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ADDITIONAL NOTES

31 / Contingent liabilities

Major legal disputes in which ProSiebenSat.1 Media SE and/or companies controlled by ProSiebenSat.1 Media SE
are involved as defendants are shown below:

_ Claims for disclosure and action for damages by RTL 2 Television GmbH & Co. KG and El Cartel Media GmbH
& Co. KG against SevenOne Media GmbH as well as Sat.1 Satelliten Fernsehen GmbH, ProSiebenSat.1 TV
Deutschland GmbH and N24 Gesellschaft fiir Nachrichten und Zeitgeschehen mbH (no longer part of the
Group), pending before the Regional Court of Diisseldorf since November 10, 2008: The plaintiffs assert
claims for disclosure and damages in connection with the marketing of advertising times by SevenOne Media
GmbH. The external opinion commissioned by decision of the Regional Court on April 13, 2012, has been avail-
able to ProSiebenSat.1 Group since February 2018. The expert has arrived at the conclusion that there are
no statistically substantiated indications of a positive probability of damage. We consider this finding to be
correct and the action thus ready for dismissal. The plaintiffs have filed a motion to disqualify the expert on
grounds of bias and disputed his conclusions. The court has yet to rule, and a decision could also be appealed.
The outcome of the proceedings therefore remains unpredictable. In this respect, no provision has been cre-
ated as of December 31, 2019.

_ Claims for payment of additional remuneration for bestsellers against companies of ProSiebenSat.1 Group:
Authors of highly successful TV shows may assert claims against companies of ProSiebenSat.1 Group under
section 32a of the German Copyright Act (“UrhG"). The broadcasting group has since agreed on “joint remu-
neration agreements” (section 36 UrhG) with five associations (directors, camera operators, screenwriters,
actors and editors), providing for the payment of additional remuneration to directors, camera operators,
screenwriters, actors and film editors once TV movies or TV series reach certain audience numbers.

As of December 31, 2019, a total of EUR 11 million (previous year: EUR 10 million) was recognized as a provision
for these issues, based on a best estimate of the additional remuneration, which is expected to be payable
based on the joint remuneration agreements already stipulated as well as on the joint remuneration agreements
that currently are in advanced levels of negotiations. The amount of the provision also takes into account the
risks with regard to the VAT treatment of the remuneration for bestsellers that has yet to be finally clarified.
It is possible that more authors will assert additional justified claims under section 32a UrhG, which are not
covered by said “joint remuneration agreements” (e.q. for other program genres as well). A reliable estimate
of the effects on our earnings development is not possible at this time.

Moreover, ProSiebenSat.1 Media SE and companies controlled by it are defendants or parties in further court
and arbitration proceedings as well as regulatory proceedings. Based on the current state of knowledge, these
proceedings do not significantly impact the economic situation of ProSiebenSat.1 Group.

Consolidated Financial Statements

Notes

- Information

182



- Content

- To Our Shareholders - Group Management Report

32 / Other financial obligations

- Consolidated Financial Statements

Other financial obligations comprise off-balance-sheet financial obligations in addition to the liabilities shown in

the statement of financial position.

The figures are nominal, i.e. undiscounted amounts.

OTHER FINANCIAL OBLIGATIONS inEURm

12/31/2019 12/31/2018
Remaining term 1year or less 599 718
Remaining term 1to 5 years 1,606 1,769
Remaining term over 5 years 327 444
Purchase commitments for programming assets 2,532 2,931
Remaining term 1 year or less 62 63
Remaining term 1to 5 years 107 127
Remaining term over 5 years 9 13
Distribution 177 204
Remaining term 1year or less 3 4
Remaining term 1to 5 years 24 9
Remaining term over 5 years 48 3
Leasing and long-term rental commitments 75 16
Remaining term 1year or less 170 126
Remaining term 1to 5 years 119 42
Remaining term over 5 years 5 5
Other financial obligations 294 173
Total 3,078 3,325

The purchase obligation for programming assets is based on agreements concluded before December 31, 2019,
regarding the acquisition of licenses for films and series as well as commissioned productions. A majority of said

agreements have been concluded in US dollars.

Distribution includes financial obligations for satellite services, obligations under contracts for terrestrial trans-
mission facilities and cable feed charges. The underlying agreements are not leases as defined by IFRS 16.

The increase in leasing and rental obligations by EUR 59 million to EUR 75 million is mainly attributable to the

conclusion of new leases for which use of the leased items had not yet begun as of the reporting date.

The other financial obligations include commitments for future funding by the Group to its joint venture Joyn.
= see note 33 ,Further notes on financial risk management and financial instruments according to IFRS 7"
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33 / Further notes on financial risk management and financial instruments in
accordance with IFRS 7

ProSiebenSat.1 Group is exposed to various financial risks in connection with its ongoing business activities and
its debt financing. Such risks are managed by Central Treasury as part of financial risk management. The objec-
tives of financial risk management include ensuring solvency and managing market price risks in a risk-adequate
manner. The derivative financial instruments used in this context are entered into exclusively with a view to hedg-
ing against existing market price risks and are not used for speculative purposes. ProSiebenSat.1 Group largely
uses hedge accounting to provide a meaningful and economically appropriate representation of the earnings
effects of interest rate and currency hedging measures.

The principles, tasks and responsibilities of the financial risk management are stipulated in ProSiebenSat.1 Group's
internal financial guidelines. Risks are reported to the Executive Committee on a monthly basis.

The risks explained below have been identified as material and are subject to ongoing evaluation. Taking into
account hedging activities, ProSiebenSat.1 Group is not exposed to any material risk concentrations.

INTEREST RATE RISKS

ProSiebenSat.1 Group defines interest rate risk as the risk of rising financing costs because of rising interest rates.
ProSiebenSat.1 Group is exposed to interest rate risk via its variable-rate financial liabilities. These include a term
loan with a nominal volume of EUR 2,100 million (previous year: EUR 2,100 million) as of December 31,2019, and a
revolving credit facility (RCF) of EUR 750 million as of the closing date (previous year: EUR 750 million). The RCF
remained undrawn in financial year 2019. In April 2019, the Group extended a major portion of the syndicated
credit agreement by one year to April 2024. The remaining portion of the term loan (EUR 151 million) and of the
RCF (EUR 74 million) continues to become due for repayment in April 2023. Both term loan and RCF bear vari-
able interest at Euribor money market rates plus a credit margin. In addition, ProSiebenSat.1 Group has issued
three syndicated promissory note loans with a total volume of EUR 500 million (= see note 29 "Financial liabilities"),
one tranche of EUR 50 million also bearing variable interest based on Euribor money market rates.

ProSiebenSat.1 Group hedges the interest rate risk arising from variable-rate financial liabilities by way of interest
rate swaps and interest rate options. In the case of interest rate swaps, variable interest payments are swapped
for fixed interest payments. The uncertain amounts of future variable interest payments on the debt are thus
offset and effectively replaced by fixed interest payments. The fair value of interest rate swaps is determined
by discounting the expected future cash flows. As for the interest rate options, ProSiebenSat.1 Group as buyer
has the right, but not the obligation to swap future variable interest payments for fixed interest payments. The
future variable interest payments are thus offset and effectively replaced by fixed interest payments if this is
beneficial for ProSiebenSat.1 Group. This right generally requires payment of an option premium. The fair value
of the interest rate options is calculated using a standard option pricing model. The use of other measurement
methods may give different results. Since the interest rate derivatives are used exclusively for hedging existing
interest rate risk, there is no intention to close them out early.

Insofar as the interest rate swaps can be expected to be highly effective over their term in offsetting the interest
rate-induced changes in the cash flows to be paid under the variable rate debt, they are designated as hedging
instruments in a cash flow hedge. Effectiveness is measured using the hypothetical derivative method, under
which the changes in the fair value of the hedging instrument are compared with the changes in the fair value of a
hypothetical “perfect” derivative, i.e. one that would fully offset the interest rate-induced changes in cash flows.
Since the hedging instruments and the hedged interest payments match in terms of nominal amounts, hedged
interest rates, maturities and payment dates and since ProSiebenSat.1 Group, in applying a recent amendment
to IAS 39, assumes for the purpose of measuring hedge effectiveness that the Euribor interest rate benchmark
on which the hedged cashflows are based is not altered as a result of the interest rate benchmark reform, hedge
ineffectiveness can only arise from credit risk changes in the hedging instrument. If the change in fair value of
the hedging instrument (including the change in credit risk) is greater than the change in fair value of the hypo-
thetical derivative, the excess is immediately recognized in profit or loss as hedge ineffectiveness. The remain-
ing effective portion is transferred to the cash flow hedge reserve in equity and only recognized in profit or loss
when the hedged interest payment affects the income statement.
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The interest rate options are accounted for as free-standing derivatives and hedge accounting is not applied to
them.

