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NOTES

BASIS OF PREPARATION

1 / General principles

The Consolidated Financial Statements refer to ProSiebenSat.1 Media SE and its subsidiaries (together “the Com-
pany", “the Group" or “ProSiebenSat.1 Group").

ProSiebenSat.1 Media SE is based in Unterféhring and is a listed stock corporation under European law. As the
ultimate parent company of the Group, it is registered under the name ProSiebenSat.1 Media SE with the Munich
District Court in Germany (HRB 219 439). Together with its subsidiaries, it is one of the leading media compa-
nies in Europe.

The Consolidated Financial Statements of ProSiebenSat.1 Group for the financial year ending December 31, 2019,
were prepared in accordance with the International Financial Reporting Standards (“IFRS") of the International
Accounting Standards Board (“IASB") in force on the closing date, as adopted by the European Union pursuant
to EU Regulation No. 1606/2002 of the European Parliament and of the Council on the application of interna-
tional accounting standards. The additional requirements of section 315e of the German Commercial Code (HGB)
were also followed.

ProSiebenSat.1 Media SE prepares and publishes its Consolidated Financial Statements in euro. In some instances,
prior-year figures have been adjusted to reflect changes in presentation. Due to rounding, some of the figures
in these Consolidated Financial Statements may not add up exactly to the stated sum, or indicated percentage
values may not exactly reflect the corresponding absolute figures.

USE OF ASSUMPTIONS AND ESTIMATES AS WELL AS CHANGES IN ESTIMATES

When preparing Consolidated Financial Statements in accordance with IFRS, assumptions and estimates must be
made to a certain degree, which may affect the valuation of the reported assets and liabilities as well as the amount
of expenses and income. The assumptions and estimates are based on premises, which in turn are based on the
knowledge currently available to the management. In particular, the circumstances at the time of the preparation
of the Consolidated Financial Statements and the expected realistic future development of the global and indus-
try-specific environment were taken into account in the assessment of future business developments. As a result of
developments in these framework conditions that deviate from the assumptions and are beyond the management’s
control, the amounts actually incurred may deviate from the originally expected estimates. If actual development
deviates from the expected development, the premises and, if necessary, the carrying amounts of the assets and
liabilities affected are adjusted accordingly (in profit or loss).

Assumptions and estimates are specifically required for the following recognition and measurement issues and

are explained in the respective sections:

_ Recognition and measurement of assets, in particular goodwill (note 17 “Goodwill") and other intangible
assets (note 18 “Other intangible assets”) as well as liabilities in business combinations (note 33 “Further
notes on financial risk management and financial instruments in accordance with IFRS 7", note 5 “Acquisi-
tions, disposals and other transactions affecting the scope of consolidation”),

_ Impairment testing of goodwill (note 17 “Goodwill") and of intangible assets with indefinite useful lives, in par-
ticular trademarks (note 18 “Other intangible assets"),

_ Revenue recognition (note 6 “Revenues"),

_ Determination of useful lives of non-current assets (note 18 “Other intangible assets”, note 19 “Property,
plant and equipment” and note 20 “Leasing”),

_ Recognition and measurement of programming assets (note 22 “Programming assets"),

_ Measurement of receivables and required impairments (note 23 “Financial receivables and assets"),

_ Measurement of financial assets and liabilities (note 23 “Financial receivables and assets", note 29 “Financial
liabilities" as well as note 33 “Further notes on financial risk management and financial instruments in accor-
dance with IFRS 7") as well as measurement of lease liabilities (note 20 “Leasing”),

_ Recognition and measurement of provisions (note 28 “Other provisions') and

_ Assessment of future tax relief and uncertain tax positions (note 14 “Income taxes").
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2 / Summary of key accounting principles
A) BASIC PRINCIPLES

The recognition, measurement and presentation policies as well as the explanatory notes and disclosures for
the Consolidated Financial Statements for financial year 2019 are generally based on the principle of continuity.

The consolidated income statement is prepared using the cost-of-sales method.

ProSiebenSat.1 Group's consolidated statement of financial position is structured according to the maturity of
the recognized assets and liabilities. The Group defines assets and liabilities as current if they are realized or
repaid within one year or within the normal operating cycle or are held for the purpose of trading. Deferred tax
assets and liabilities, as well as pension provisions, are generally presented as non-current in accordance with
the relevant standards.

The Consolidated Financial Statements are based on the principle of historical cost, with the exception of items
that are reported at fair value, in particular certain financial instruments.

Currency translation

Transactions in foreign currencies are translated at the relevant foreign exchange rates in effect at the transac-
tion date or using average exchange rates. In subsequent periods, monetary assets and liabilities are remeasured
at the closing date rate and the translation differences are recognized in profit or loss. Non-monetary items that
are measured at historical cost in a foreign currency keep being carried at the exchange rate as of the date of
their initial recognition.

The financial statements of subsidiaries and entities accounted for using the equity method that operate outside
the euro zone are translated using the functional currency concept. The functional currency is determined based
on the primary environment in which an entity conducts its business. Usually this is the entity's local currency.

The translation of financial statements that are not denominated in euros is based on the modified closing date
rate method, where items of the income statement are translated at the annual average exchange rate. Equity is
translated at historical rates, and assets and liabilities at the closing date rate on the balance sheet date. All dif-
ferences resulting from translating financial statements in foreign currency are recognized directly in the accu-
mulated other comprehensive income. In the event of a subsidiary’s disposal, the related translation differences
are recognized in profit or loss.

B) CONSOLIDATION METHODS

The Consolidated Financial Statements of ProSiebenSat.1 Media SE include all material subsidiaries over which
ProSiebenSat.1 Media SE exercises direct or indirect control. ProSiebenSat.1 Media SE controls an entity if it has
existing rights that give it the current ability to direct the relevant activities of that entity, while at the same
time being exposed, or having rights to, the variable returns from its involvement with the entity and being able,
through its power over the entity, to influence the amount of the entity's returns.

Profits and losses, revenues, income and expenses arising from transactions within the consolidated group as
well as receivables and liabilities between consolidated entities are eliminated. The consolidation procedures take
into account deferred income tax effects if such tax effects are likely to reverse in later financial years. Where
required, deferred tax assets and liabilities are offset against one another. Capital consolidation is carried out by
eliminating the carrying amount of the investments against the share of equity held in the subsidiary.

First-time consolidation is based on the acquisition method which involves offsetting the acquisition costs against
the fair values of the acquired identifiable assets and of the assumed liabilities, including contingent liabilities,
as of the acquisition date. The assets identified at the acquired entities in the context of the purchase price allo-
cation are valued by external independent experts. In each business combination, goodwill is recognized in the
amount of a positive difference between the purchase prices paid and the fair values of the assets acquired
and liabilities assumed, taking into account deferred taxes. Goodwill is carried in the functional currency of the
acquired entity; non-controlling interests are measured at the acquisition date at their proportionate share in
the acquired entity’'s identifiable net assets.
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If in a business combination put options are agreed over remaining shares of non-controlling shareholders, the
purchase price to be paid on exercise being measured by reference to future earnings or enterprise values,
ProSiebenSat.1 Group applies the anticipated acquisition method and hence assumes an anticipated acquisi-
tion of these shares. Accordingly, no non-controlling interests are recognized for the shares subject to the put
option in this case.

Changes to the Group's interest in a subsidiary that do not result in a loss of control are reported as equity trans-
actions.

Goodwill is allocated at the acquisition date to the cash-generating unit or group of cash-generating units that
is expected to benefit from the synergies arising from the business combination. This unit or group of units also
represents the lowest level at which the goodwill is monitored for internal corporate management purposes. It
consists of the operating and reportable segments Entertainment, Commerce, and Content Production & Global
Sales. When selling cash-generating units or parts thereof or in the event of an internal reorganization, any good-
will existing at the time of sale or transfer is allocated to the unit sold and those remaining in the group accord-
ing to their relative values.

