiva-
lent claim of Executive Committee members in office in financial year 2019 to annual pension benefits amounts to 
EUR 0.2 million (previous year: EUR 0.7 million). This includes claims from deferred compensation in the amount 
of EUR 0.1 million (previous year: EUR 0.4 million).

The total entitlement of former Executive Committee members amounts to EUR 6.7 million (previous year: 
EUR 7.5 million). This includes claims from deferred compensation in the amount of EUR 2.2 million (previous 
year: EUR 2.2 million). The equivalent claim of former Executive Committee members to annual pension benefits 
amounts to EUR 1.1 million (previous year: EUR 0.7 million). This includes claims from deferred compensation in 
the amount of EUR 0.7 million (previous year: EUR 0.3 million). In financial year 2019, pension entitlements in an 
amount of EUR 1.9 million (previous year: EUR 2.3 million) were paid to former Executive Committee members. 
Funds have been endowed to hedge these pension entitlements, but they cannot be classified as plan assets, as 
the relevant conditions are not met.

The Company has neither granted loans to the Executive Committee members nor assumed any guarantees or 
warranties for them. 

In the reporting period, the compensation for Executive Committee members of ProSiebenSat.1 Media SE who 
were in office in financial year 2019 amounted to EUR 10.0 million (previous year: EUR 20.9 million). Such compen-
sation includes variable components in the amount of EUR 6.2 million (previous year: EUR 15.7 million) and fringe 
benefits in the amount of EUR 0.1 million (previous year: EUR 0.1 million). The variable compensation includes 
one-year and multi-year variable compensation payments.
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In financial year 2019, the total emoluments of former Executive Committee members amounted to EUR 9.1 mil-
lion. In the previous year, payments in the amount of EUR 14.5 million were made to former Executive Commit-
tee members.

Benefits to the Executive Committee are all due on short notice — except for GSP, PSP and pension entitlements.

In the reporting period, expenses for the Supervisory Board of ProSiebenSat.1 Media SE amounted to EUR 1.6 mil-
lion (previous year: EUR 1.7 million). Supervisory Board members are paid fixed compensation, with the Chairman 
of the Supervisory Board receiving two-and-a-half times this fixed basic compensation and his deputy one-and 
a-half times. Supervisory Board members receive fixed annual compensation for their annual membership in the 
individual committees. The respective committee chairperson receives additional compensation for his/her activ-
ities. Also, Supervisory Board members are paid a separate attendance fee for each personal attendance at a 
Supervisory Board meeting. The Supervisory Board Chairman receives one-and-a-half times this attendance fee.

In financial year 2019, no compensation or benefits were paid to Supervisory Board members for services ren-
dered in person — in particular for advisory and agency services — except for the compensation for said consult-
ing services by Erik Huggers. 

With regard to the details of the individual compensation for Executive Committee and Supervisory Board mem-
bers pursuant to section 314 (1) no. 6 (a) of the German Commercial Code (HGB), please refer to the statements 
in the compensation report, which is part of the Group Management Report.

ASSOCIATED COMPANIES AND JOINT VENTURES

ProSiebenSat.1 Group maintains relationships with some of its joint ventures and associated companies in the ordi-
nary course of business. In so doing, the Company generally buys and sells products and services on market terms. 

In financial year 2019, deliveries and services in a total amount of EUR 124 million (previous year: EUR 136 mil-
lion) were rendered to associated companies. As of December 31, 2019, the receivables due from the associated 
companies amounted to EUR 17 million (December 31, 2018: EUR 27 million). In financial year 2019, the Group 
received deliveries and services from its associated companies, for which it recorded expenses in the amount of 
EUR 28 million (previous year: EUR 36 million). The amounts owed to these companies as of December 31, 2019, 
totaled EUR 3 million (December 31, 2018: EUR 5 million).

In financial year 2019, deliveries and services in a total amount of EUR 44 million (previous year: EUR 25 million) 
were rendered to joint ventures. As of December 31, 2019, the receivables due from the joint ventures amounted 
to EUR 21 million (December 31, 2018: EUR 8 million). In financial year 2019, the Group received deliveries and 
services from its joint ventures, for which it recorded expenses in the amount of EUR 2 million (previous year: 
EUR 2 million). The amounts owed to these companies as of December 31, 2019, totaled EUR 12 million (Decem-
ber 31, 2018: EUR 2 million). 