As of December 31, 2019, as in the previous year, the Group's hedge portfolio included interest rate swaps in the
amount of EUR 500 million and interest rate options in the amount of EUR 1,600 million to hedge the interest
rate risk until 2020. As in the previous year, ProSiebenSat.1 Group also holds interest rate options in a nominal
amount of EUR 500 million in order to limit the current risk of negative interest rates to which the interest rate
swaps, being “plain vanilla instruments” without an interest rate floor, are exposed. The interest rate swaps were
originally designated as hedging instruments in a cash flow hedge; however, interest rates moving into negative
territory in financial year 2016 and because of the higher hedge ineffectiveness this entailed, the interest rate
swaps in the portfolio at that time no longer qualified as hedging instruments under IAS 39 and hence hedge
accounting for these swaps was discontinued. As a consequence, the measurement loss from these instruments
accumulatedin the cash flow hedge reserve at the date of the hedge de-designation is amortized over the original
term, and the de-designated hedging instruments are henceforth measured at fair value through profit or loss.

As inthe previous year, ProSiebenSat.1 Group holds additional interest rate swaps with a nominal volume totaling
EUR 1,000 million that hedge interest rate risk in the period up to 2024 and were designated as hedging instru-
ments in a cash flow hedge. As is the case with the hedged underlying transactions, these interest rate swaps
contain an interest rate floor.

Moreover, the Group has entered into interest rate options with a nominal volume of EUR 1,000 that hedge inter-
est rate risk from 2020 to 2024.

As of December 31, 2019, the hedging ratio or the fixed interest portion of the financial liabilities managed by Cen-
tral Treasury stood unchanged at approximately 98%. As of December 31, 2019, the average fixed interest rate for
interest rate swaps was 0.5% per annum (previous year: 0.5%). The average interest cap as of December 31,2019
was 1.0% per annum (previous year: 1.0%) for 2020 maturities and 0.0% per annum for maturities up to 2024.

For the reporting period, these transactions resulted in interest expenses of EUR 4 million (previous year:
EUR 10 million). The amortization loss reclassified from the cash flow hedge reserve to other financial result fol-
lowing the hedge de-designation of 2016 amounts to minus EUR 1 million in financial year 2019 (previous year:
EUR -7 million). Conversely, the measurement of the de-designated hedging instruments at fair value through
profit or loss resulted in a gain of EUR 4 million (previous year: EUR 9 million), also reported within other financial
result. The net earnings effect thus amounted to EUR 3 million in financial year 2019 (previous year: EUR 2 million).

As of December 31,2019, the fair value of all interest rate swaps held by ProSiebenSat.1 Group amounted to minus
EUR 16 million (previous year: EUR -11 million). The fair value of the interest rate options was EUR 3 million (pre-
vious year: EUR O million).

The remaining variable interest rate risk arises from the unhedged portion of the term loan and the variable
tranche of the promissory notes; an exposure to interest rate risk under the RCF would only arise in the event
of a draw-down.

The interest rate risk understood as the risk of changes in fair value is not considered relevant because
ProSiebenSat.1 Group's financial debt is not held for trading purposes or other transfers to third parties.

The interest rate risk position is regularly evaluated based on current market data and existing risks are quantified
by way of sensitivity analyses. The table below shows the changes of the interest result — including effects from
hedging instruments — arising from an increase (decrease) of the relevant interest rates by one percentage point.
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INTEREST RATE RISKS inEURm

Interest 2019 2018
Cash and cash equivalents variable 950 1,031
Liabilities to banks variable -2,090 -2,084
Promissory note variable -50 -50
Promissory note fix -449 -448
Notes fix -599 -598
Gross exposure - variable -1,190 -1,103
Gross exposure - fix -1,048 -1,046
Interest rate hedges (hedging the interest rate risks
inherent in the variable-interest financial liabilities)' 2,100 2,100
Hedge ratio 98.1% 98.4%
Net exposure variable 910 997
Sensitivity of net exposure
Annual potential effect of an increase in short-term interest
rates by 100 basis points (1 percentage point) 7 0
Annual potential effect of a decrease in short-term interest
rates by 100 basis points (1 percentage point) -9 -14

1 Effective as of the reporting date (i.e. EUR 500 million interest rate swaps and EUR 1,600 million interest rate caps that mature in 2020.)

If interest rates increased by one percentage point, the change in the fair value of only the interest rate hedges
would improve the financial result by EUR 27 million and the cash flow hedge reserve by EUR 20 million. If inter-
est rates decreased by one percentage point, this would create a loss of EUR 3 million in the financial result and
loss of EUR 1 million in the cash flow hedge reserve. With regard to the interest rate hedges, the positive effect of
an interest rate increase on the cash flow hedge reserve and on financial result is much higher than the negative
effect of aninterest rate decrease because of the interest rate floor and the negative interest rate environment.

As of the reporting date, December 31, 2019, ProSiebenSat.1 Group had the following interest rate hedging instru-
ments:

Year of maturity Nominal amount average hedged interest rate Fair Value
2020 2021-2024 from 2025 12/31/2019 12/31/2019 12/31/2018 12/31/2019 12/31/2018
inEURm inEURm inEURmM inEURm in % in % inEURmM inEURm
Interest-rate risk
Interest-rate swap 500 1,000 0 1,500 0.5257 0.5257 -16 -11
thereof within cash flow
hedges' 0 1,000 0 1,000 0.5351 0.5351 -15 -6
Interest-rate options? 1,600 1,000 0 2,600 0.62 1.00 3
thereof within cash flow
hedges 0 0 0 0 n.a. n.a. 0 0

1 As explained above, the interest rate swaps designated as hedging instruments in a cash flow hedge contain an interest rate floor.
2 To the extent interest rate options have been entered into to reduce the risk of negative interest rates until 2020 (see explanation in the body of the text),
they hedge the same risk as the interest rate swaps of the same maturity and are not considered in this table in order to avoid double counting.

CURRENCY RISKS
ProSiebenSat.1 Group defines currency risks as the risk of losses arising from exchange rate changes.

ProSiebenSat.1 Group concludes a significant portion of its license agreements with production studios in the
USA. ProSiebenSat.1 Group usually settles any financial obligations from such programming rights purchases in
US dollars. Exchange rate fluctuations between the euro and US dollar may therefore have a negative impact on
the earnings and financial position of ProSiebenSat.1 Group. If license rights are granted by production studios
whose functional currency is euro or another non-US dollar currency, the US dollar license agreements may con-
tain embedded currency derivatives that are recognized separately from the license rights at fair value through
profit or loss.
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The currency risk from amounts due or owed in other foreign currencies or arising from transactions unrelated
to programming rights purchases is negligible because of its small volume.

ProSiebenSat.1 Group applies a Group-wide portfolio approach when hedging financial obligations relating to pro-
gramming rights purchases. Foreign currency exposure is defined as the total volume of all future payments in
US dollars resulting from existing license agreements that will fall due within a strategic hedge horizon of seven
years. ProSiebenSat.1 Group applies a range of derivatives and non-derivative financial instruments to hedge
against currency fluctuations. Instruments include currency forwards, foreign currency options and foreign cur-
rency cash positions in US dollars. Currency forwards are unconditional, contractual agreements for the exchange
of two currencies, the applicable nominal volume, exchange rate and due date being fixed at contract inception.
In the case of currency options, ProSiebenSat.1 Group acts as the buyer and as such has the right, but not the
obligation, to purchase a specified currency at a specific time and at a price determined at contract inception.
This right generally requires payment of an option premium by ProSiebenSat.1 Group. Currency options are only
occasionally used as hedging instruments.

The majority of the currency derivatives are designated as hedging instruments in a cash flow hedge of future
license payments in US dollars. The designation is based on forward rates. In the case of currency forwards, as
in the case of interest rate hedges, effectiveness is determined using the hypothetical derivative method and
the changes in the fair value of the hedging instruments are compared with the changes in the fair value of a
“perfect” forward contract, which fully offsets the changes in the euro equivalent of the future US dollar pay-
ment induced by exchange rate changes. In the case of currency options, only the change in the intrinsic value
is designated as a hedging instrument, so that the change in the time value of the option is excluded from hedge
accounting and recognized immediately through profit or loss in the financial result. The effectiveness of cur-
rency options is measured by comparing the intrinsic value of the currency option with the intrinsic value of a
perfect hypothetical currency option.

Because the nominal amounts, currencies and maturities involved match, any hedge ineffectiveness can only
result from changes in credit risk. If the change in fair value of the hedging instrument (including the change in
credit risk) is greater than the change in fair value of the hypothetical derivative, the excess is immediately rec-
ognized in profit or loss as hedge ineffectiveness. The remaining effective portion is initially transferred to the
cash flow hedge reserve in accumulated other comprehensive income and recognized as a basis adjustment of
the carrying amount of the hedged item when the hedged item is recognized. It is only recognized in profit or loss
when the hedged item affects the income statement as a result of the consumption of the corresponding licenses.

With respect to these programming rights, approx. 79% (previous year: approx. 74%) of the total foreign currency
risk arising from the future US dollar payment obligations under existing contracts was hedged.

In addition, ProSiebenSat.1 Group occasionally holds derivatives that hedge US dollar liabilities from license agree-
ments that have already been recognized in the statement of financial position. Since both the changes in the
fair value of the hedging instruments and the currency effects from the remeasurement of liabilities from license
agreements are recognized immediately through profit or loss in the financial result, their effects on the income
statement largely offset each other even without hedge accounting in the income statement. ProSiebenSat.1
Group therefore does not apply hedge accounting in accordance with IAS 39 to these derivatives.