The following main methods are used to determine the fair values of assets identified in the course of the pur-
chase price allocation:

DETERMINATION OF FAIR VALUE IN THE CONTEXT OF THE PURCHASE PRICE
ALLOCATION

Intangible assets Measurement method

Trademarks Relief from Royalty Method

Customer & other contracts relationships Multi-period Excess Earnings Method

Prohibition of competition Multi-period Excess Earnings Method

Technologies Reproduction cost method and Relief from Royalty Method
Order Backlog Multi-period Excess Earnings Method

Shows in production Multi-period Excess Earnings Method

Investments in entities over whose business policies ProSiebenSat.1 Group exercises or is able to exercise signif-
icant influence ("associated companies"”) or which are jointly controlled with other investors (“joint ventures™)
are accounted for using the equity method. If there is any indication of an impairment, the carrying amount of
the investment is tested for impairment and, if necessary, an impairment loss is recognized as a write-down to
the lower recoverable amount.

If ProSiebenSat.1 Media SE gains control of an associated company or a joint venture by acquiring an additional
interest in it, it is fully consolidated from that date. The fair value of the previously held interest is considered
part of the acquisition cost of the new subsidiary. The difference between the fair value and its carrying amount
is recognized in profit or loss.

If a ProSiebenSat.1 Group company disposes of a subsidiary by transferring it to an associated company or a
joint venture, the gain or loss on disposal is only recognized to the extent of the unrelated investor's interest in
the associate or joint venture.

The financial year of ProSiebenSat.1 Media SE and all fully consolidated companies corresponds to the calendar
year.
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SUMMARY OF SIGNIFICANT MEASUREMENT METHODS

Item Measurement method
ASSETS
Goodwill At cost (subsequent measurement: impairment test)

Other intangible assets with indefinite useful lives

At cost (subsequent measurement: impairment test)

Other intangible assets with finite useful lives

At (amortized) cost

Property, plant and equipment

At (amortized) cost

Programming assets

At (amortized) cost

Investments accounted for using the equity method

Equity method

Financial assets

Loans and receivables

At (amortized) cost

Securities and Other Equity Investments

At fair value through profit and loss

Derivatives

At fair value through profit and loss

Cash and cash equivalents

At cost

LIABILITIES AND PROVISIONS

Loans and borrowings

At (amortized) cost

Provision for pensions

Projected unit credit method

Other provisions

At settlement value (discounted if non-current)

Financial liabilities

At (amortized) cost or fair value

Other liabilities

At settlement value (discounted if non-current)

Revenue Recognition

The table below shows the revenue categories and business models identified as material for the ProSiebenSat.1

Group's results of operations, and specifies for each category when revenue is recognized.

REVENUE CATEGORIES AND REVENUE REALIZATION DATES

Revenue category

Type of revenues

Business model

Revenue recognition
date or period

TV core
advertising
revenues

TV Cash ads

Broadcasting of advertising spots,
sponsoring and special creations on
Free TV

Broadcasting of advertising spot
(point in time)

Media-for-revenue

Broadcasting of advertising spots on
residual time slots on Free TV in exchange
for fixed consideration plus variable
component based on customer’s revenues

Broadcasting of advertising spot;
variable component recognized
when target achievement
documentation is received from
customer (point in time)

Media-for-equity

Broadcasting of advertising spots on
residual time slots on Free TV in exchange
for an equity interest in contract partner’s
business

Broadcasting of advertising spot
(point in time)

TV core advertising
revenues

Marketing of
digital offerings
and Addressable

Marketing of group internal and external
advertising offers through the sale of
online advertising, including advertising

Delivery of advertising
(point in time)

TV (digital & specifically tailored to user groups
smart)
Distribution TV-Distribution: Distribution of free and pay-TV content via Transmission of the TV signal
(transmission of cable, satellite and IPTV (over time)
TV content via
SD/HD/Pay-TV
signals)
Production Commissioned Production of programming content such Percentage-of-completion method
production as TV formats and serial programmes (over time)

Global Sales and
Other Program
Sales

Program sales

Sale/licensing of programming assets

Start of license and delivery of

material ready for broadcast (point

in time)

Studio71

Digital Studio

Multi-channel network marketing of web
videos and/or social media artists

Provision of marketing service
(point in time)
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Revenue category

Type of revenues

Business model

Revenue recognition
date or period

Digital Services Contract Operating online portals allowing end- Transmission of customer data or
and Sale of brokerage customers to enter into contracts with start of service being provided by
Goods — Verticals services service providers offering services in areas partner (point in time)
Consumer Advice, such as household, real estate sales, car
Experiences and rentals, events, insurance, energy supply,
Beauty & Lifestyle mobile communication and finance

Ad-financed Operating ad-financed search engines in Access-based using "“cost-per-

search engines
Sale of goods

the fields of fashion and interior design

Product sales via online portals or local
stores

click"-procedures (point in time)

Transfer of goods to the end
customer taking account of return
rights (point in time)

Multi-component contracts: at a
point in time for components to

be delivered to customer, over
time for granting online access to
subscribers over the contract term

Digital
Services - Vertical
Matchmaking

Online dating
services

Operation of online dating platforms

ProSiebenSat.1 Group generates revenues in particular in the form of advertising revenues from the sale of adver-
tising time (“TV cash ads"). Advertising may take the form of classic commercials, but also covers advertising
formats that allow a closer link between advertising and the program into which it is embedded, such as spon-
sorships and special creations. Advertising revenues are net revenues after the deduction of discounts, agency
commissions or cash rebates, and of value-added tax. Television advertising revenues are considered realized
when the underlying commercials are broadcast. Whenever advertising services are provided free of charge, they
are treated as separate performance obligations. Their share of the total transaction price is allocated to them
on a pro-rata basis and recognized as revenue when the performance obligation is satisfied.

If the consideration agreed for advertising services takes the form of a revenue share (“media-for-revenue”),
the variable consideration is recognized as sales revenue if its amount can be reliably estimated. This is only the
case once the required target achievement documentation is received from the contract partner.

If advertising services are provided in exchange for an equity share in the customer’s business (“media-for-equity"),
the obligation to broadcast the promised advertising spots is recognized as a contract liability when the shares
are acquired and recognized as revenue when the advertising spots are broadcast. The shares acquired in this
barter transaction represent financial instruments in the scope of IFRS 9 and are initially recognized at fair value.
Subsequently they are remeasured at fair value through profit or loss at each reporting date.

Advertising revenues also include digital and smart revenues from the marketing of digital offerings from group-in-
ternal and external providers. With respect to group-internal digital offerings, the Group markets its own online
offerings; with respect to external digital offerings, the Group acquires and subsequently markets rights to use
external advertising inventories, such as Internet advertising spaces. In addition, advertising revenues include
revenues from TV advertising specifically tailored to the targeted viewer groups (“smart"). Revenues in all these
cases are recognized when the advertising service is provided or when the ad impressions are delivered.

In the revenue category "“Distribution”, the Group transmits TV signals (free TV and pay TV) to satellite, cable
and Internet providers, who in turn make them available to their end customers, generally for a monthly fee. The
Group recognizes related revenues based on the number of end customers reached by the providers in each bill-
ing month. As the signals are broadcast to the contract partners who re-transmit them to their customers at the
same time, the Group recognizes revenues on an over-time basis in the months to which they relate.
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In the “Production” category, revenues are recognized over time because the Group companies concerned are
contractually precluded from using the content produced for any other customer and they have enforceable legal
rights to payment for the production activities (typically lasting over a longer period of time) completed to date.
Production revenues are recognized using the percentage-of-completion method unless the expected contract
revenues and related contract cost cannot be reliably estimated. The percentage of completion is calculated as
the ratio of the contract costs incurred to date to the estimated total contract costs. Revenue to be recognized
in the period is determined by applying this ratio to the estimated total contract revenues. If the expected total
contract revenues or related contract cost cannot be reliably estimated, revenue is only recognized in the amount
of the contract costs incurred. Contract costs are generally recognized as expenses in the period in which they are
incurred. If it is foreseeable that the total contract costs will exceed the expected sales revenues, the expected
loss is recognized immediately as an expense.