37 / Professional fees of the independent auditor

Ernst & Young GmbH Wirtschaftsprüfungsgesellschaft, Stuttgart, has been ProSiebenSat.1 Group’s auditor since 
financial year 2019. Figures for the previous year relate to fees for services provided by KPMG AG Wirtschafts-
prüfungsgesellschaft, Berlin.

The professional fees for services provided by the auditor totaled EUR 3.8 million for financial year 2019 (previ-
ous year: EUR 4.3 million). Of that total, EUR 3.5 million relates to audit services (previous year: EUR 3.9 million), 
EUR 0.2 million to other attestation services (previous year: EUR 0.4 million), EUR 0.1 million to tax advisory ser-
vices (previous year: EUR 0.0 million) and EUR 0.0 million to other services (previous year: EUR 0.1 million). These 
disclosures relate exclusively to the legally independent entity of the appointed auditor, Ernst & Young GmbH 
Wirtschaftsprüfungsgesellschaft, Stuttgart, for the financial year 2019 or rather KPMG AG Wirtschaftsprüfungs-
gesellschaft, Berlin, for the previous year.
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38 / Corporate governance

In December 2019, the Executive Committee and Supervisory Board of ProSiebenSat.1 Media SE jointly issued the 
annual declaration of compliance with the German Corporate Governance Code as required pursuant to section 161 
of the German Stock Corporation Act (AktG) and made it permanently accessible to the public on ProSiebenSat.1 
Group’s website (→ www.prosiebensat1.com). 

39 / Events after the reporting period

Between the end of financial year 2019 and the date of the release of this report for publication, no reportable 
events materially impacting the assets, liabilities, financial position and profit or loss of ProSiebenSat.1 Group 
or ProSiebenSat.1 Media SE occurred. 

RELEASE DATE OF THE PUBLICATION

The Consolidated Financial Statements will be released on February 26, 2020, by the Company’s Executive Com-
mittee for publication and for forwarding to the Supervisory Board. The Consolidated Financial Statements will 
be submitted to the Supervisory Board for approval on March 4, 2020. They will be published on March 5, 2020.

February 26, 2020

The Executive Committee
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MEMBERS OF THE EXECUTIVE COMMITTEE OF PROSIEBENSAT.1 MEDIA SE AND THEIR 
MANDATES IN SUPERVISORY BOARDS 1

Max Conze, 
Chairman of the Executive 
Committee (CEO) 

Chairman of the Executive Committee2 
(CEO) since June 1, 2018

Domestic Mandates: 
Joyn GmbH, Munich  
(Chairman of the Advisory Board)
NCG - NUCOM GROUP SE, Unterföhring  
(Deputy Chairman until April 4, 2019 and  
Chairman since April 5, 2019)

Conrad Albert,  
Deputy Chairman of the 
Executive Committee,
Group General Counsel

Member of the Executive Committee2 
since October 1, 2011
Deputy CEO since November 19, 2017
Interim CEO from February 23, 2018 
until May 31, 2018

Domestic Mandates: 
VG Media Gesellschaft zur Verwertung der  
Urheber- und Leistungsschutzrechte 
von Sendeunternehmen und Presseverlegern mbH, 
Berlin (Deputy Chairman)
Bavaria Studios & Production Services GmbH, 
Geiselgasteig

Rainer Beaujean, 
Chief Financial Officer (CFO)

Chief Financial Officer (CFO) 
since July 1, 2019

Foreign Mandates:
ProSiebenSat.1 Digital Content GP Limited, London, 
United Kingdom (since December 12, 2019)

Dr. Jan Kemper,  
CFO and Executive Board 
Member Commerce

Chief Financial Officer (CFO) 
from June 1, 2017 until March 31, 2019
Executive Board Member Commerce 
from February 23, 2018 until March 31, 
2019

Domestic Mandates: 
NCG - NUCOM GROUP SE, Unterföhring (Chairman) 
(until March 31, 2019)

Sabine Eckhardt,  
Executive Committee 
Member Sales & Marketing

Member of the Executive Committee2 
from January 1, 2017 until April 30, 2019

Domestic Mandates:
Virtual Minds AG, Freiburg im Breisgau  
(Chairwoman) (until May 7, 2019)
Foreign Mandates:
ProSiebenSat.1 Digital Content GP Limited, London, 
United Kingdom (until January 28, 2019)

Jan David Frouman, 
Executive Board Member 

Member of the Executive Board  
from March 1, 2016 until  
February 28, 2019

Mandates: none

1	 The presentation of mandates describes the memberships in supervisory boards required by German law as well as memberships in comparable 
domestic and foreign supervisory bodies of commercial enterprises.