As of December 31,2019, ProSiebenSat.1 Group's hedge portfolio includes currency forwards in a nominal volume
of USD 1,466 million (previous year: USD 1,686 million) and currency options in a nominal value of USD O million
(previous year: USD 10 million) that are used to hedge the financial obligations arising from programming rights
purchases. The fair values of the currency hedging transactions are determined using quoted forward exchange
rates. The measurement was based on market data (mid-rates) as of December 31, 2019. As of December 31, 2019,
the US dollar cash position amounted to USD 387 million (previous year: USD 317 million). The calculation of the
market values of the currency options is based on a standard option pricing model.
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CURRENCY-RELATED TRANSACTIONS AND BALANCES

Year of maturity Nominal amount Average hedged exchange rate as of 12/31/2019 Fair Value

2020 2021-2024 from 2025 12/31/2019 short-term long-term 12/31/2019 12/31/2018

UsD m usbm UsbD m usbm USD/EUR USD/EUR EURm EURmM

Currency forwards 421 955 90 1,466 1.2355 1.2665 85 61
thereof within cash flow

hedges 421 955 90 1,466 1.2355 1.2665 85 61

Currency options n.a. n.a. n.a. -/- n.a. n.a. -/- 0
thereof within cash flow

hedges n.a. n.a. n.a. -/- n.a. n.a. -/- 0

Currency holdings n.a. n.a. n.a. 387 n.a. n.a. 348 277

The US dollar risk position is regularly reassessed based on current market data and existing risks are quanti-
fied by way of sensitivity analyses. The following table shows the effects of a10% appreciation and depreciation
of the US dollar on the euro equivalent of the US dollar payments to be made in future years, taking account of
the effect of the currency hedges.

CURRENCY RISKS in uS Dollar m

12/31/2019 12/31/2018
Gross foreign currency exposure -2,360 -2,727
Currency hedges 1,853 2,013
thereof hedge accounting 1,466 1,696
thereof held for trading 0 0
thereof currency holdings 387 317
Net exposure -507 -714
Hedge Ratio 78.5% 73.8%
Spot rate 1.1113 1.1453
US Dollar increase by 10% 1.0002 1.0308
US Dollar decrease by 10% 1.2225 1.2598
EUR m
Change in future payments resulting from a 10% increase in the US dollar =3l -69
Change in future payments resulting from a 10% decrease in the US dollar 41 57

Considering only the currency effect on foreign currency contracts designated as hedging instruments, a 10%
depreciation of the US dollar would result in a loss of EUR 119 million, which would be recognized directly in accu-
mulated other comprehensive income. Accordingly, a 10% appreciation of the US dollar would result in a gain of
EUR 146 million in accumulated other comprehensive income.

However, exchange rate effects from license fee liabilities and the offsetting effects of the foreign currency cash
position, the effects from currency derivatives not designated in a cash flow hedge and from embedded currency
derivatives as well as the changes in the time value of the currency options designated as hedging instruments
are recognized directly as currency gains or losses in the income statement. Depreciation (appreciation) of the
US dollar by 10% would have an effect on the currency result of EUR 9 million (EUR -11 million).

The reporting currency of ProSiebenSat.1 Group is the euro. The financial statements of subsidiaries domiciled
outside the euro zone are translated into euros for the Consolidated Financial Statements. In the context of for-
eign currency management, investments in such companies are in principle considered long-term commitments.
ProSiebenSat.1 Group therefore does not hedge the translation risk.

EFFECTS OF HEDGING RELATIONSHIPS ON THE FINANCIAL STATEMENTS

Since the hedging instruments used by ProSiebenSat.1 Group in hedge accounting are closely tailored to the
underlying transactions to be hedged, the primary source of potential hedge ineffectiveness is counterparty
credit risk. Pursuant to internal risk management guidelines, this risk is largely reduced by limiting the eligible
derivative contract partners to those with high credit ratings and by entering into netting and offsetting agree-
ments with them that take immediate effect in the event of a breach of contract.
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When measuring fair values and determining ineffectiveness, the counterparty credit risk of the hedging instru-
ments is taken into account in the form of credit value adjustments and debit value adjustments.

The hedging instruments designated in hedging relationships by ProSiebenSat.1 Group have the following effects

on the statement of financial position as of December 31, 2019:

HEDGING INSTRUMENTS inEURm

Carrying amount of the hedging

instrument
Change in fair value used for
Nominal amount of Balance sheet line item where the calculating hedge ineffectiveness
hedging instrument assets liabilities hedging instrument is recognized for the reporting period
Coverage of interest-rate risks 1,000 0 15 Financial assets/Other financial liabilities -9
Coverage of foreign exchange risk 1,166 85 0 Financial assets/Other financial liabilities 79

In the previous year, the designated hedging instruments had the following effects on the statement of finan-

cial position:

HEDGING INSTRUMENTS inEURm

Carrying amount of the hedging

instrument
Change in fair value used for
Nominal amount of Balance sheet line item where the calculating hedge ineffectiveness
hedging instrument assets liabilities hedging instrument is recognized for the reporting period
Coverage of interest-rate risks 1,000 0 6 Financial assets/Other financial liabilities -6
Coverage of foreign exchange risk 1,333 69 8 Financial assets/Other financial liabilities 83

As of December 31, 2019, the underlying hedge transactions had the following effects on the cash flow hedge

reserve in equity:

CASH FLOW HEDGE RESERVE inEURm

Change in the value of the hedged item
used for calculating hedge ineffectiveness

for the reporting period Cash flow hedge reserve

Coverage of interest-rate risks 9 -15
Discontinued hedging relationships 0 0
Coverage of foreign exchange risk -79 85
0 0

Discontinued hedging relationships

Inthe previous year, the underlying hedge transactions had the following effects on the cash flow hedge reserve

in equity:

CASH FLOW HEDGE RESERVE inEURm

Change in the value of the hedged item
used for calculating hedge ineffectiveness

for the reporting period Cash flow hedge reserve

Coverage of interest-rate risks 6 -7
Discontinued hedging relationships 0 -1
Coverage of foreign exchange risk -84 61
0 0

Discontinued hedging relationships
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For the financial year 2019, the hedge transactions have the following effects on profit or loss and other com-
prehensive income, or on acquisition cost of programming assets:

HEDGE TRANSACTIONS inEURm

Hedge
Change in the value of the ineffectiveness Line item in profit Amount reclassified from the

hedging instrument recognized in recognizedin or loss that includes Cash flow hedge reserve (OCI) to Line item affected in profit or loss
other comprehensive income profit or loss hedge ineffectiveness profit or loss or acquisition cost because of the reclassification
Other Interest result/Other
Coverage of interest-rate risks -9 0 financial result -1 financial result

Other
Coverage of foreign exchange risk 79 0 financial result 55 Cost of Sales

In the previous year, the hedge transactions had the following effects on profit or loss and other comprehensive
income, or on acquisition cost:

HEDGE TRANSACTIONS inEURm

Change in the value of the ineffectiv'-iezigsz Line item in profit Amount reclassified from the
hedging instrument recognized in recognizedin or loss that includes Cash flow hedge reserve (OCI) to Line item affected in profit or loss
other comprehensive income profit or loss hedge ineffectiveness profit or loss or acquisition cost because of the reclassification
Other Interest result/Other
Coverage of interest-rate risks -6 0 financial result -7 financial result
Other
Coverage of foreign exchange risk 83 0 financial result 36 Cost of Sales
The movements in the cash flow hedge reserve have been as follows:
CASH FLOW HEDGE RESERVE inEURm
interest-rate risks foreign exchange risk
As at January 1, 2018 -8 14
Changes due to effective hedging relationship -6 83
Transfer to the acquisition cost of the underlying hedged transaction -/- -36
Reclassification to profit or loss 7 -/-
Amounts reclassified because the hedged item has affected profit or loss 7 -/-
Amounts reclassified because the hedged future cash flows are no
longer expected to occur -/- -/-
Deferred tax 2 -17
As at December 31, 2018 -5 44
Changes due to effective hedging relationship -9 79
Transfer to the acquisition cost of the underlying hedged transaction -/- -55
Reclassification to profit or loss 1 -/-
Amounts reclassified because the hedged item has affected profit or loss 1 -/-
Amounts reclassified because the hedged future cash flows are no
longer expected to occur -/- -/-
Deferred tax 2 -7
As at December 31, 2019 -11 61

CREDIT AND DEFAULT RISKS

ProSiebenSat.1 Group is exposed to credit default risks, primarily arising from its operating activities, and to a
lesser extent from derivative financial instruments and investment activities.

The maximum default risk — without taking into account any collateral or netting agreements, as exist in partic-
ular for derivative transactions — corresponds to the carrying amounts.

In the case of trade receivables — and contract assets from contracts with customers — the carrying amount
includes a loss allowance for lifetime expected credit losses; in the case of all other financial assets measured
at amortized cost, it includes a loss allowance for expected credit losses resulting from possible default events
within the next twelve months after the closing date.
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To minimize credit default risks, ProSiebenSat.1 Group aims to enter into financial transactions and derivative
transactions only with contracting partners having investment grade credit ratings. The credit risks of financial
instruments are regularly monitored and analyzed. Apart from certain separately monitored exceptions, the
credit default risk for the financial assets held by ProSiebenSat.1 Group (including trade receivables) is classified
as low. Accordingly, there were no indications of material payment defaults as of the closing date.