Program sales in the revenue category “Global Sales and Other Program Sales" involve the transfer of program
broadcasting rights for specific license territories and periods. Revenue is recognized when the license com-
mences and the material is delivered and ready for broadcast.

Within the revenue category “Studio71”, web videos and social media artists are marketed via multi-channel net-
works. Revenue is usually recognized when the marketing service is provided.

Revenues from online “Contract brokerage services" in the Consumer Advice, Experiences and Beauty & Lifestyle
verticals (specifically concerning contracts for household goods or services, real estate sales, car rentals, events,
insurance, energy supply, mobile communications and financial services) are recognized in the amount of the
service fees charged the provider, taking into account cancellation rates. As the responsibility for providing the
primary services lies with other parties, the Group companies concerned act in the role of “agents” as defined
by IFRS 15. Their performance obligation consists solely in enabling the providers of the primary services, via
the online portals operated by the Group companies, to conclude with their customers, private end customers
as arule, contracts for the provision of the primary services. Hence, the ProSiebenSat.1 Group companies have
no control over the goods or services that are the subject of the contract between the provider of the primary
services and the end customers. As aresult, revenue is recognized only in the amount of the commissions received
or to be received from the providers of the primary services. The contracts the providers conclude with the end
customers are subject to legal cancellation rights, or cancellation rights granted on a voluntary basis. If reliable
information on cancellation rates is available and it is therefore highly probable that no significant revenue
reversals will occur as a result of future cancellations, the Group recognizes the corresponding commission
income, net of the effect of expected contract cancellations, usually upon transmission of the customer data to
the partner providing the respective primary service, and otherwise when evidence of a valid contract is received
or when the partner has started providing the service.

As a special feature of the sale of event vouchers (Jochen Schweizer MyDays Group), the payments received
from the end customer include both the agency commission and the event price. The payment received is initially
recorded in full as a liability. When the voucher is activated and made available, sales revenues are recognized in
the amount of the agency commission agreed with the organiser. Payments for vouchers that historical experience
shows will not be redeemded are recognized in full as revenue if future reversal of the recognized revenue is
unlikely. The remaining part of payments from the end customer is passed on to the event organizer at the time
of the event.

Within the business model of advertising-financed search engines, sales revenues are determined based on access
using the “cost-per-click method"” and realized at the time of access.

Sales of goods mainly concern the Beauty & Lifestyle Vertical and are carried out via online portals and stationary
retailers. Revenue is recognized when the goods are delivered to the customer, considering statistical return
rates. Based on empirical evidence, provisions are recognized for the expected refund payments to be made as
a result of customers excercising their legal return rights, or return rights which are voluntarily granted. The
provisions are recognized as a reduction of revenues. At the same time, an asset for the right to receive back
the goods returned is recognized in the amount of its previous carrying amount less any expected loss in value
and less the expected cost of returning the goods. The asset is recognized as a reduction to cost of sales, and
is reported under inventories.
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With online dating services, the total transaction price is allocated to the different performance obligations based
on stand-alone selling prices. Revenue is recognized at a point in time for performance obligations of a delivery
nature (personality assessments and profile assessments), i.e. when delivery occurs, and over time for perfor-
mance obligations with respect to granting access to the platform, i.e. over the subscription term.

In all revenue categories, the transaction price is derived from the contractually agreed terms. In some cases,
variable payments are agreed in addition to fixed payments. Variable payments are only recognized as revenue
to the extent that it is highly probable that that a significant reversal in the amount of cumulative revenue rec-
ognized will not occur.

The payment terms used in the business models are usually short-term (generally up to 30 days). Payment terms
of up to 90 days are usually agreed for the sale of program rights and digital studio sales. In the case of commis-
sioned productions, payments are generally due at short notice after contractually agreed milestones have been
reached; the number of agreed installments varies from contract to contract. Monthly installment payments may
also be agreed for online dating services. There are no significant financing components as defined by IFRS 15.

For further information regarding revenue recognition in financial year 2019, please refer to = note 6 "Revenues”
OPERATING EXPENSES

Operating expenses by type are generally attributed to the individual functions according to the functional area
of the respective cost centers. Depreciation, amortization and impairments of intangible assets and property,
plant and equipment are included in the functional costs according to the use of the assets; impairments of
brands from purchase price allocations with an indefinite useful life are recognized as other operating expenses.

INCOME TAXES

Income taxes include the taxes levied in the individual countries on taxable income and changes in deferred
taxes. The income taxes reported are recognized at the amounts expected to be paid or received based on tax
laws enacted or substantively enacted as of the closing date. Deferred taxes are recognized for tax-deductible
or taxable temporary differences between the carrying amounts of assets and liabilities in the IFRS accounts
and their tax base, as well as for tax effects of consolidation measures and for tax reduction claims from loss
carryforwards that will probably be realized in subsequent years. No deferred taxes are recognized for tax effects
arising from the initial recognition of goodwill.

Deferred tax assets on loss carryforwards and temporary differences are recognized and measured on the basis
of planned future taxable income. They are only recognized to the extent it is probable that future taxable income
will be available against which the unused tax losses and temporary differences can be utilized.

When assessing the recoverability of deferred tax assets, the effects on earnings of the reversal of taxable
temporary differences, the planned results from operations and possible tax strategies are taken into account. The
planned results are based on internal forecasts on the future earnings situation of the respective Group company
with a planning horizon generally of five years. If there are doubts as to the realisability of the loss carryforwards,
no related deferred tax assets are recognized or deferred tax assets already recognized are written down on a
case-by-case basis. Deferred tax assets are subject to ongoing reviews regarding the underlying assumptions.
Changed assumptions or changed circumstances may require adjustments to be made, which in turn may lead to
additional tax deferrals or their reversal. Deferred tax assets and liabilities are offset if they relate to the same
tax authority and the right to offset current tax assets and liabilities is legally enforceable. Deferred tax assets
and liabilities are reported on an undiscounted basis. If the transactions giving rise to temporary differences or
tax expenses and income are recognized directly in equity, the same applies to the current taxes or deferred tax
assets and liabilities attributable to them.
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Uncertain tax positions are analyzed on an ongoing basis and risk provisions set up in amounts reflecting the
probabilities of non-acceptance. Uncertainties arise, among others, in connection with matters that are the sub-
ject of ongoing tax audits but have not yet led to final findings or are under discussion due to controversial legal
positions or new court rulings. Each uncertain tax position is examined to determine whether the tax author-
ity is more likely to consider it separately or together with other uncertain tax treatments of a similar nature.

As the estimates may change over time, for example as a result of tax audit findings or current court rulings,
their changes may affect the level of risk provisioning considered necessary. The amount of the expected tax
liability or tax receivable reflects the effects of existing uncertainties and is determined using the best estimate
or the expected value.

For further information, please refer to = note 14 “Income taxes” gnd = note 26 “Equity"”,
EARNINGS PER SHARE

Earnings per share correspond to the consolidated net income attributable to the shareholders of ProSiebenSat.1
Media SE, divided by the weighted average number of shares outstanding during the financial year.

For purposes of calculating diluted earnings per share, the average number of shares outstanding is adjusted by
the number of all potentially dilutive shares. At ProSiebenSat.1 Group, these dilutive effects result from issues of
rights to common shares. = see note 35 "Share-based payment” Diluted earnings per share are calculated assuming
that all potentially dilutive shares and share-based compensation plans that are in the money have been exercised.

INTANGIBLE ASSETS AND GOODWILL
Acquired goodwill is carried at cost minus accumulated impairment losses.

Acquired intangible assets are capitalized if the future economic benefits from the asset are expected to gen-
erate future economic benefits and the cost of the asset can be reliably measured. For the purposes of subse-
guent measurement, a distinction is drawn between intangible assets with finite and indefinite useful lives. At
ProSiebenSat.1 Group, intangible assets with indefinite useful lives exclusively consist of established brands that
have been market leaders or held similar positions for a significant period of time.