2	The Executive Board was renamed Executive Committee on April 1, 2019. 
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MEMBERS OF THE SUPERVISORY BOARD OF PROSIEBENSAT.1 MEDIA SE AND THEIR 
MANDATES IN OTHER SUPERVISORY BOARDS 1

Dr. Werner Brandt
Chairman

Member of the Supervisory Board of 
ProSiebenSat.1 Media AG since  
June 26, 2014 / of ProSiebenSat.1 Media 
SE since May 21, 2015
Member of various supervisory boards

Domestic Mandates:
RWE AG, Essen,
Siemens AG, Berlin/Munich

Dr. Marion Helmes
Vice Chairwoman

Member of the Supervisory Board of 
ProSiebenSat.1 Media AG since  
June 26, 2014 / of ProSiebenSat.1 Media 
SE since May 21, 2015
Member of various supervisory boards

Domestic Mandates:
Siemens Healthineers AG, Erlangen,
Uniper SE, Düsseldorf
Foreign Mandates:
British American Tobacco p.l.c., London,  
United Kingdom,
Heineken N.V., Amsterdam, Netherlands

Lawrence A. Aidem Member of the Supervisory Board of 
ProSiebenSat.1 Media AG since  
June 26, 2014 / of ProSiebenSat.1 Media 
SE since May 21, 2015
Reverb Advisors (Managing Partner)

Mandates: none

Adam Cahan Member of the Supervisory Board of 
ProSiebenSat.1 Media AG since  
June 26, 2014 / of ProSiebenSat.1 Media 
SE since May 21, 2015
Independent Entrepreneur

Mandates: none

Angelika Gifford Member of the Supervisory Board of 
ProSiebenSat.1 Media AG /  
of ProSiebenSat.1 Media SE from May 21, 
2015 until January 13, 2020
Member of various supervisory boards

Domestic Mandates:
TUI AG, Berlin/Hannover,
Thyssenkrupp AG, Essen 
Foreign Mandates:
Rothschild & Co SCA, Paris, France

Erik Adrianus Hubertus 
Huggers

Member of the Supervisory Board of 
ProSiebenSat.1 Media AG since  
June 26, 2014 / of ProSiebenSat.1 Media 
SE since May 21, 2015
Independent Entrepreneur

Foreign Mandates: 
WeTransfer B.V., Amsterdam, Netherlands 

Marjorie Kaplan Member of the Supervisory Board of 
ProSiebenSat.1 Media SE since  
May 16, 2018
Merryck & Co. (Consultant & Mentor)

Foreign Mandates: 
The Grierson Trust, Peterborough,  
United Kingdom

Ketan Mehta Member of the Supervisory Board of 
ProSiebenSat.1 Media SE since  
November 24, 2015
Allen & Company LLC  
(Managing Director)

Mandates: none

Prof. Dr. Rolf Nonnenmacher Member of the Supervisory Board of 
ProSiebenSat.1 Media SE since  
May 21, 2015
Auditor

Domestic Mandates:
Continental AG, Hannover,
Covestro AG, Leverkusen,
Covestro Deutschland AG, Leverkusen

1	 The presentation of mandates describes the memberships in other supervisory boards required by German law as well as memberships in 
comparable domestic and foreign supervisory bodies of commercial enterprises.
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Company Location

Equity 
interest

in %

ProSiebenSat.1 Media SE Unterföhring

SUBSIDIARIES

Germany

7Love Holding GmbH Unterföhring 94.23

9Live Fernsehen GmbH Unterföhring 100.00

Aboalarm GmbH Munich 100.00

Active Agent AG Freiburg im Breisgau 100.00

AdClear GmbH Berlin 100.00

ADITION technologies AG Düsseldorf 100.00

AdTech S8 GmbH Unterföhring 100.00

Allmedica Arzneimittel GmbH Wehrheim 100.00

Alpina Grundstücksverwaltungs
gesellschaft mbH & Co. Objekt 
Unterföhring KG 1

Mainz 0.00

be Around GmbH Berlin 100.00

be Around Holding GmbH 2 Berlin 80.00

Blitz B19 – 632 GmbH Berlin 100.00

BrightCat Agentur für Neue Medien UG 
(haftungsbeschränkt)