When measuring derivative financial instruments at fair value, the risk of default of the counterparty is taken
into account in the form of credit value adjustments and the group's own default risk in the form of debit value
adjustments. Probabilities of default are calculated on the basis of maturity-matched credit default swap spreads
of the respective counterparties. The credit risk that is taken into account in the measurement is determined, for
each counterparty and maturity, by way of multiplication of the relevant default probability by the discounted
expected net cash flows of the derivative financial instruments. There is no significant concentration of default
risk with respect to a business partner or a clearly distinguishable group of business partners. As of the clos-
ing date, there were no material agreements in place limiting the maximum default risk other than netting and
offsetting agreements customary in the market for derivative transactions. The fair value of derivative finan-
cial instruments, for which ProSiebenSat.1 Group reports a net positive fair value per business partner, totaled
EUR 73 million as of December 31, 2019 (previous year: EUR 53 million), excluding credit value adjustments.

With respect to its operating business, i.e. for trade receivables and contract assets from contracts with cus-
tomers, ProSiebenSat.1 Group recognizes loss allowances for individual customers classified as being at risk of
default, taking account of factors such as overindebtedness, proximity to insolvency, payment difficulties, and
deterioration of the relevant business environment or of key performance indicators.

In addition, loss allowances are recognized in accordance with the simplified model of IFRS 9 in the amount of
the present value of lifetime expected credit losses. Where the customer base is diverse and such that it may be
clustered into homogenous groups with respect to credit risk, the lifetime expected losses are in principle cal-
culated on the basis of historical default rates using a provision matrix which differentiates between customer
groups and the age of the outstanding receivables. Default rates are calculated separately for (i) non-past due
receivables and contract assets, (ii) receivables up to 90 days past due and (iii) receivables more than 90 days
past due. With respect to business activities where gathering customers in homogenous groups according to
credit risk is inadvisable or impossible because of the fewness of customers or their heterogeneity, an expected
loss allowance is established based on an individual credit risk assessment for each customer, similar to the
approach used for customers classified as being at risk of default.

If necessary, the default rates used are adjusted as of the closing date to reflect current information and expec-
tations regarding future developments. In particular, recent changes in default rates are taken into account and
upward or downward adjustments applied if changes in the market environment or macroeconomic factors indi-
cate a higher or lower probability of default than in the past. In 2019 and 2018, the expected credit losses calcu-
lated using the portfolio approach described above for trade receivables and contract assets from contracts with
customers lay within a narrow range of 0.0% to a maximum of 1.5% across all customer groups and age classes.

Due to the generally low default risk for customers assessed based on the portfolio approach, there is in prac-
tice hardly any notable difference in default rates between customer groups.

Loss allowances on trade receivables including expected losses calculated by way of the simplified model are
presented in = note 23 “Financial receivables and assets”

LIQUIDITY RISKS

As part of its liquidity management, ProSiebenSat.1 Group ensures that adequate cash and cash equivalents
are available at all times, in spite of the industry’s sharp seasonal fluctuations in revenues. The Term Loan
(EUR 2,100 million), the notes (EUR 600 million), the promissory notes of EUR 500 million (= see note 29 "Financial
liabilities”) and the RCF (EUR 750 million) are the key components of Group-wide corporate financing. ProSiebenSat.1
Group may use the RCF flexibly for general operating purposes. As of December 31, 2019, there was no utiliza-
tion of the RCF (previous year: no utilization), so that as of December 31, 2019, EUR 750 million (previous year:
EUR 750 million) was available under the RCF. The major portion of the term loan and the RCF mature in April
2024 (the rest in April 2023), the notes in April 2021, and the promissory notes in December 2023 (EUR 275 mil-
lion) and December 2026 (EUR 225 million).
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As of December 31,2019, ProSiebenSat.1 Group also had cash and cash equivalents in the amount of EUR 950 mil-
lion (previous year: EUR 1,031 million) and therefore had liquid funds and undrawn RCF in a total amount of
EUR 1,700 million as of December 31, 2019 (previous year: EUR 1,781 million).

As part of the disclosure of liquidity risks, a maturity analysis is provided in the table below for non-derivative
financial liabilities on the basis of contractual maturities and for derivative financial liabilities based on the
expected timing of cash outflows. For each maturity bucket, the undiscounted contractual payments (including
interest) are disclosed as of December 31, 2019, and as of the end of the previous year.

FINANCIAL LIABILITIES BY MATURITY inEURm

Total contractual

cash flows
1year or less More than1-5 years More than 5 years 12/31/2019
Notes 16 616 -/- 632
Loans and borrowings 28 2,191 -/- 2,219
Promissory note 7 300 233 540
Liabilities from leases & real estate
financing 42 141 59 242
Trade accounts payable 667 79 -/- 746
Non-derivative financial liabilities 760 3,326 292 4,378
Derivative financial liabilities’ 42 147 2 191
Total 802 3,474 294 4,569

' The derivative financial liabilities may in principle include payment obligations in euro under foreign exchange forward contracts. As these
payment obligations in euro give rise to a concomitant right to receive payments in US dollar, the amounts given in the table would only reflect
the net payment obligation. As of December 31, 2019, there were no financial liabilities related to foreign exchange contracts.

Total contractual

cash flows
1yearorless More than1-5 years More than 5 years 12/31/2018
Notes 16 632 -/- 647
Loans and borrowings 19 2,177 -/- 2,197
Promissory note 7 304 237 547
Liabilities from leases & real estate
financing 66 73 24 163
Trade accounts payable 550 53 -/- 602
Non-derivative financial liabilities 657 3,238 261 4,156
Derivative financial liabilities’ 113 246 1 360
Total 770 3,484 262 4,516

' The derivative financial liabilities as of 12/31/2018 include payment obligations in euro under foreign exchange forward contracts. As these
payment obligations in euro give rise to a concomitant right to receive payments in US dollar, the amounts in the table only reflect the net
payment obligation. The corresponding gross payment obligation was EUR 488 Million at 12/31/2018, of which EUR 30 million were due within
the next 12 months, EUR 385 million within the next one to five years, and EUR 73 million after five years.

Besides the financial liabilities shown in the table, the Group has made financing commitments to the joint ven-
ture Joyn amounting to up to EUR 140 million in total (previous year: EUR 35 million), of which up to EUR 76 mil-
lion may be drawn in 2020 and up to EUR 64 million in the year thereafter.
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INFORMATION ABOUT CARRYING AMOUNTS AND MARKET VALUES OF FINANCIAL

INSTRUMENTS

The following table shows the carrying amounts and the fair values of all categories of financial assets and finan-
cial liabilities of ProSiebenSat.1 Group. The fair value hierarchy levels reflect the significance of the input data
used for the measurement and are structured as follows:

__ prices quoted (unadjusted) in active markets for identical assets or liabilities (level 1),

_ input data observed for the asset or liability, either directly (as prices) or indirectly (derived from prices), that
do not constitute quoted prices as per level 1 (level 2),

_ input data used for the asset or liability that are not based on observable market data (non-observable input
data) (level 3).

CARRYING AMOUNTS AND FAIR VALUES OF FINANCIAL INSTRUMENTS AT 12/31/2019 inEUR m

- Information

Categories under IFRS 9 Fair Value
At fair
value Assets or
through liabilities
Presented in the Statement of Carrying profit and Hedging measured at
Financial Position as amount loss instruments amortized cost Level1 Level 2 Level 3 Total®
Financial assets
Measured at fair value
Fund units to finance pension Non-current financial assets
obligations 26 26 -/- -/- 26 -/~ -/- 26
Other equity instruments Non-current financial assets 206 206 -/- -/- -/- -/- 206 206
Other level 3 instruments and Current and non-current
derivatives for which hedge financial assets
accounting is not applied 9 9 -/- -/- -/- 3 6 9
Hedge derivatives Current and non-current
financial assets 85 -/- 85 -/- -/- 85 -/- 85
Not measured at fair value
Cash and cash equivalents!’ Cash and cash equivalents 950 -/- -/- 950 950
Loans and receivables! Current and non-current
financial assets and trade
receivables 586 -/- -/- 586 586
Other Financial assets at cost’ Current and non-current
financial assets 0 -/- -/- 0 0
Total 1,863 242 85 1,536 26 88 212 1,863
Financial liabilities
Measured at fair value
Liabilities from put-options and Other financial liabilities
earn-outs 166 166 -/~ -/- -/- -/- 166 166
Derivatives for which hedge Other financial liabilities
accounting is not applied 2 2 -/- -/- -/- 2 -/- 2
Hedge derivatives Other financial liabilities 15 -/- 15 -/- -/- 15 -/- 15
Not measured at fair value
Loans and borrowings Financial debt 2,098 -/- -/- 2,098 -/- 2,179 -/- 2,179
Notes Financial debt 599 -/- -/- 599 615 -/- -/- 615
Promissory note Financial debt 499 -/- -/- 499 -/- 525 -/- 525
Real estate financing Other financial liabilities 48 -/- -/- 48 -/- 57 -/- 57
Other Financial liabilities at Other financial liabilities
(amortized) cost! and trade payables 789 -/- -/- 789 789
Lease liabilities? Other financial liabilities 171 171
Total 4,386 168 15 4,032 615 2,779 166 4,519

1 The carrying amount is a reasonable proxy of fair value.
2 Lease liabilities covered by IFRS 16 are excluded from the scope of IFRS 9 and exempted from the fair value disclosure requirements of IFRS 7. Lease liability are included in the table

for convenience in order to facilitate a reconciliation of the carrying amounts disclosed.