There are currently no economic or legal restrictions on the use of acquired intangible assets with an indefinite
useful life. Unless an asset has an indefinite useful life, it is amortized over the expected useful life, and if nec-
essary, an impairment loss is recognized.

Intangible assets include acquired rights to use advertising licenses for the marketing of digital offerings of exter-
nal providers. They are capitalized at the fixed purchase price paid for the acquired advertising inventory. They
are amortized according to schedule over the term of the contract.

Internally generated intangible assets are capitalized if they are identifiable, it is probable that the expected future
economic benefits will flow to the Company and the cost of the asset can be measured reliably. In determining the
cost, adistinction is made between research and development costs, with the former being expensed as incurred.
In addition to the criteria described above, development costs are only capitalized in cases where the technical
feasibility of completing the development project is ensured and its completion continues to make economic
sense. In this regard, the availability of adequate technical and financial resources necessary to complete the
project and to subsequently use or sell the asset created needs to be ensured and an intention to complete the
asset and use or sell it needs to exist. In addition, its marketability needs to be proven. In the case of program
formats developed in-house, this is generally only the case at a very late stage in the process, namely when the
format can be placed successfully with a buyer. Expenditure on format development therefore generally does
not qualify for capitalization.

For further information, please refer to = note 17 “Goodwill” gnd = note 18 “Other intangible assets"”
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PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are carried at cost less scheduled depreciation based on use and, if need be, less
any impairment losses. In addition to direct costs, the costs of internally produced property, plant and equipment
alsoinclude overheads provided they are directly attributable to such production. Borrowing costs are capitalized
in accordance with IAS 23 if they are attributable to assets for which the period until completion is material, i.e.
typically twelve months or more. At present, borrowing costs are only capitalized to a limited extent.

Scheduled depreciation on property, plant and equipment is calculated using the straight-line method over the
useful life.

For further information, please refer to = note 19 “Property, plant and equipment”,
LEASES

At the lease commencement date, the contractual right to use the leased asset is recognized as a right-of-use
asset and the corresponding lease payment obligation recognized as a lease liability. Scheduled depreciation of
the right-of-use asset is generally recognized on a straight-line basis over the shorter of the expected useful life
or the term of the lease. The lease liability is accounted for as a financial liability and subsequently measured at
amortized cost using the effective interest method. As the interest rate implicit in the lease cannot usually be
determined, the effective interest rate is generally based on the refinancing rate of interest that would have to
be paid to borrow over a similar term, and with a similar security, the funds necessary to obtain a similar asset
in a similar economic environment.

In accordance with the option provided by IFRS 16, leases with a term of less than one year including optional
renewal periods (“short-term leases") or where the price of the leased asset, when new, is less than EUR 5,000
or the equivalent in foreign currency (“low-value leases") are not recognized in the balance sheet. Expenses
incurred for such leases, and variable lease payments, are recognized as expenses in the functional cost on an
accrual basis.

For further information on the accounting treatment of the Group's leases, please refer to = note 19 “Property, plant
and equipment” = note 20 "Leasing”, = note 29 “Financial liabilities” gnd = note 32 “Other financial obligations",

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

Investments in associates and joint ventures accounted for using the equity method are recognized at cost in the
consolidated statement of financial position at the date on which significant influence or joint control is obtained.
At the time of acquisition, the carrying amount of the investment reflects ProSiebenSat.1 Group's share in the
investee's net assets, including any as yet unrecognized assets, liabilities and contingent liabilities that were
identified in the course of the purchase price allocation; it also includes any goodwill arising on acquisition as the
excess of the purchase price over the acquired share in the identified net assets of the investee. In subsequent
periods, the carrying amount is adjusted to reflect the proportionate changes in equity of the investee and the
subsequent re-measurement of the assets identified as part of the purchase price allocation and the liabilities
and contingent liabilities assumed. Dividends received from investments accounted for using the equity method
reduce their carrying amount. The Group's share of the total net income of the investments concerned is included
in the consolidated income statement as “Result from investments accounted for using the equity method."”

For further information, please refer to = note 13 “Result from investments accounted for using the equity method and other

financial results” gnd => note 21 “Investments accounted for using the equity method”,

PROGRAMMING ASSETS

Feature films and series are capitalized at the start of the contractual license term, commissioned productions
are capitalized once accepted as programming assets that can be broadcast. Sports rights are included in the
advance payments made until their broadcast. They are initially reported at cost.

Consumption of licenses and commissioned productions intended for multiple broadcasts (runs) commences at the
start of the first broadcast, and depends on the number of runs permitted or planned respectively. Broadcasting-
related consumption is measured using a declining-balance method according to a standardized Group-wide
matrix which reflects the expected audience reach potential relating to the respective broadcast. Commissioned
productions intended for only one run and sports rights are fully consumed as of their broadcasting.
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Impairments on programming assets are recognized if it is not expected that the costs are recoverable by future
revenues. Relevant indicators may include deteriorating recovery opportunities, changes in the advertising envi-
ronment, adaptation of programming due to changing target group tastes, media law restrictions on the usability
of films, expiry of licenses prior to broadcasting, or the discontinuation of commissioned productions.

Programming assets are fully impaired in the event of any indications of impairment, if broadcasts no longer
meet the requirements of an asset or if their use is restricted.

Impairment testing of the remaining programming assets takes place at the level of genre-based programming
groups. If their carrying amount exceeds the potential revenues, an impairment is recognized in the relevant
amount. A genre in this sense is the unit where cash flows are generated independent from other programming
assets, since the individual genres are tailored for the target audience groups and since advertising customers
make their bookings for promoting their products in the environment of certain genres.

For further information, please refer to = note 22 "Programming assets”,

IMPAIRMENTS OF OTHER NON-FINANCIAL ASSETS

Under IAS 36, an entity is required to perform an impairment test for assets with finite useful lives if there are
any indications of a potential impairment. In addition, other intangible assets with an indefinite useful life, other
intangible assets that are not yet ready for use or relevant advance payments, and acquired goodwill have to
undergo an annual impairment test. Tests are also conducted in certain situations if events or circumstances
occur that indicate a potential impairment.

In the event of impairment, the difference between the carrying amount and the lower recoverable amount is
recognized as an expense. Impairments are allocated to the relevant functional costs. Impairments on good-
will resulting from purchase price allocations are recognized as other operating expenses. The same applies to
impairments of other intangible assets resulting from purchase price allocations, unless it is not possible to prop-
erly allocate them to the functional costs. Once there are indications that the reasons for impairment no longer
exist, impairment losses are reversed — except in the case of goodwill. Write-ups resulting from impairment loss
reversals must not exceed amortized cost.

In principle, the amortized carrying amount of the asset is compared with the recoverable amount, which is the
higher of an asset's fair value less costs to sell and its value in use. The value in use is the present value of future
cash flows expected to arise from the continuing use of the asset.

The recoverable amount is determined for each individual asset, unless an asset generates cash inflows that are
not largely independent of those from other assets belonging to the relevant cash-generating unit. In these cases,
the impairment test is performed at the relevant level of cash-generating units to which the asset is attributable.

In principle, the Company determines the recoverable amount using measurement methods based on discounted
cash flows. For cash-generating units, ProSiebenSat.1 Group first determines the respective recoverable amount
as the value in use and compares it with the relevant carrying amounts, in the case of impairment tests for good-
will, including the allocated goodwill, and in the case of impairment tests for trademarks with indefinite useful
life, including the allocated trademarks. Such discounted cash flows are generally based on five-year forecasts
which in turn are based on financial plans approved by management. Cash flows outside the planning period are
extrapolated using individual growth rates; however, these do not exceed the expected inflation for the respec-
tive units. The main assumptions which the change in value in use is based on include assumptions about future
cash flows, estimated growth rates, tax rates and weighted average cost of capital.

For further information, please refer to = note 17 "Goodwill" | = note 18 “Other intangible assets” gnd = note 19 “Property,
plant and equipment”
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FINANCIAL INSTRUMENTS

Standard purchases and sales of non-derivative financial assets are recognized using settlement date account-
ing, and derivative transactions using trade date accounting.