Berlin 100.00

DISTRICON GmbH Wehrheim 100.00

DOSB New Media GmbH Unterföhring 67.50

Dr. Kleine Pharma GmbH Bielefeld 100.00

EBS European Booking Solutions 
Holding GmbH

Munich 100.00

esome advertising technologies GmbH 3 Hamburg 90.00

eSports.com GSA GmbH Unterföhring 100.00

Fem Media GmbH Unterföhring 100.00

Flaconi GmbH Berlin 100.00

Glomex GmbH 4 Unterföhring 100.00

Hip Trips GmbH Munich 100.00

i12 GmbH Linden 100.00

Jochen Schweizer GmbH Munich 100.00

Jochen Schweizer Leisure & Travel 
Holding GmbH

Munich 100.00

Jochen Schweizer mydays Holding 
GmbH 3

Munich 89.90

Jochen Schweizer Technology  
Solutions GmbH

Munich 100.00

JSMD Event GmbH Munich 100.00

Kairion GmbH Frankfurt am Main 100.00

Marketplace GmbH Berlin 100.00

marktguru Deutschland GmbH Munich 90.00

Maximilian Online Media GmbH Linden 100.00

MMP Event GmbH Cologne 100.00

moebel.de Einrichten & Wohnen AG Hamburg 50.10

mydays GmbH Munich 100.00

myLoc managed IT AG Düsseldorf 100.00

NCG - NUCOM GROUP SE Unterföhring 71.59

NCG Commerce GmbH Unterföhring 100.00

P7S1 SBS Holding GmbH 4 Unterföhring 100.00

PARSHIP ELITE Service GmbH Hamburg 100.00

Parship Group GmbH Hamburg 100.00

PE Digital GmbH Hamburg 100.00

LIST OF SUBSIDIARIES AND 
ASSOCIATED COMPANIES

Company Location

Equity 
interest

in %

PEG Management GmbH & Co. KG 5 Unterföhring 0.00
Preis24.de GmbH Düsseldorf 100.00