3 When there is no fair value given for an instrument class, the “Total” column reflects its carrying amount.
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Categories under IFRS 9 Fair Value
At fair
value Assets or
through liabilities
Presented in the Statement of Carrying profit and Hedging measured at
Financial Position as amount loss instruments amortized cost Level1 Level 2 Level 3 Total®
Financial assets
Measured at fair value
Fund units to finance pension Non-current financial assets
obligations 25 25 -/- -/- 25 -/- -/- 25
Other equity instruments Non-current financial assets 156 156 -/- -/- -/- -/- 156 156
Other level 3 instruments and Current and non-current
derivatives for which hedge financial assets
accounting is not applied 20 20 -/- -/- -/- 1 19 20
Hedge derivatives Current and non-current
financial assets 69 -/- 69 -/- 69 -/- 69
Not measured at fair value
Cash and cash equivalents’ Cash and cash equivalents 1,031 -/- -/- 1,031 1,031
Loans and receivables!' Current and non-current
financial assets and trade
receivables 567 -/- -/- 567 567
Other Financial assets at cost’ Current and non-current
financial assets 6 -/- -/- 6 6
Total 1,873 201 69 1,603 25 70 175 1,873
Financial liabilities
Measured at fair value
Liabilities from put-options and Other financial liabilities
earn-outs 312 312 -/- -/- -/- -/- 312 312
Derivatives for which hedge Other financial liabilities
accounting is not applied 9 9 -/- -/- -/- 9 -/- 9
Hedge derivatives Other financial liabilities 14 -/- 14 -/- -/- 14 -/- 14
Not measured at fair value
Loan and borrowings Financial debt 2,098 -/- -/- 2,098 -/- 2,107 -/- 2,107
Notes Financial debt 598 -/- -/- 598 625 -/- -/- 625
Promissory note Financial debt 499 -/- -/~ 499 -/- 494 -/- 494
Real estate financing Other financial liabilities 22 -/- -/- 22 -/- 27 -/- 27
Other Financial liabilities at Other financial liabilities
(amortized) cost! and trade payables 639 -/- -/- 639 639
Lease liabilities? Other financial liabilities 155 155
Total 4,345 321 14 3,856 625 2,651 312 4,381

1 The carrying amount is a reasonable proxy of fair value.
2 | ease liabilities covered by IFRS 16 are excluded from the scope of IFRS 9 and exempted from the fair value disclosure requirements of IFRS 7. Lease liability are included in the table

for convenience in order to facilitate a reconciliation of the carrying amounts disclosed.

3 When there is no fair value given for an instrument class, the “Total” column reflects its carrying amount.

The Other equity instruments mainly consist of minority interests in other companies, or option agreements for
such minority interests, which ProSiebenSat.1 Group acquires as part of its "media-for-equity” strategy. In addi-
tion, this line item includes shares in venture capital funds. Optional conversion features or warrants are also
typically present in the financial instruments classified as Other level 3 instruments.
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These instruments are measured at fair value through profit or loss. The fair values are determined based on pres-
ent value techniques using risk-adjusted discount rates, or, with respect to the optional components, are derived
from binomial models or Monte Carlo simulations. To the extent that observable market prices from financing
rounds or fair values from external valuation reports are available, or net asset values for the fund investments,
they are considered as input to the valuation.

Financial derivatives held for hedging purposes with positive fair values are reported as financial assets, those
with negative fair values as other financial liabilities. The measurement relies on present value models based on
risk-free discount rates or standard option pricing models (Black model or Black-Scholes model).

The fair values of cash and cash equivalents, of trade receivables and payables, and of short-term financial receiv-
ables and financial liabilities measured at amortized cost are approximately equivalent to their carrying amounts.
This is principally due to the short-term nature of such instruments. Accordingly, no fair value is reported.

The financial liabilities measured at fair value include liabilities from put options, relating to non-controlling inter-
estsin already acquired affiliated companies and from earn-out agreements (variable, usually performance-based

deferred purchase price payments).

KEY ASSUMPTIONS AND ESTIMATES

Contingent purchase price components in business combinations in the form of put options on shares held by
non-controlling interests are measured at fair value as of the acquisition date and in subsequent periods. Measure-
ment is performed on a transaction-by-transaction basis and largely draws on input data which is not observable on
the market. The instruments are therefore classified as level 3 financial instruments. In general, market multiples
methods or the income approach are used for the measurement. Key inputs that are not observable on the mar-
ket are the earnings figures underlying the respective instruments and the risk-adjusted discount rates that are
applied. A 5% improvement in the underlying earnings figures would increase the (negative) fair value of the put
options as of the closing date by EUR 9 million, while a 5% decrease would reduce it by EUR 8 million. In addition,
a change in the interest rate by plus or minus one percentage point would result in the fair value of this financial
debt falling by EUR 3 million or increasing by EUR 3 million.

The fair value measurements of the other Level 3 instruments are significantly affected by input derived from geo-
graphical revenue shares and by the range of fair values quoted in external valuation reports for equity interest
held by ProSiebenSat.1 Group. A 1.5% increase in the underlying revenue shares and an assumed fair value at the
upper limit of the valuation range for the Group's equity interest would lead to an increase in the fair value of the
other level 3 instruments of EUR 2 million, a decrease of 1.5% and an assumed fair value at the lower limit would
lead to a reduction of EUR 2 million.

The fair values of loans and borrowings, and of notes and promissory notes are determined by discounting the
anticipated future cash flows using the interest rates applicable to similar financial debt with a comparable
remaining term.
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The following table shows the reconciliation of the respective fair values to the end of the reporting period for
the items listed, which are regularly measured at fair value and assigned to level 3:

RECONCILIATION OF LEVEL 3 FAIR VALUES inEURm

Other Level 3 instru-
ments and derivatives,
for which hedge

Other equity Liabilities from put- accounting is not

instruments options and earn-outs applied
January 1, 2018 88 448 10
Gains or losses recognized in the income statement! 24 -48 9
Additions from acquisitions 29 95 -/-
Disposals/Payments -7 -187 -/-
Other changes 23 3 0
December 31, 2018 156 312 19
Gains or losses recognized in the income statement! 0 -70 -8
Additions from acquisitions 57 6 -/-
Disposals/Payments -7 -83 -6
Other changes 0 1 0
December 31, 2019 206 166 6

1 This line item includes unrealized losses on Other equity instruments of EUR 1 million (previous year: EUR 19 million), unrealized gains on
liabilities from put options and earn-outs of EUR 50 million (previous year: EUR 41 million) and unrealized losses on other level 3 instruments
of EUR 9 million (previous year: gains of EUR 9 million).

The gains of EUR 70 million recognized in profit or loss during the period primarily derive from the remeasure-
ment of the put option relating to Studio71 and the earn-outs relating to the esome advertising technologies
GmbH. The gains of EUR 48 million in the previous year also resulted mainly from the reassessment of the Stu-
dio71 put option. The additions to Other equity instruments primarily reflect the acquisition of shares in the con-
text of media-for-equity transactions. The decreases of the liabilities from put options and earn-outs in financial
years 2019 and 2018 mainly relate to payments made for acquisitions in previous years and especially payments
for put options and earn-outs in connection with the acquisitions of Virtual Minds and Studio71.

The item “Other changes"” primarily includes currency effects from translating the financial statements of US dol-
lar functional currency entities into euros.

Apart from unwinding of interest effects, which are recognized in the interest result, any gains or losses on instru-
ments assigned to level 3 are reported in Other financial result.

In financial year 2019 and in the previous financial year, there were neither transfers between level 1 and level 2
nor into or out of level 3 of the fair value hierarchy.

NETTING OF FINANCIAL INSTRUMENTS

All derivative transactions entered into with banks are subject to the German Master Agreement for Financial
Derivatives as is customary for such transactions in the industry. As a result, these derivatives are subject to
contractual netting agreements in the event that one of the parties to the contract fails to meet its payment obli-
gations. However, they do not satisfy the IAS 32 offset criteria and are therefore shown gross in the statement
of financial position. Otherwise, ProSiebenSat.1 Group does not have any contractual rights for settling financial
assets and financial liabilities on a net basis.
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figures shown are fair values that have been determined without taking into account credit value adjustments:

OFFSETTING OF FINANCIAL INSTRUMENTS inEURm

Financial
assets (gross

Financial
liabilities offset in
the statement of

Financial
assets (net

Amounts subject
to offsetting

Financial
assets after
offsetting (not
reflected in the
statement of

presentation) financial position presentation) agreements  financial position)
Derivative financial instruments
12/31/2019 99 0 99 -26 73
Derivative financial instruments
12/31/2018 69 0 69 -16 53
Financial
liabilities after
Financial offsetting (not
Financial assets offset in Financial Amounts subject reflected in the
liabilities (gross the statement of liabilities (net to offsetting statement of

presentation) financial position presentation) agreements  financial position)
Derivative financial instruments
12/31/2019 27 0 27 -26 -1
Derivative financial instruments
12/31/2018 19 0 19 -16 2

34 / Segment reporting

The segment reporting follows the internal management and reporting.