Financial assets are derecognized once the contractual rights to the cash flows from the asset expire or the Group
transfers the rights to receipt of the cash flows in a transaction where substantially all the risks and opportuni-
ties associated with ownership of such financial asset are transferred as well. Any differences arising on derecog-
nition are recognized in profit or loss.

Financial liabilities are derecognized once the obligation specified in the contract is discharged, canceled or
expires. When contract terms are changed or terms renegotiated, the Group examines whether these are sub-
stantial modifications as defined by IFRS 9. If this is the case, the adjustments or extensions of terms result in
the original liability being derecognized and a new liability being recognized. Any difference between the car-
rying amount of the original liability and the fair value of the new liability as well as any processing and other
transaction costs are recognized immediately in profit or loss.

If amendments to the terms of the contract do not result in the derecognition of a financial instrument mea-
sured at amortized cost (whether a financial asset or financial liability), the new carrying amount is determined
using the original effective interest rate as the present value of the renegotiated or modified cash flows and any
difference to the original carrying amount is recognized in profit or loss. Processing or other transaction costs
result in an adjustment to the carrying amount and are subsequently amortized.

MEASUREMENT OF FINANCIAL INSTRUMENTS

The initial recognition of financial assets — with the exception of trade receivables - is at fair value. Trade receiv-
ables are shown at the transaction price in accordance with IFRS 15, i.e. generally at nominal value. Where financial
assets subsequently are not recognized at fair value through profit or loss, the transaction costs attributable to the
acquisition are also capitalized on initial recognition. Where financial assets subsequently are recognized at fair
value through profit or loss, the transaction costs are recognized directly in profit or loss when they are incurred.

In the case of the financial instruments held by ProSiebenSat.1 Group, financial assets subsequently are accounted
for at amortized cost or fair value. The type of subsequent accounting is based on the business models used by
ProSiebenSat.1 Group to manage financial assets and the characteristics of the contractually stipulated cash flows.

Instruments held by the Group with the aim of collecting the contractual cash flows, where the contractual terms
provide solely for payments constituting interest and principal payments, are carried at amortized cost after ini-
tial recognition. This currently applies to loans and receivables held by the Group (including trade receivables)
and also to cash and cash equivalents.

Subsequent to initial recognition, instruments where cash flows do not solely represent interest and principal
payments as a rule are recognized at fair value through profit or loss. This includes primarily (i) shares in other
entities where the Group does not exercise control, joint control or significant influence, (ii) shares in investment
funds and (iii) derivative financial instruments that do not qualify as hedging transactions within the scope of
hedge accounting. The Group does not hold any financial assets that are measured at fair value through other
comprehensive income.

The fair value of a financial instrument reflects the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. The fair value generally
corresponds to the market or stock exchange value. In the absence of an active market, the fair value is deter-
mined by way of actuarial methods (for example, by discounting the future cash flows at the market interest rate).
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The fair values are determined depending on the type and on the marketability of the instrument based on a
three-level measurement hierarchy, which is explained in more detail in = note 33 “Further notes on financial risk man-
agement and financial instruments in accordance with IFRS 7",

For financial assets measured at amortized cost that are subject to the IFRS 9 impairment model (primarily trade
receivables at ProSiebenSat.1 Group) but also for contract assets from contracts with customers to be recognized
pursuant to IFRS 15, a loss allowances in the amount of the expected credit losses is recognized

Below, further information will be provided on recognition and measurement for the loans and receivables, finan-
cial liabilities and derivatives held by ProSiebenSat.1 Group.

LOANS AND RECEIVABLES

Loans and receivables are measured at amortized cost, using the effective interest method, minus impairment
losses. Credit losses on trade receivables are recognized in separate allowance accounts. The same applies to
credit losses on contract assets from contracts with customers.

Credit losses on trade receivables and contract assets from contracts with customers are recognized using the
simplified approach, the losses being recognized based on lifetime expected credit losses. Credit losses are deter-
mined based on historical and forward-looking information according to provision matrices. = note 33 “Further
notes on financial risk management and financial instruments in accordance with IFRS 7" jncludes further explanations on the

approach taken to determine credit losses.

For all other financial assets falling within the scope of the credit loss provisions of IFRS 9 —i.e. cash and cash
equivalents mainly — an impairment loss in the amount of the twelve-month expected credit losses is recognized
when the assets are initially recognized. Due to the high credit ratings of the counterparties, the expected credit
losses for cash and cash equivalents are usually negligible.

In the event of significant deterioration in the credit quality after initial recognition, the impairment is adjusted
and the lifetime expected credit losses are recognized. If financial assets exist vis-a-vis counterparties with an
external investment grade credit rating, use is made of the practical expedient in IFRS 9 of assuming that the
credit risk has not increased significantly since initial recognition if the financial instrument is determined to
have low credit risk at the closing date.

Otherwise, anincreased default risk is assumed if any amount is past due by more than 30 days or if ProSiebenSat.1
Group has any other indications that creditworthiness has declined significantly, such as information about a
significant downgrade of the credit rating or signs of a significant increase in debt or a sharp decline in operat-
ing results.

If relevant market prices are currently available for the respective counterparty, maturity-matched credit default
swap spreads are used to assess creditworthiness.

To assess whether the actual default risk of a receivable has increased significantly, a default is in principle
deemed to have occurred if the counterparty is unlikely to receive full payment due to limited solvency or if a
receivable is more than 90 days past due. Deviations from the principle of deeming a default to have occurred if
the receivable is more than 90 days past due may apply in justified, individual cases.

Impairment losses are recognized in the income statement and are subject to reqular review. If the reasons
for impairments no longer apply, credit losses are reversed accordingly. If there are indications of a final non-
recoverability, the corresponding receivable is derecognized, possibly against previously created loss allowances.

For further information on impairments of financial assets as required by IFRS 7 “Financial Instruments: Disclo-
sures”, please refer to = note 23 “Financial receivables and assets” gnd = note 33 “Further notes on financial risk management

and financial instruments in accordance with IFRS 7",
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FINANCIAL LIABILITIES

With the exception of derivative financial instruments with negative market values and contingent acquisition
costs in the context of business combinations (i.e. liabilities under put options or earn-out clauses), financial lia-
bilities are measured at amortized cost, using the effective interest method. Bullet loans are recognized initially
at their nominal amounts less issuing and financing costs. Such costs are distributed over the term of the liability
in accordance with the effective interest method. Contingent acquisition costs in the context of business combi-
nations are recognized at their fair value upon initial consolidation. Thereafter, such liabilities are also measured
at fair value, with changes recognized in profit or loss.

DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

ProSiebenSat.1 Group uses derivative financial instruments in the form of interest rate swaps and interest rate
options (interest rate caps) as well as currency forwards and currency options to hedge against interest rate and
currency risks. While interest rate risks arise from variable-interest liabilities, currency risks arise in particular
from license payments for programming assets denominated in US dollars.

Derivative financial instruments are recognized in the statement of financial position as financial assets or finan-
cial liabilities at their fair values, regardless of the purpose or intention they were entered into. The fair value of
derivative financial instruments is determined by discounting the future cash flows at the market interest rate
as well as by using other recognized actuarial methods, such as option pricing models. The fair value of interest
rate swaps and currency forwards is generally zero upon initial recognition, and in the case of interest rate and
currency options it is equal to the value of the option premium paid or to be paid. The fair values of all deriva-
tive financial instruments are reported in the statement of financial position as financial assets or other financial
liabilities. Counterparty-specific credit risks are taken into account in the fair value measurement of derivative
financial instruments. For additional information, please refer to = note 33 "Further notes on financial risk management
and financial instruments in accordance with IFRS 7",

If it is possible to demonstrate and document a clear hedging relationship, hedge accounting is applied. The
Group continues to apply the requirements of IAS 39 “Financial Instruments: Recognition and Measurement”.