ProSiebenSat.1 Accelerator GmbH 4 Unterföhring 100.00

ProSiebenSat.1 Achte Verwaltungs
gesellschaft mbH 4

Unterföhring 100.00

ProSiebenSat.1 Advertising Platform 
Solutions GmbH 4

Unterföhring 100.00

ProSiebenSat.1 Digital Content GmbH Unterföhring 100.00

ProSiebenSat.1 Digital Data GmbH 4 Unterföhring 100.00

ProSiebenSat.1 Digital GmbH 4 Unterföhring 100.00

ProSiebenSat.1 Einundzwanzigste 
Verwaltungsgesellschaft mbH 4

Unterföhring 100.00

ProSiebenSat.1 Entertainment GmbH 4 Unterföhring 100.00

ProSiebenSat.1 Entertainment 
Investment GmbH 4

Unterföhring 100.00

ProSiebenSat.1 Erste Verwaltungs
gesellschaft mbH 4

Unterföhring 100.00

ProSiebenSat.1 Fünfzehnte Verwaltungs-
gesellschaft mbH 4

Unterföhring 100.00

ProSiebenSat.1 GP GmbH Heidelberg 100.00

ProSiebenSat.1 GP II GmbH Unterföhring 100.00

ProSiebenSat.1 Pay TV GmbH 4 Unterföhring 100.00

ProSiebenSat.1 Produktion GmbH 4 Unterföhring 100.00

ProSiebenSat.1 Services GmbH Unterföhring 100.00

ProSiebenSat.1 Sports GmbH Unterföhring 100.00

ProSiebenSat.1 Tech Solutions GmbH 4 Unterföhring 100.00

ProSiebenSat.1 TV Deutschland GmbH Unterföhring 100.00

ProSiebenSat.1 Warehouse GmbH Unterföhring 100.00

ProSiebenSat.1 Welt GmbH 4 Unterföhring 100.00

Red Arrow Studios GmbH 4 Unterföhring 100.00

Red Arrow Studios International GmbH 4 Unterföhring 100.00

RedSeven Entertainment GmbH 4 Unterföhring 100.00

Regiondo GmbH Munich 100.00

SAM Sports - Starwatch Artist 
Management GmbH

Hamburg 100.00

Sat.1 Norddeutschland GmbH 4 Hanover 100.00

SAT.1 Satelliten Fernsehen GmbH 4 Unterföhring 100.00

SevenOne AdFactory GmbH 4 Unterföhring 100.00

SevenOne Capital (Holding) GmbH 4 Unterföhring 100.00

SevenOne Media GmbH 4 Unterföhring 100.00

SevenPictures Film GmbH 4 Unterföhring 100.00

SevenVentures GmbH 4 Unterföhring 100.00

SilverTours GmbH Freiburg im Breisgau 100.00

SMARTSTREAM.TV GmbH Munich 91.00

Sonoma Internet GmbH Berlin 97.82

Spontacts GmbH Munich 100.00

Studio 71 GmbH Berlin 100.00

Stylight GmbH Munich 100.00

Tannhauser Media Group GmbH Berlin 100.00

The ADEX GmbH Berlin 90.74

THMMS Holding GmbH Hamburg 100.00

THMMS MidCo GmbH Hamburg 100.00

Toptarif Internet GmbH Berlin 100.00

LIST OF SUBSIDIARIES AND ASSOCIATED COMPANIES OF PROSIEBENSAT.1 GROUP PURSUANT TO  
SECTION 313 (2) OF THE GERMAN COMMERCIAL CODE (HGB) (As of December 31, 2019)
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Company Location

Equity 
interest

in %

tv weiss-blau Rundfunkprogramm
anbieter GmbH 4

Unterföhring 100.00

Verivox Finanzvergleich GmbH Heidelberg 100.00

Verivox GmbH Heidelberg 100.00

Verivox Holding GmbH Unterföhring 100.00

Verivox Versicherungsvergleich GmbH Heidelberg 100.00

Virtual Minds AG Freiburg im Breisgau 100.00

VVX Co-Investor GmbH & Co. KG 3 Heidelberg 89.42

VX Sales Solutions GmbH Heidelberg 100.00

wetter.com GmbH 4 Konstanz 100.00

WindStar Medical GmbH Wehrheim 100.00

WSM Holding GmbH 3 Wehrheim 92.00

yieldlab AG Hamburg 100.00

Armenia

Marktguru LLC Yerevan 100.00

Australia

eHarmony Australia Pty Limited Sydney 100.00

Belgium

Sultan Sushi BVBA, in vereffening Gent  
(Sint-Denijs-Westrem)

100.00

Denmark

Snowman Productions ApS Copenhagen 100.00

Hong Kong

Red Arrow Studios International Limited Hong Kong 100.00

Israel

July August Communications and 
Productions Ltd.

Tel Aviv 100.00

The Band’s Visit LP Tel Aviv 55.00

Italy

Studio71 Italia S.r.l. Milan 51.00

The Netherlands

P7S1 Broadcasting Holding I B.V. Amsterdam 100.00

SNDC8 B.V. Amsterdam 100.00

Austria

ATV Privat TV GmbH Vienna 100.00

ATV Privat TV GmbH & Co KG Vienna 100.00

Austria 9 TV GmbH Vienna 100.00

AUSTRIA 9 TV GmbH & Co KG Vienna 100.00

ProSieben Austria GmbH Vienna 100.00

ProSiebenSat.1Puls 4 GmbH Vienna 100.00

Puls 4 TV GmbH Vienna 100.00

PULS 4 TV GmbH & Co KG Vienna 100.00

PULS4 Shopping GmbH 3 Vienna 67.00

SAT.1 Privatrundfunk und Programm
gesellschaft m.b.H.