The Group is divided into the three operating reporting segments “Entertainment”, “Content Production & Global

Sales”, and “Commerce”.

The Entertainment segment contains the ProSiebenSat.1 Group’s Free TV and online video business which
covers the German TV stations of the brand families SAT.1, ProSieben, Kabel Eins and sixx as well as the sta-
tions of our Group's subsidiaries in Austria and Switzerland. The segment also includes the marketing com-
panies SevenOne Media GmbH and SevenOne AdFactory GmbH, the joint venture Joyn and various commer-
cial websites. The segments’ business models include cross-platform marketing of advertising space on TV
and online which involves classic high-reach TV advertising, targeted TV and online video advertising, such
as Addressable TV, and the venture-capital-based marketing activities carried out by SevenVentures; it also
includes the connection-fee based distribution business in place with various cable, satellite, IPTV and OTT
providers. Finally, the segment includes business models in the areas of platform solutions (AdTech), the mar-
keting of data, music, (sport)events and artists as well as program sales. ProSiebenSat.1 Media SE as a hold-
ing company is also part of the segment.

The Content Production & Global Sales segment bundles all production activities and global sales of program-
ming content under the umbrella of Red Arrow Studios GmbH, Unterféhring (“Red Arrow Studios”). Red Arrow
Studios comprises the global film and TV distribution companies Red Arrow Studios International and Gravi-
tas Ventures, a group of 20 international television production companies in seven countries, and Studio71.
Red Arrow Studios' extensive programming includes entertainment, reality and factual formats as well as TV
series, TV movies and digital content.

The Commerce segment consists of the verticals Consumer Advice, Matchmaking, Experience and Beauty &
Lifestyle. ProSiebenSat.1 bundles the subsidiaries in NuCom Group, which in 2018 agreed a long-term part-
nership with the growth capital investor General Atlantic. The brands of the segment include Verivox, Around-
home, Parship, eHarmony, Jochen Schweizer, Mydays, Amorelie and Flaconi.

The Executive Committee, as chief operating decision maker, measures segment performance based on a seg-
ment profit measure, which in internal control and reporting is called “adjusted EBITDA". Revenue is also used
as a performance indicator.
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The earnings indicator “adjusted EBITDA" stands for adjusted earnings before interest, taxes, depreciation and
amortization. It describes the operating result (earnings before interest, taxes, depreciation and amortization),
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adjusted for certain special effects (reconciling items).

The following table contains the segment information of ProSiebenSat.1 Group.

Eliminations include consolidations of intercompany transactions between segments. These business transac-
tions are conducted at arm'’s length basis. The reconciliation statement shows figures that by definition are not

part of the segments.

SEGMENT INFORMATION 2019 inEURm

- Information

Segment
Segment  Content Production Segment Total Other/ Total
Entertainment & Global Sales Commerce Segments Eliminations Group
Revenues 2,585 730 965 4,281 -146 4,135
External revenues 2,518 652 965 4,135 -/- 4,135
Internal revenues 68 78 0 146 - 146 -/-
Adjusted EBITDA 726 48 98 872 0 872
Reconciling items -14 0 -20 -34 -/- -34
Depreciation, amortization and impairment! 135 59 66 260 0 260
Investments 1,225 33 43 1,300 -15 1,285
1 Impairments in the amount of EUR 31 million are included. Of this amount EUR 8 million are attributable to the Entertainment segment, EUR 23 million to the
Content Production & Global Sales segment and EUR 1 million to the Commerce segment.
SEGMENT INFORMATION 2018 inEURm
Segment
Segment  Content Production Segment Total Other/ Total
Entertainment & Global Sales Commerce Segments Eliminations Group
Revenues 2,718 608 831 4,156 -148 4,009
External revenues 2,626 552 831 4,009 -/- 4,009
Internal revenues 92 55 0 148 -148 -/-
Adjusted EBITDA 881 31 103 1,014 -1 1,013
Reconciling items -420 -4 -19 -443 -/- -443
Depreciation, amortization and impairment’ 133 33 56 222 0 222
Investments 1,198 20 25 1,243 -11 1,232

1 Impairments in the amount of EUR 15 million are included. Of this amount EUR 11 million are attributable to the Entertainment segment, EUR 3 million to the
Content Production & Global Sales segment and EUR O million to the Commerce segment.

Depreciation and amortization reported for a segment is attributable to the assets allocated to that segment.
Impairments of programming assets, financial investments or current financial assets are not allocated to the

individual segment.

Investments relate to additions to non-current assets. They comprise additions to other intangible assets, prop-

erty, plant and equipment and programming assets.

In the following, the adjusted EBITDA of the segments is reconciled to the consolidated net income:

RECONCILIATION OF SEGMENT INFORMATION in EUR m

2019 2018

ADJUSTED EBITDA
Adjusted EBITDA of reportable segments 872 1,014
Eliminations and others 0 -1
Adjusted EBITDA of the Group 872 1,013
Reconciling items -34 -443
Financial result -6 -4
Depreciation, amortization and impairment -260 -222
Income taxes -161 -94
Net income 412 250
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The reconciling items not considered in adjusted EBITDA break down into the following categories:

PRESENTATION OF THE RECONCILING ITEMS inEURm

2019 2018
Income from changes in scope of consolidation 0 18
Income from other one-time items 0 1
Income adjustments 1 19
M&A related expenses -12 -34
Reorganization expenses -45 -68
Expenses for legal claims 0 1
Fair value adjustments of share-based payments 5 8
Expenses for other one-time items -5 -14
Valuation effects relating to strategic realignments of business units 23 -354
EBITDA expense adjustments -35 -462
Reconciling items -34 -443

Entity-wide disclosures for ProSiebenSat.1 Group are provided below. Separate information is provided for Ger-
many (GER), the United States (US), for Austria (AT) and Switzerland (CH), the United Kingdom (UK) and Other.

ENTITY-WIDE DISCLOSURES inEURm

Geographical breakdown GER us AT/CH UK Other Total Group

2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
External revenues 3,239 3,242 540 414 278 286 53 47 25 21 4,135 4,009
Non-current assets 3,744 3,426 517 536 52 53 29 26 9 8 4,351 4,049

Revenues are attributed to the country in which the entity that has provided the service is located.

Non-current assets reported as part of the entity-wide disclosures include goodwill, other intangible assets,
property, plant and equipment, and non-current programming assets.

As in the previous year, more than 10% of revenues were generated from business activities with one customer.
In 2019 EUR 461 million (previous year: EUR 523 million) of revenues, were derived from this one customer, which
is an agency association with various affiliated media agencies.

35 / Share-based payment
ProSiebenSat.1 Group has a number of programs that fall under the requirements of IFRS 2.
PERFORMANCE SHARE PLAN (LONG-TERM INCENTIVE)

The Performance Share Plan (PSP) is a long-term compensation instrument, which ProSiebenSat.1 Media SE devel-
oped for members of its Executive Committee’ as well as selected executives and employees of ProSiebenSat.1
Group. The beneficiaries and the number of Performance Share Units (PSUs) granted were determined by the
Executive Committee of ProSiebenSat.1 Media SE with the approval of the Supervisory Board or - if pertaining
to Executive Committee members — by the Supervisory Board. The terms of the plan and the key performance
indicators of the PSP are explained below. Further information can be found in the Group Management Report
under = “Compensation Report”,

Terms of the plan
The PSP is structured as multi-year variable remuneration in the form of virtual shares (performance share

units — PSUs). The shares are granted in annual tranches, each with a four-year performance period. Payment
is made in cash in year five, the year after the end of the performance period. The Company has the right to

T The Executive Board was renamed Executive Committee on April 1, 2019. For ease of reading, former Executive Board members are referred to as
Executive Committee members in this note.
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choose equity settlement rather than cash settlement and to deliver a corresponding number of own shares for
this purpose.

Performance share units are measured at fair value which varies with the share price performance of ProSiebenSat.1
Media SE and the achievement of targets based on internal and external company performance. Company perfor-
mance is measured based on adjusted net income at Group level as well as the relative total shareholder return
(TSR - shareholder return for ProSiebenSat.1 Media SE shares compared to shareholder return for companies in
STOXX Europe 600 Media), each with a weighting of 50%.

An individual allotment value is specified in the service contract for each member of the Executive Committee.
With effect from the start of a financial year, a number of PSUs corresponding to the allotment value will be
granted on the basis of the volume-weighted average XETRA closing price of the ProSiebenSat.1 Media SE share
over the 30 trading days preceding the start of the financial year. At the end of the four-year performance period,
the PSUs granted are converted into a final number of PSUs using a conversion factor based on the weighted tar-
get achievement of adjusted net income and relative TSR. The payout amount per PSU then corresponds to the
volume-weighted average XETRA closing price of the ProSiebenSat.1 Media SE share over the 30 trading days
preceding the end of the performance period, plus the accumulated dividend payments on the ProSiebenSat.1
Media SE share during the performance period. The payout is limited to a maximum of 200% of the individual
allotment value per tranche (cap). In the case of a settlement in own shares, the amount paid out is converted
into a corresponding number of own shares of the Company issued to the beneficiary on the basis of the above
average price.