In hedge accounting, changes in the market value of derivatives are recognized depending on the type of hedging
relationship. ProSiebenSat.1 Group currently uses hedging derivatives exclusively for hedging future cash flows.
Accordingly, changes in the fair value of the effective portion of the derivative are initially recognized separately
in accumulated other comprehensive income and only in profit or loss when the underlying transaction affects
profit or loss. Any ineffective part is recognized immediately in profit or loss.

The hedging of future license payments against currency risks has the further peculiarity that the profits or
losses from the hedging instrument that are recognized in equity, are transferred to the carrying amount of the
license when it is initially recognized, thus increasing or decreasing its acquisition costs — and subsequent con-
sumption expenses — accordingly.

ProSiebenSat.1 Group combines and manages identified underlying and hedging transactions in hedge books.
The effectiveness of the hedging relationship is measured at reqular intervals and the hedging relationship is
adjusted, if required. If a hedging relationship does not or no longer meet the requirements of IAS 39, hedge
accounting is terminated. After termination of a hedging relationship, the amounts recognized in the accumu-
lated other comprehensive income or as adjustment to acquisition costs are recognized in profit or loss once the
underlying transaction is recognized in profit or loss.

Further information on the financial instruments held by the Group and on the determination of fair values
and amortized cost can be found in = note 23 “Financial receivables and assets” = note 24 "Other receivables and assets"”,

= note 26 “Equity” = note 29 “Financial liabilities” gnd =» note 33 “Further notes on financial risk management and financial instru-

ments in accordance with IFRS 7",
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CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash on hand and demand deposits and short-term, highly liquid financial
investments that have maturities of up to three months from the date of acquisition and are subject to minor
fluctuation risks only. Cash and cash equivalents are freely available for use.

Cash and cash equivalents are measured at cost, foreign currency balances are translated at the respective
closing rate.

PROVISIONS FOR PENSIONS

Provisions for pensions are measured using the actuarial projected unit credit method, whereby deviations
between assumptions made and actual developments as well as changes in actuarial assumptions regarding the
measurement of defined benefit plans lead to actuarial gains and losses. Such gains and losses are recognized,
net of deferred taxes, directly in accumulated other comprehensive income when they arise. The statement of
financial position therefore shows the full extent of the obligations, avoiding fluctuations in the results that may
arise in particular in the case of changes to the calculation parameters. Actuarial gains and losses recognized in
the respective reporting period are presented separately in the comprehensive income statement. There is no
transfer to the income statement in subsequent periods.

For further information, please refer to = note 27 "Provisions for pensions”

SHARE-BASED PAYMENTS

The share-based payments of ProSiebenSat.1 Group (essentially stock options and rights to shares or to future
disbursements based on share values) mainly constitute compensation plans which include an option for
ProSiebenSat.1 Media SE regarding the type of settlement to pay them through shares or cash settlement, which
is exercised according to the intended compensation. Equity-settled share-based payment plans are measured
at fair value as of the grant date. The fair value of the obligation is recognized as functional cost throughout the
vesting period as personnel expense; the counter entry is made in capital reserves. The fair value of cash-settled
compensation plans is recognized as liability throughout the vesting period as a personnel expense. Such liabilities
are remeasured on each closing date as well as on the settlement date; the changes are recognized in profit or loss.

For further information, please refer to = note 26 "Equity” gnd = note 35 "Share-based payment”

OTHER PROVISIONS

In accordance with IAS 37, provisions are recognized if a present legal or constructive obligation to third par-
ties exists as a result of a past event, if outflows of economic resources are expected, and if the amount can be
determined reliably. They are recognized at full cost, in the amount of the most probable outcome of the obliga-
tion, taking into account experiential values. Long-term provisions are recognized as of the closing date at the
present value of expected settlement amounts, taking estimated increases in prices or costs into account. The
discount rates used are regularly adjusted to current market interest rates.

The Company recognizes provisions for onerous contracts at the lower amount of the expected costs of per-
forming the contract and the expected costs upon termination of the contract, minus any revenues potentially
expected under the contract.
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The Company recognizes provisions for restructuring expenses if there is at least a constructive external obli-
gation that the Company can no longer avoid because of the existence of a valid expectation on the part of the
affected parties. This does not affect the requirement to recognize a provision because of the existence of a
legal obligation.

Recognition and measurement of provisions are based on an estimate of the amount and probability of the future
outflow of resources and also on empirical values and the circumstances known as of the closing date. To assess
the amount of the provisions, in addition to the evaluation of the facts and of the asserted claims, the results of
similar circumstances are also considered on a case-by-case basis as are assumptions regarding probabilities of
occurrence and the range of possible utilizations.

For further information, please refer to = note 28 “Other provisions”,
STATEMENT OF CASH FLOWS

The statement of cash flows shows the origin and use of the cash flows. Pursuant to IAS 7, a distinction is made
between cash flows from operating activities and from investing and financing activities.

The funds covered by the statement of cash flows corresponds to the cash and cash equivalents shown in the
statement of financial position.

The cash flows from investing and financing activities are derived directly from the payments made or received.
In contrast, the cash flow from operating activities is derived indirectly from consolidated net income. As part of
the indirect derivation, the changes in working capital items reported in the statement of financial position are
adjusted for effects of currency translation and changes in the scope of consolidation. The changes in the rele-
vant working capital items in the statement of financial position cannot therefore be reconciled with the corre-
sponding figures in the consolidated statement of financial position and the segment key figures.

Interest paid and received, dividends received and all cash flows arising from taxes are reported as cash flows
from operating activities.

3 / Changes in reporting standards
A) ACCOUNTING STANDARDS IMPLEMENTED IN THE FINANCIAL YEAR

The following standards, as well as interpretations and clarifications from the IFRS Interpretations Committee
(IFRS IC), have beenissued by the IASB and transposed into European law, their first-time application being man-
datory for the financial year 2019. The Group applied them for the first time in the current financial year, but they
had no material impact on its assets, liabilities, financial position and profit or loss.

IAS 19: Plan Amendment, Curtailment or Settilement

The amendments require that in the case of an amendment, curtailment or settlement of a defined benefit plan,
the current service cost and the net interest for the remaining financial year are reassessed using the current
actuarial assumptions.

IAS 28: Long-term Interests in Associates and Joint Ventures

The amendments clarify that entities are obligated to apply IFRS 9, including its impairment requirements, to
long-term interests in associates or joint ventures that are substantially part of the net investment in the asso-
ciate or joint venture and are not accounted for using the equity method.

IFRS 9: Prepayment Features with Negative Compensation

The amendments clarify the conditions under which financial assets with symmetrical termination rights will be
eligible for measurement at amortized cost or at fair value through other comprehensive income. In addition,
the amendments clarify how modifications of financial liabilities that do not result in derecognition should be
accounted for.
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Annual Improvements to IFRS Standards 2015 - 2017 Cycle: Amendments to IFRS 3, IFRS 11,
IAS 12 and 1AS 23

The amendments to IFRS 3 clarify that when an entity obtains control of a business that is a joint operation, it
remeasures previously held interests in that business. The amendments to IFRS 11 clarify that when an entity
obtains joint control of a business that is a joint operation, the entity does not remeasure previously held inter-
ests in that business.

The amendments to IAS 12 clarify that the requirements for recognizing the income tax consequences of divi-
dends inside or outside profit or loss do not only apply to situations where there are different tax rates for dis-
tributed and undistributed profits, but to all income tax consequences of dividends.

The amendments to IAS 23 clarify that, when an asset is ready for its intended use or sale, any specific borrow-
ing to maintain said asset that remains outstanding is to be treated as part of the general borrowing and there-
fore taken into account when calculating the capitalization rate on general borrowings.

IFRIC 23: Uncertainty over Income Tax Treatments

IFRIC 23 clarifies the accounting for uncertainties relating to income taxes as defined by IAS 12. Entities are
required to use judgment to determine whether tax uncertainties should be considered independently for each
issue or collectively for several issues. An entity must assume that a taxation authority will examine amounts it
has a right to examine and will have full knowledge of all relevant information when doing so.