Vienna 51.00

SevenVentures Austria GmbH Vienna 100.00

Visivo Consulting GmbH Vienna 51.05

Romania

MyVideo Broadband S.R.L. Bucharest 100.00

Regiondo Software S.R.L. Sibiu 100.00

Sweden

Snowman Productions AB Stockholm 100.00

Snowman Scripted AB Stockholm 100.00

Switzerland

ADITION Schweiz GmbH Locarno 100.00

Jochen Schweizer mydays CH AG Küsnacht (ZH) 100.00

ProSiebenSat.1 Puls 8 TV AG Zurich 100.00

Sat.1 (Schweiz) AG Küsnacht (ZH) 100.00

SevenOne Media (Schweiz) AG Küsnacht (ZH) 100.00

SevenVentures (Schweiz) AG Küsnacht (ZH) 100.00

Verivox Schweiz AG Luzern 100.00

Company Location

Equity 
interest

in %

Serbia

esome advertising technologies d.o.o. 
Beograd

Belgrade 100.00

Spain

SilverTours Technology S.L. Alicante 100.00

Turkey

Karga Seven Pictures Yapım Anonim 
S̨irketi

Istanbul 100.00

Ukraine

Glomex TOV Kiev 100.00

United Kingdom

ADITION UK Limited 3 Cullompton 74.00

CPL Good Vibrations Limited London 100.00

CPL Productions Limited London 100.00

eHarmony UK Limited London 100.00

Endor (DS2) Limited London 100.00

Endor (Esio Trot) Limited London 100.00

Endor (Max) Limited London 100.00

Endor (T&T) Limited London 100.00

Endor (TDO) Limited London 100.00

Endor (Vienna) Limited London 100.00

Endor Productions Limited 3 London 51.00

Glomex Limited Birmingham 100.00

LHB Limited 3 London 84.13

P7S1 Broadcasting (UK) Limited London 100.00

ProSiebenSat.1 Digital Content GP 
Limited 3

London 87.61

ProSiebenSat.1 Digital Content LP 3 London 86.57

Red Arrow Studios Limited London 100.00

Studio 71 UK Limited London 100.00

United States of America

44 Blue Productions, LLC Wilmington, DE 100.00

44 Blue Studios, LLC 3 Wilmington, DE 65.00

8383 Productions, LLC Beverly Hills, CA 100.00

95 Ends, LLC New York, NY 100.00

ASM Inc. Castle Rock, CO 100.00

Boxcar Studios, LLC Los Angeles, CA 100.00

Brady 44, LLC Los Angeles, CA 100.00

By Dint Productions, LLC New York, NY 100.00

Champ 44 Music Publishing, LLC Wilmington, DE 100.00

Code D TV, LLC Wilmington, DE 100.00

Collective Digital Studio GP, LLC Wilmington, DE 100.00

Crow Magnon, LLC 3 Wilmington, DE 62.40

Delirium TV, LLC Wilmington, DE 100.00

Digital Air, LLC Beverly Hills, CA 100.00

Digital Atoms, LLC Beverly Hills, CA 100.00

Digital Bytes, LLC Beverly Hills, CA 100.00

Digital Cacophony, LLC Beverly Hills, CA 100.00

Digital Demand, LLC Wilmington, DE 100.00

Digital Diffusion, LLC Beverly Hills, CA 100.00

Digital Echo, LLC Beverly Hills, CA 100.00

Digital Fire, LLC Beverly Hills, CA 100.00

Dogs Top Ten LLC Castle Rock, CO 100.00

Dorsey Entertainment, LLC Castle Rock, CO 100.00

Dorsey Multimedia, LLC Castle Rock, CO 100.00

Dorsey Pictures, LLC 3 Dover, DE 60.00

Driving Force TV, LLC Wilmington, DE 100.00

eHarmony Holding, Inc. Wilmington, DE 100.00

eHarmony, Inc. Wilmington, DE 100.00

Fabrik Entertainment, LLC 3 Wilmington, DE 93.88
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Company Location

Equity 
interest

in %

Fortitude Production Services, LLC Dover, DE 100.00
Fourteenth Hour Productions, LLC Beverly Hills, CA 100.00