Adjusted net income at Group level

The average annual target achievement of the adjusted net income of the four-year performance period is used
to determine the target achievement for the Group’s adjusted net income at the end of the term of a tranche. The
target value for each financial year of the performance period for the adjusted net income is determined annu-
ally in euro by the Supervisory Board and is derived from the budget planning for the Group.

If required, the Group's actual adjusted net income reported by ProSiebenSat.1 Media SE is adjusted to determine
the target achievement, adjustements being made e.g. for effects from significant changes in IFRS accounting
and from the effects of M&A transactions (including related financing effects) carried out during the reporting
period that are not included in the planning.

To measure target achievement, the actual adjusted net income actually achieved according to the approved
Consolidated Financial Statements of ProSiebenSat.1 Media SE is compared with the target adjusted net income
for the respective financial year after the adjustment mentioned above. The final target achievement with regard
to adjusted net income at Group level cannot be calculated until after the end of the final financial year of the
respective four-year performance period.

If the actual adjusted net income corresponds to the target value, the target achievement is 100%. In the case
of a negative deviation of 20% or more from the target adjusted net income, the target achievement is 0%. For
the maximum target achievement of 200%, the actual adjusted net income must exceed the target adjusted net
income by 20% or more. Intermediate values are interpolated in a straight line. The adjusted net income target
achievement curve is symmetrical, which means that any underachievement or overachievement of the target
is equally taken into account.

Relative total shareholder return (TSR)

To determine target achievement, the TSR of the ProSiebenSat.1 Media SE share and the shares of the peer com-
panies are ranked and the relative positioning of ProSiebenSat.1 Media SE is expressed on the basis of the per-
centile rank achieved. The final target achievement with regard to the relative TSR cannot be calculated until
after the end of the final financial year of the respective four-year performance period.

If the relative TSR achieved by ProSiebenSat.1 Media SE corresponds to the median (50th percentile) of the peer
group, the target achievement is 100%. When positioned at or below the 25th percentile, the target achievement
is 0%. Maximum target achievement of 200% requires that at least the 90th percentile is reached. Intermediate
values are interpolated in a straight line for both positive and negative deviations.
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The following table shows the main information about the individual Performance Share Plans of ProSiebenSat.1
Group:

PERFORMANCE SHARE PLANS

PSP 2018 PSP 2019
PSUs as of January 1, 2019 288,160 0
PSUs granted in 2019 -/- 412,497
PSUs forfeited in 2019 -/- 39,917
PSUs superseded in the context of other incentive programs in 2019 1,406 -/-
PSUs as of December 31, 2019 286,754 372,580
Grant date 06/29/2018 01/01/2019
Vesting period 2018 until 2021 2019 until 2022

The expected obligations from the Performance Share Plans are measured at fair value. They are determined
using an option pricing model.

The personnel expenses attributable to financial year 2019 from the issued PSUs for the Performance Share
Plans amount to EUR 3 million net (previous year: EUR 1 million).

The non-current provision for the Performance Share Plans as of December 31, 2019, amounted to EUR 4 million
(previous year: EUR 1 million).

Each tranche of the Performance Share Plan is paid out or settled in the year the audited and approved Con-
solidated Financial Statements for the last financial year of the four-year performance period of the respective
tranche are published.

GROUP SHARE PLAN

As of December 31, 2019, there are two ongoing programs — the Group Share Plans 2016 and 2017 - which entitle
their beneficiaries to acquire PSUs after a plan period of four years (holding period). They are long-term compen-
sation instruments, which ProSiebenSat.1 Media SE developed for members of its Executive Committee as well as
selected executives and employees of ProSiebenSat.1 Group. The beneficiaries and the number of PSUs granted
were determined by the Executive Committee of ProSiebenSat.1 Media SE with the approval of the Supervisory
Board or — if pertaining to Executive Committee members — by the Supervisory Board.

In each instance this is a stock bonus, where ProSiebenSat.1 Media SE has the option to settle using equity instru-
ments or cash. By resolution of March 11, 2016, the Supervisory Board of ProSiebenSat.1 Media SE has exercised
said option and resolved to settle the Group Share Plans in cash. The Group Share Plan 2015 was fully paid out
in the second quarter of 2019.

Evaluation, minimum hurdles and performance target

PSUs are measured at their fair value. In principle, this corresponds to the market value of the underlying shares.
The conversion factor used to convert the PSUs into cash upon expiry of the holding period depends on whether
pre-defined EBITDA and consolidated net income performance targets that have been defined in advance based
on the terms of the plan are achieved and may range from O to 150% (performance-based cap). If the share price
at the time of determining the conversion ratio exceeds the share price at the time of allocation by more than
200%, the conversion factor is furthermore reduced such that any price increase exceeding the 200% threshold
will not lead to any further increase in the value of the PSUs (price-related cap). In the absence of any rights to
dividends during the term of the plan, the fair value is reduced by the fair value of the dividends expected. The
relevant dividend deductions were derived from the previous dividend history of ProSiebenSat.1 Group. After the
end of each year of the holding period, one quarter of the granted PSUs vests.

The cash payment received by the plan participant at the end of the four-year plan period per PSU depends on
the respective target achievement. The Supervisory Board may change the conversion ratio for the respective
Group Share Plan of virtual shares in cash for the Executive Committee by plus/minus 25% in order to reflect
individual performance. The conversion factor is applied at the time of the conversion of the PSUs into cash.
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The following table shows the main information about the individual Group Share Plans of ProSiebenSat.1 Group:

GROUP SHARE PLANS

GSP 2015 GSP 2016 GSP 2017
PSUs as of January 1, 2019 97,559 186,576 225,920
PSUs forfeited in 2019 -/- 8,652 36,574
PSUs superseded in the context of other incentive programs
in 2019 -/- 858 564
PSUs settled in 2019 97,559 -/- -/-
PSUs as of December 31, 2019 -/- 177,066 188,782
Grant date 12/01/2015 12/15/2016 12/15/2017
Vesting period 2015 until 2018 2016 until 2019 2017 until 2020

Due to the share price performance in financial year 2019, income of EUR 1 million (previous year: EUR 2 million)
was recognized in personnel expenses as part of the PSU measurement.

The current provision for the Group Share Plans as of December 31, 2019, amounted to EUR 2 million (previous
year: EUR 2 million). The non-current provision for the Group Share Plans as of December 31, 2019, amounted to
EUR 2 million (previous year: EUR 5 million).

Each tranche of the Group Share Plan is paid out or settled in the year the audited and approved Consolidated
Financial Statements for the last financial year of the four-year plan term of the respective tranche are published.

OTHER SHARE-BASED PAYMENT MODELS

The Group also maintains additional share-based, long-term compensation instruments for managing directors
and executives of Group companies. These fall within the scope of IFRS 2 and are mainly to be settled in cash,
the payout varying according to the relevant increase in enterprise value during the respective vesting period
or when an exit event occurs. The fair values of the amounts to be recognized are determined as of each report-
ing date using the Black-Scholes option pricing model. None of these plans by itself has a material effect on the
Group's assets, liabilities, financial position and profit or loss. As of December 31, 2019 the other non-current
provisions recognized in connection with these plans amounted to EUR 4 million (previous year: EUR 4 million)
and in the capital reserve amounted to EUR 1 million (previous year: EUR O million). The personnel expenses rec-
ognized in financial year 2019 amounted to EUR 1 million (previous year: EUR 4 million).

The share-based compensation component from the “myshares” employee share program is not material from
ProSiebenSat.1 Group's perspective.

36 / Related party transactions

Related parties of ProSiebenSat.1 Group pursuant to IAS 24 are persons and companies that control ProSiebenSat.1
Group, exercise significant influence over it, or are controlled or significantly influenced by ProSiebenSat.1 Group.

As of the reporting date, the members of the Executive Committee' and Supervisory Board of ProSiebenSat.1
Media SE and associated companies or joint ventures of ProSiebenSat.1 Group were defined as related parties.

EXECUTIVE COMMITTEE AND SUPERVISORY BOARD

The members of the Executive Committee and Supervisory Board of ProSiebenSat.1 Media SE, including their
membership in other statutory supervisory boards and comparable controlling bodies, are listed in the Notes to
the Consolidated Financial Statements under = “Members of the Executive Committee” gnd = “Members of the Supervisory
Board”, ProSiebenSat.1 Media SE's compensation system for the members of the Executive Committee and Super-
visory Board is explained in more detail in the = “Compensation Report” section of the Group Management Report.

T The Executive Board was renamed Executive Committee on April 1, 2019. For ease of reading, former Executive Board members are referred to as
Executive Committee members in this note.
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In the first quarter of 2019, Dr. Jan Kemper, CFO and Executive Committee Member Commerce, and Sabine Eck-
hardt, Executive Committee Member Sales & Marketing, agreed with the Supervisory Board to terminate their
contracts. Dr. Jan Kemper left the Company on March 31,2019, and received a severance payment of EUR 3.5 mil-
lion. Sabine Eckhardt left the Company on April 30, 2019, and received a severance payment of EUR 2.0 million.
The severance payments were made as of the termination date or, in the case of pension contributions for the
remaining term, continued until the regular end of the contract or, in the case of the regulations on the Group
Share Plan, recognized as a provision. The Performance Share Units granted in 2018 under the Performance
Share Plan are 100% vested and will be settled reqularly after the end of the four-year performance period.