If it is probable that the taxation authority will accept the tax treatment chosen by the entity, the entity must
determine the tax amounts on the basis of the amounts reported in the tax return. If the entity concludes that it
is not probable that the taxation authority will accept the tax treatment, the resulting tax amounts must be rec-
ognized at the most likely amount or the expected value.

IFRS IC agenda decision on IAS 38 regarding accounting for cloud computing arrangements

In March 2019, the IFRS IC issued a final agenda decision on the application of IAS 38 “Intangible Assets" regarding
accounting for the customer's right to access the supplier's software hosted on the cloud (“Software as a Service"
arrangements). Inthe IFRS IC's opinion, arrangements under which the customer merely acquires aright to future
access to application software hosted by the supplier in the cloud in exchange for payment of a fee do not, from
the customer’s perspective, contain a software lease as defined by IFRS 16 “Leases” or give the customer, in the
absence of control, the right to capitalize an intangible software asset as defined by IAS 38. The IFRS IC's agenda
decisions do not need to be transposed into European law, as they merely contain guidance for the interpretation
of existing IFRS rules.

B) ACCOUNTING STANDARDS YET TO BE IMPLEMENTED

The amendments to accounting standards and interpretations described below (among others not relevant for
the Group) have been issued by the IASB but were not yet applicable in financial year 2019. ProSiebenSat.1 Group
is currently analyzing the possible effects, but does not at this time expect any material effects on the Group's
assets, liabilities, financial position and profit or loss. With the exception of the changes introduced by “IAS 1:
Classification of Liabilities as Current or Non-Current” and “IFRS 3: Definition of a Business" the changes set
out below have been transposed into European law. The Group has applied early the amendments relative to the
IBOR reform, but has otherwise refrained from choosing early application.

IAS 1 and IAS 8: Definition of Materiality
These are limited amendments to IAS 1 “Presentation of Financial Statements” and IAS 8 “Accounting Policies,

Changesin Accounting Estimates and Errors” to clarify and standardize the definition of materiality. The amend-
ments are applicable to financial years beginning on or after January 1, 2020.
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IAS 1: Classification of Liabilities as Current or Non-Current

The amendment clarifies that classification of liabilities as current or non-current is determined based on rights
(such as early repayment rights or rights to defer settlement) that exist at the end of the reporting period; hence
classification remains unaffected by management intentions or expectations with respect to exercising those
rights. The amendments are applicable to financial years beginning on or after January 1, 2022.

IFRS 3: Definition of a Business

The amendment comprises a new definition of the term business, as the current definition has in practice often
caused difficulties when determining whether an entity is a business or a group of assets. The amendments are
applicable to financial years beginning on or after January 1, 2020.

IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform

A reform of international interest rate benchmarks (interbank offered rates or IBORS) is currently under way. On
September 26, 2019, the IASB issued amendments to IFRS 9 “Financial Instruments”, IAS 39 “Financial Instru-
ments: Recognition and Measurement” and IFRS 7 “Financial Instruments: Disclosures” regarding accounting
for the effects of such interest rate reforms. These amendments aim to allow recognized hedging relationships
("hedge accounting”) to continue or to remain designated as such in the period before the expected replacement
of an existing interest rate benchmark. Hedging relationships affected by the reform require additional disclo-
sures in the notes. The amendments will become effective for financial years beginning on or after January 1,
2020, but ProSiebenSat.1 Group has chosen to apply them early in financial year 2019.

Amendments to References to the Conceptual Framework in IFRS Standards

The new Conceptual Framework for Financial Reporting includes revised definitions of assets and liabilities and
new guidance on measurement and derecognition, presentation and disclosure. The Conceptual Framework itself
does not need to be transposed into European law.

Together with the revised Conceptual Framework, the IASB also issued amendments to references to the Concep-
tual Framework in a number of standards and interpretations, specifically IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1,

IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22 and SIC-32. The amendments are applicable to
financial years beginning on or after January 1, 2020.

4 / Scope of consolidation

The number of subsidiaries included in the Consolidated Financial Statements by way of full consolidation changed
as follows in financial year 2019:

FULLY CONSOLIDATED SUBSIDIARIES

Germany Other countries Total
Included at December 31, 2018 102 127 229
Additions 9 5 14
Disposals’ -10 -6 -16
Included at December 31, 2019 101 126 227

' The disposals include eight mergers, seven liquidations and one sale.

The additions in financial year 2019 include newly founded companies as well as the acquisitions discussed in
= note 5 “Acquisitions, disposals and other transactions affecting the scope of consolidation”,

In addition to the fully consolidated companies, 17 (previous year: 20) associated companies and five (previous
year: 5) joint ventures accounted for using the equity method are included in the Consolidated Financial State-
ments. = see note 21 “Investments accounted for using the equity method”

A list of subsidiaries and associated companies is provided in the Notes to the Consolidated Financial Statements
pursuant to section 313 (2) German Commercial Code (HGB).
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5 / Acquisitions, disposals and other transactions affecting the scope of
consolidation

A) ACQUISITIONS
The following acquisition that is material for the Consolidated Financial Statements was made in financial year 2019:
Increase in share of voting rights to 94.0% of the Marketplace GmbH

By agreement of December 17, 2018, and effective as of February 21, 2019, ProSiebenSat.1 Group increased its
voting rights share in Marketplace GmbH, Berlin (“Marketplace”) from 41.6% to 94.0% via the newly founded
subsidiary of NCG-NUCOM GROUP SE, Unterféhring (“NuCom Group"), be Around Holding, Berlin (“be Around"),
and thereby acquired control. The equity is divided into common shares and preference shares, which confer
different voting rights. This results in a difference between the share of voting rights and the share of equity.
The former came to 41.6% before the transaction and 94.0% after it, while the latter came to 35.0% before the
transaction and 80.0% after it. The overall transaction is based on an IFRS 3 purchase price of EUR 128 million. In
addition, incidental acquisition costs of the overall transaction of EUR 2 million (of which EUR 1 million in financial
year 2018) were recognized in the functional costs. be Around operates Aroundhome (formerly Kauferportal),
Germany's largest online broker for products and services related to the home. The company is allocated to the
Commerce segment. = see note 34 "Segment reporting”

The purchase price under IFRS 3 comprises the remeasurement and non-cash contribution of the existing
ProSiebenSat.1 Group shares, accounting for 41.6% of voting rights and 35.0% of equity, in the amount of
EUR 55 million and a non-cash contribution by General Atlantic PD GmbH, Munich (“General Atlantic”) to Market-
place, also in the amount of EUR 55 million and accounting for 41.6% of voting rights and 35.0% of equity. At the
same time, 10.0% of the shares were acquired from other minority shareholders of Marketplace for a cash pur-
chase price of EUR 12 million. The newly resulting total stake of NuCom Group and the shares held by the remain-
ing minority shareholders in the amount of EUR 2 million were contributed to the newly founded be Around effec-
tive as of February 21, 2019. In addition, a put option in the amount of EUR 5 million was agreed with the existing
shareholders regarding the acquisition of a further 10.0% of the shares, with earliest possible exercise in 2022.
The fair value of the contingent purchase price component was estimated on the basis of an income approach
and reflects be Around's estimated enterprise value as of the exercise date. No maximum amount was set.

Since ProSiebenSat.1 Group, via NuCom Group, is under the unconditional obligation to acquire the shares upon
option exercise, application of the anticipated acquisition method as of February 21, 2019, results in a consoli-

dation ratio of 90.0%.