Gravitas Ventures LLC 3 Wilmington, DE 62.50

GTG Production Services, LLC Los Angeles, CA 100.00

Half Yard Productions, LLC 3 Wilmington, DE 82.50

HB Television Development, LLC Wilmington, DE 100.00

Hold Fast Productions, LLC Wilmington, DE 100.00

K OPS TV Louisiana, LLC Baton Rouge, LA 100.00

Karga Seven Pictures, LLC Los Angeles, CA 100.00

Keep it Down Music Publishing, LLC Los Angeles, CA 100.00

Kenilworth Productions, Inc. Wilmington, DE 100.00

Kinetic Content Publishing, LLC Wilmington, DE 100.00

Kinetic Content, LLC Wilmington, DE 100.00

Kinetic Operations, LLC Wilmington, DE 100.00

KinPro Music Publishing, LLC Wilmington, DE 100.00

Kinpro, LLC Wilmington, DE 100.00

Left/Right Holdings, LLC 3 Dover, DE 80.00

Left/Right, LLC Dover, DE 100.00

Move Along Music Publishing, LLC Los Angeles, CA 100.00

Moving TV, LLC Wilmington, DE 100.00

NAR Pictures, LLC Los Angeles, CA 100.00

New Kinetic, LLC Wilmington, DE 51.00

New Picture Perfect, LLC Wilmington, DE 100.00

Next of Kin TV, LLC Los Angeles, CA 100.00

Node Productions, LLC Beverly Hills, CA 100.00

Ovrture, LLC Los Angeles, CA 100.00

Pacific View TV, LLC Wilmington, DE 100.00

Pave Network, LLC Beverly Hills, CA 100.00

PBP, LLC Baton Rouge, LA 100.00

Prank Film, LLC Beverly Hills, CA 100.00

Presidio Post, LLC Wilmington, DE 100.00

Production Connection, LLC Wilmington, DE 100.00

Ranger Media, LLC Wilmington, DE 100.00

Red Arrow Studios International, Inc. Wilmington, DE 100.00

Studio 71 (Canada), Inc. Beverly Hills, CA 100.00

Studio 71, LP Wilmington, DE 100.00

Stylight, Inc. Wilmington, DE 100.00

The Fred Channel, LLC Beverly Hills, CA 70.00

The Weekly, LLC New York, NY 100.00

Third Voice Productions, Inc. Dover, DE 100.00

Company Location

Equity 
interest

in %

Three Tables Music, LLC Wilmington, DE 100.00
WDSP, LLC New York, NY 100.00

ASSOCIATES

Germany

AGF Videoforschung GmbH Frankfurt am Main 16.66

Batch Media GmbH Berlin 45.00

BuzzBird Beteiligungsgesellschaft mbH Berlin 42.92

Creative Shopping GmbH Cologne 20.08

eFashion Boulevard GmbH Georgsmarienhütte 30.00

gamigo AG Hamburg 33.00

HolodeckVR GmbH Nuremberg 20.93

koakult GmbH Berlin 33.33

Sportority Germany GmbH Munich 40.00

VG Media Gesellschaft zur Verwertung 
der Urheber- und Leistungsschutzrechte 
von Sendeunternehmen und Presse
verlegern mbH

Berlin 27.66

France

Studio 71 SAS Boulogne-Billancourt 49.00

Canada

Mad Rabbit Productions, Inc. Toronto 25.00

Switzerland

Goldbach Audience (Switzerland) AG Küsnacht (ZH) 24.95

Goldbach Media (Switzerland) AG Küsnacht (ZH) 22.96

Swiss Radioworld AG Zurich 22.96

United Kingdom

Cove Pictures Limited London 25.00

United States of America

Remagine Media Ventures, L.P. Wilmington, DE 30.25

JOINT VENTURES

Germany

AdAudience GmbH Munich 16.67

d-force GmbH Freiburg im Breisgau 50.00

Joyn GmbH Munich 50.00

United Kingdom

European Broadcaster Exchange (EBX) 
Limited

London 25.00

Nit Television Limited London 50.01

OTHER COMPANIES

Germany

Privatfernsehen in Bayern GmbH &  
Co. KG 5

Munich 10.00

Company Location
Equity interest

in % Currency
Equity in  

thousands
Net income in 

thousands

OTHER MATERIAL INVESTMENTS

Germany

Crosslantic Fund I GmbH & Co. KG 6 Düsseldorf 24.45 EUR 59,331 –/–
Gibraltar

Sportority Limited 7 Gibraltar 3.88 GIP –/– –/–
Luxembourg

FRIDAY Insurance S.A. 7 Bartringen 14.02 EUR –/– –/–

1	 Control due to contractual agreements to control significant activities.
2	Due to option rights in the reporting year a share of 90% consolidated.
3	 Due to option rights in the reporting year a share of 100% consolidated.
4	Company meets the requirements of Section 264 (3) of the German Commercial Code (HGB) and exercises the option to be exempted from certain requirements on the preparation,  

auditing and disclosure of the annual financial statements and the financial report.
5	 A subsidiary of ProSiebenSat.1 Media SE is the general partner of this company.
6	 The figure stated for equity refers to the 2018 financial year in accordance with the annual financial statements under German commercial law. No mention of the net income,  

as this is not published.
7	 No mention of equity and net income for the year, as the financial statements are not published. 
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