Jan David Frouman, member of the Executive Committee of ProSiebenSat.1 Media SE and Chairman & CEO Red
Arrow Studios until November 19, 2018, left the Company on February 28, 2019. In connection with his depar-
ture, the Company paid Jan David Frouman compensation in the amount of EUR 0.3 million in February 2019 for
the period of prohibition of competition.

Erik Huggers, a member of the Supervisory Board of ProSiebenSat.1 Media SE since May 21, 2015, worked as a
consultant for Joyn in the first quarter of 2019. During this period, Joyn received consulting services on a con-
tractual basis amounting to EUR 25 thousand. The contractual agreement was concluded for the first quarter of
2019 and ended on February 8, 2019.

Directors’ dealings notifications in accordance with Article 19 of Regulation (EU) No. 596/2014 (Market Abuse
Regulation = MAR) are published at = www.prosiebensati.com/en/investor-relations/publications/directors-dealings immedi-
ately upon receipt and are explained in more detail in the = “Corporate Governance Report”,

As part of the Performance Share Plan (“PSP"), PSUs (“virtual shares") are issued to the members of the Execu-
tive Committee. = see note 35 “Share-based payment” At the end of financial year 2019, the members of the Executive
Committee held a total of 188,943 PSUs under PSP 2019 and a total of 183,035 PSUs under PSP 2018.

As part of the expired Group Share Plan (“GSP") (= see note 35 “Share-based payment”), the members of the Execu-
tive Committee still held a total of 90,059 PSUs under GSP 2017 and 41,228 PSUs under GSP 2016 at the end of
financial year 2019.

ProSiebenSat.1 Media SE has created pension provisions of EUR 4.2 million (previous year: EUR 15.2 million) for
pension commitments to members of the Executive Committee in office in financial year 2019. This includes pen-
sion provisions for deferred compensation in the amount of EUR 1.7 million (previous year: EUR 10.4 million). Pen-
sion commitments to former Executive Committee members as of December 31,2018, amounted to EUR 26.6 mil-
lion (previous year: EUR 12.8 million). This includes pension provisions for deferred compensation in the amount
of EUR 16.3 million (previous year: EUR 5.2 million).

The total entitlement of Executive Committee members in office in financial year 2019 to pension benefits that
have accrued as of December 31,2019, amounts to EUR 4.6 million (previous year: EUR 16.2 million). This includes
claims from deferred compensation in the amount of EUR 1.9 million (previous year: EUR 10.8 million). The equiva-
lent claim of Executive Committee members in office in financial year 2019 to annual pension benefits amounts to
EUR 0.2 million (previous year: EUR 0.7 million). This includes claims from deferred compensation in the amount
of EUR 0.1 million (previous year: EUR 0.4 million).

The total entitlement of former Executive Committee members amounts to EUR 6.7 million (previous year:
EUR 7.5 million). This includes claims from deferred compensation in the amount of EUR 2.2 million (previous
year: EUR 2.2 million). The equivalent claim of former Executive Committee members to annual pension benefits
amounts to EUR 1.1 million (previous year: EUR 0.7 million). This includes claims from deferred compensation in
the amount of EUR 0.7 million (previous year: EUR 0.3 million). In financial year 2019, pension entitlementsin an
amount of EUR 1.9 million (previous year: EUR 2.3 million) were paid to former Executive Committee members.
Funds have been endowed to hedge these pension entitlements, but they cannot be classified as plan assets, as
the relevant conditions are not met.

The Company has neither granted loans to the Executive Committee members nor assumed any guarantees or
warranties for them.

In the reporting period, the compensation for Executive Committee members of ProSiebenSat.1 Media SE who
were in office in financial year 2019 amounted to EUR 10.0 million (previous year: EUR 20.9 million). Such compen-
sation includes variable componentsin the amount of EUR 6.2 million (previous year: EUR 15.7 million) and fringe
benefits in the amount of EUR 0.1 million (previous year: EUR 0.1 million). The variable compensation includes
one-year and multi-year variable compensation payments.
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In financial year 2019, the total emoluments of former Executive Committee members amounted to EUR 9.1 mil-
lion. In the previous year, payments in the amount of EUR 14.5 million were made to former Executive Commit-
tee members.

Benefits to the Executive Committee are all due on short notice — except for GSP, PSP and pension entitlements.

In the reporting period, expenses for the Supervisory Board of ProSiebenSat.1 Media SE amounted to EUR 1.6 mil-
lion (previous year: EUR 1.7 million). Supervisory Board members are paid fixed compensation, with the Chairman
of the Supervisory Board receiving two-and-a-half times this fixed basic compensation and his deputy one-and
a-half times. Supervisory Board members receive fixed annual compensation for their annual membership in the
individual committees. The respective committee chairperson receives additional compensation for his/her activ-
ities. Also, Supervisory Board members are paid a separate attendance fee for each personal attendance at a
Supervisory Board meeting. The Supervisory Board Chairman receives one-and-a-half times this attendance fee.

In financial year 2019, no compensation or benefits were paid to Supervisory Board members for services ren-
dered in person —in particular for advisory and agency services — except for the compensation for said consult-
ing services by Erik Huggers.

With regard to the details of the individual compensation for Executive Committee and Supervisory Board mem-
bers pursuant to section 314 (1) no. 6 (a) of the German Commercial Code (HGB), please refer to the statements
in the compensation report, which is part of the Group Management Report.

ASSOCIATED COMPANIES AND JOINT VENTURES

ProSiebenSat.1 Group maintains relationships with some of its joint ventures and associated companies in the ordi-
nary course of business. In so doing, the Company generally buys and sells products and services on market terms.

In financial year 2019, deliveries and services in a total amount of EUR 124 million (previous year: EUR 136 mil-
lion) were rendered to associated companies. As of December 31, 2019, the receivables due from the associated
companies amounted to EUR 17 million (December 31, 2018: EUR 27 million). In financial year 2019, the Group
received deliveries and services from its associated companies, for which it recorded expenses in the amount of
EUR 28 million (previous year: EUR 36 million). The amounts owed to these companies as of December 31, 2019,
totaled EUR 3 million (December 31, 2018: EUR 5 million).

In financial year 2019, deliveries and services in a total amount of EUR 44 million (previous year: EUR 25 million)
were rendered to joint ventures. As of December 31, 2019, the receivables due from the joint ventures amounted
to EUR 21 million (December 31, 2018: EUR 8 million). In financial year 2019, the Group received deliveries and
services from its joint ventures, for which it recorded expenses in the amount of EUR 2 million (previous year:
EUR 2 million). The amounts owed to these companies as of December 31, 2019, totaled EUR 12 million (Decem-
ber 31, 2018: EUR 2 million).

37 / Professional fees of the independent auditor

Ernst & Young GmbH Wirtschaftsprifungsgesellschaft, Stuttgart, has been ProSiebenSat.1 Group's auditor since
financial year 2019. Figures for the previous year relate to fees for services provided by KPMG AG Wirtschafts-
prifungsgesellschaft, Berlin.

The professional fees for services provided by the auditor totaled EUR 3.8 million for financial year 2019 (previ-
ous year: EUR 4.3 million). Of that total, EUR 3.5 million relates to audit services (previous year: EUR 3.9 million),
EUR 0.2 million to other attestation services (previous year: EUR 0.4 million), EUR 0.1 million to tax advisory ser-
vices (previous year: EUR 0.0 million) and EUR 0.0 million to other services (previous year: EUR 0.1 million). These
disclosures relate exclusively to the legally independent entity of the appointed auditor, Ernst & Young GmbH
Wirtschaftsprifungsgesellschaft, Stuttgart, for the financial year 2019 or rather KPMG AG Wirtschaftspriifungs-
gesellschaft, Berlin, for the previous year.
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38 / Corporate governance

In December 2019, the Executive Committee and Supervisory Board of ProSiebenSat.1 Media SE jointly issued the
annual declaration of compliance with the German Corporate Governance Code as required pursuant to section 161
of the German Stock Corporation Act (AktG) and made it permanently accessible to the public on ProSiebenSat.1
Group's website (= www.prosiebensati.com),

39 / Events after the reporting period

Between the end of financial year 2019 and the date of the release of this report for publication, no reportable
events materially impacting the assets, liabilities, financial position and profit or loss of ProSiebenSat.1 Group
or ProSiebenSat.1 Media SE occurred.

RELEASE DATE OF THE PUBLICATION

The Consolidated Financial Statements will be released on February 26, 2020, by the Company’s Executive Com-
mittee for publication and for forwarding to the Supervisory Board. The Consolidated Financial Statements will
be submitted to the Supervisory Board for approval on March 4, 2020. They will be published on March 5, 2020.
February 26, 2020

The Executive Committee

Consolidated Financial Statements

Notes

- Information

205


http://www.prosiebensat1.com