MARKETPLACE - PURCHASE PRICE PER IFRS 3 inEURm

Contribution in kind ProSiebenSat.1 Group 55
Contribution in kind General Atlantic 55
Cash purchase price minority shares 12
Contribution in kind minority shares 2
Contingent consideration — put option 5
Purchase price per IFRS 3 128
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The following table shows the fair values of the identified assets acquired and liabilities assumed, each as of the

acquisition date:

ACQUISITION MARKETPLACE inEURm

Fair value

at acquisition

Other intangible assets 24
thereof identified in the purchase price allocation 24
Property, plant and equipment 25
Deferred tax assets 4
Non-current assets 53
Trade receivables 9
Other current receivables and other assets 2
Cash and cash equivalents 2
Current assets 13
Non-current liabilities 21
Deferred tax liabilities 7
Non-current liabilities and provisions 28
Trade payables 8
Other provisions 1
Other liabilities 22
Current liabilities and provisions 32
Non-controlling interests 1
Total net assets 6
Purchase price per IFRS 3 128
Goodwill 122

The identified goodwill almost exclusively represents strategic synergies and development potential in the “Com-
merce" segment and hence is allocated to the “Commerce" cash-generating unit, see = note 34 “Segment reporting"”,
The goodwill is not tax-deductible and is denominated in the functional currency euro. The trade receivables of
EUR 9 million reflect gross receivables of EUR 11 million less impairments of EUR 2 million.

PURCHASE PRICE ALLOCATION MARKETPLACE

Fair Value at acquisition

Expected useful life

Assets inEURmM inyears
Trademarks 3 3
Customer relationships 18 3-11
Technology 3 5

Deferred income tax liabilities of EUR 7 million relate to the hidden reserves disclosed. The remeasurement
of the initial investment in Marketplace originally accounted for using the equity method in the context of the
investment increase and the full consolidation of the newly established be Around led to a measurement effect
of EUR 26 million. This was recognized in the Group's financial result.

Including the companies from the start of the financial year until initial consolidation in February 2019 would have
had the following effect on the assets, liabilities, financial position and profit or loss of ProSiebenSat.1 Group:
Additional revenues of EUR 12 million and earnings after taxes in the amount of minus EUR 4 million. From initial
consolidation until December 31, 2019, the company contributed revenues of EUR 59 million and earnings after

taxes of minus EUR 5 million to net income.

Further acquisitions in the 2019 financial year had no material effect on the consolidated financial statements,

either individually or in total.
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KEY ACQUISITIONS 2018

Voting equity Acquisition

Company Purpose of the company interest acquired of control

Aboalarm GmbH Online cancellation service provider 100.0% 01/02/2018

Kairion GmbH E-Commerce marketer for media 100.0% 01/09/2018
campaigns

InQpharm Ltd/Zaluvida AG Development of products in health Asset Deal 03/28/2018
care sector

Zirkulin/roha Arzneimittel GmbH Development of products in health Asset Deal 04/01/2018
care sector

esome advertising technologies GmbH Social-advertising provider 90.0% 04/26/2018

eHarmony, Inc. Online dating service 100.0% 10/31/2018

For more information on the companies acquired in financial year 2018, please refer to the published Annual
Report as of December 31, 2018.

KEY ASSUMPTIONS AND ESTIMATES

For purposes of the purchase price allocation in connection with business combinations, assumptions must be made
with regard to the recognition and measurement of assets and liabilities. Specifically, assumptions are used in deter-
mining the fair value of assets acquired and liabilities assumed as of the acquisition date, as well as the useful lives
of the acquired intangible assets and property, plant and equipment. Measurement is largely based on projected
cash flows. Actual cash flows may differ significantly from the cash flows assumed in measuring fair value. Exter-
nal, independent appraisals are obtained for the purchase price allocation of major acquisitions. Measurements in
business combinations are based on information available as of the acquisition date. By nature, assumptions and
estimates are less certain for intangible assets than for all other assets.

B) OTHER TRANSACTIONS
Increase of General Atlantic's share in NuCom Group by 3.3%
By agreement of December 17, 2018, and effective as of February 21, 2019, General Atlantic has contributed its

41.6% share in Marketplace to NuCom Group by way of a capital increase. In this context, General Atlantic's share
in the capital of NuCom Group increased by 3.3% to 28.4%. = see section "A) Acquisitions”

Media-for-equity transaction between SevenVentures GmbH and Friday Insurance S.A.

By agreement of February 18, 2019, and effective as of February 22, 2019, SevenVentures GmbH, Unterfohring,
a subsidiary allocated to the Entertainment segment, acquired 14.0% of the voting shares in Friday Insurance
S.A., Bartringen, Luxembourg (“Friday"), for a total purchase price of EUR 30 million as part of a “media-for-
equity" transaction. As an independent company with a European insurance license, Friday offers innovative
insurance products in Germany. As part of the transaction, the Group will provide advertising services for Fri-
day over a period ending December 31, 2021. The shares are classified as financial assets at fair value through
profit or loss pursuant to IFRS 9.

Acquisition of the remaining 25.1% in Virtual Minds AG

With an exercise declaration dated April 16, 2019, and effective as of May 31, 2019, the remaining minority share-
holder exercised its put option. Virtual Minds AG, Freiburg (“Virtual Minds"), is a media holding company, with
specialized companies from the fields of media technologies, digital advertising and hosting. ProSiebenSat.1 Group
made its first investment in the company (51.4%) in financial year 2015 and increased its stake to 74.9% by exer-
cising a call option in June 2018. For a cash purchase price of EUR 36 million, ProSiebenSat.1 Group increased
its stake from 74.9% to 100%. The acquisition was accounted for as an equity transaction pursuant to IFRS 10.
The cash outflow from the payment of the purchase price for additional shares in the already controlled Virtual
Minds was recognized as an investing cash flow.
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Acquisition of another 18.2% in Studio71

By agreement of and effective as of June 24, 2019, ProSiebenSat.1 Group exercised a call option on outstanding
minority interests. ProSiebenSat.1 Group had initially acquired a 75.0% stake in the company Collective Digital
Studios, LLC, Los Angeles, USA (“CDS"), in financial year 2015. As part of the transaction, Studio71 GmbH, Berlin
("Studio71"), a company founded by ProSiebenSat.1 Group, and CDS are to be merged as a global digital studio
("Studio71"). To this end, 100.0% of the shares in Studio71 and 100.0% of the shares in CDS were contributed to
the holding company ProSiebenSat.1 Digital Content LP, London, UK and the seller Collective Management Hold-
ing, LLC, Los Angeles, USA (“CMH"), acquired a 25.0% investment in Studio71. In January 2017, ProSiebenSat.1
Group's share in Studio71 was diluted to 69.4% by a capital increase and investments by the media groups TF1
SA, Boulogne-Billancourt, France (“TF1"), and Reti Televisive Italiane S.p.A., Milan, Italy (“Mediaset”). For a cash
purchase price of EUR 30 million (USD 34 million) for the CMH shares, ProSiebenSat.1 Group is now increasing
its stake from 69.4% to 87.6%. The acquisition was accounted for as an equity transaction pursuant to IFRS 10.
The cash outflow from the payment of the purchase price for additional shares in the already controlled Studio71
was recognized as an investing cash flow.

Sale of 11.8% of the shares in Pluto Inc.

By agreement of January 18, 2019, and effective as of March 26, 2019, ProSiebenSat.1 Group sold its share of
11.8% in Pluto Inc., Delaware, USA (“Pluto”), to Viacom Inc., New York, USA (“Viacom"). Pluto was included in the
Consolidated Financial Statements of ProSiebenSat.1 Group as an associate and accounted for using the equity
method, because in addition to its financial Investment, the Group was also represented in Pluto’'s management
body, affording it significant influence. The investment was allocated to the Entertainment segment. The trans-
action is based on an enterprise value of EUR 300 million (USD 340 million). The cash inflow from the sale of
preference shares and common shares for ProSiebenSat.1 Group amounted to the equivalent of EUR 35 million
(USD 39 million), resulting in a realized gain on sale of EUR 22 million (USD 25 million).

Assets held for disposal

By signing a call option agreement on December 20, 2019, ProSiebenSat.1 Group releases for sale — as part of
its portfolio streamlining efforts — its 33% shareholding in Gamigo AG, Hamburg, which is assigned to the Enter-
tainment segment. Until the above-mentioned date, the investment was included in the consolidated financial
statements as an associated company using the equity method. The option to call the company's shares was
exercised by the buyer on February 17, 2020. The purchase price was EUR 17 million. The closing of the transac-
tion is expected in the first quarter of 2020.
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